Avista

Schedule 74

Workpapers



Avista

Schedule 74

Rate Spread — Rate Design



Schedule 74

Temporary Federal Tax Rate Adjustment

Present Federal Tax Base Billed Present Schedule 74
Type of Schedufle Base Rate Percentage Percentage Billing Per kWh
No. Service Number Revenue Adjustment Change Change Determinants Rate
(a) (b) (c) (d) (e) N (9) {h}

1 Residential 1/2 $214,393 ($3,355) -1.6% -1.4% 2,361,885,989 $ (0.00142)
2 General Service 1112 $75,057 ($1,174) -1.6% -1.5% 623,243,883 $ (0.00188)
3 Large General Service 21/22  $129,541 ($2,027) -1.6% -1.5% 1,409,459,201 $ (0.00144)
4 Extra Large General Service 25 365,753 ($1,029) -1.6% -1.5% 1,107,408,158 $ (0.00093)
5 Pumping Service 30/31/32 $11,132 ($174) -1.6% -1.5% 133,495,310 $ (0.00130)
6 Street & Area Lights 41-48 $7,021 ($110) -1.6% -1.5% 23121171 $ (0.00475)
7 Total $502,897 ($7,869) -1.6% -1.5% 5,6858,813,712

* In effect for a one-year period beginning June 1, 2018.
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Washington Washington

TCJA Deferred Tax Credits Electric Natural Gas

Non-Plant Excess ADFIT Note: (1) $ (1,140)
Jan-Apr Deferral FIT/DFIT Exp 3 (5,982) $ (1,717)
Jan-Apr Deferral ARAM Amort 3 (1,887) $ (389)
Total $ (7,869) 3 (3,246)

(1) Per Order 7 of Docket UE-170485, continue deferral of electric Non-Plant Excess ADFIT
for resolution and distribution in Docket U-170970. Docket U-170970 (per All party
Settlement) requests use as offset to accelerate depreciation of Colstrip Units 3 and 4.



AVISTA UTILITIES
WASHINGTON NATURAL ELLECTRIC RESULTS
TWELYE MONTHS FNDED DECEMBER 31, 2016

Federal Income Taxes Embedded in Allowed Ratas

Calculatien of Adjustment 5.04
Jan.-Apr. 2018 Deforral

*From Knox Functionalizadlon
work papsrs, UE-170485

Hormalized usage

W4 Electric
Last Approved Case UE-150204
Order No &
Rate Bass Appendix A 1,315,891
Weighted Cost of Equity Appendix &, page 2 4.61%
Weighted Cost of Debt Appendix &, page 2 2.68%
Allowed Rate of Relurn Appendix G, page 2 7.29%
Equily Return 50,663
Interast 25,266
Tatal Return (Hel Income Requirement) 95928
Pre-Tax Equity Redurn 35% 93 327
Impiied Tax Cost 32,684
Pre-Tax Equily Relurn 21% 6,788
Implied Tax Cost 16,125
TCJI Annual Savings (18,538}
Pre-lax Convearsion Factor 0 852323
Annual Revenue Requirement (17,348)
Jan-Apr Defermed Rev Req (in 000's) 5 5,982
Revenus Conversicn Factor with Tax Reform 0.753125
Gross down {for Ad} Detail -input tab) {4,505}

Bench Request No.9 - Attachment A

Electric*
Jan 556,116,924
Feb 486,362 482
Mar 477534770
Apr 431,246,457
May 432,472,826
Jun 424 693,280
Jul 490,670,110
Aug 464 617 267
Sep 435,934,058
Oct 435,958,679
MNov 468,856,066
Dec 563,149,651
Tatal 5,668,613,712

Jan-Apr proportion
of annual [oad
Eleciric
0.34483032

Exhibit No. JH-2
Dockets UE-170485/UG-170486
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AVISTA UTILITIES
WASHINGTON NATURAL GAS RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2016

Federal Income Taxes Embedded in Allowed Rates
Calculation of Adjustment 5.04
Jan.-Apr. 2018 Deferral

Exhibit No. JH-3

Dockets UE-170485/UG-170486

Page 3 of 5

*From 170842 Natural Gas

Deccoupling Attach 2

Normalized usage

WA Nat Gas
Last Approved Case UG-150205
Order No. 5
Rate Base Appendix A 263,655
Woeighted Cost of Equity Appendix C, page 2 4.61%
Weighted Cost of Debt Appendix C, page 2 2.68%
Allowed Rate of Return Appendix C, page 2 7.29%
Equity Return 12,154
Interest 7,066
Total Return (Net Income Requirement) 19,220
Pre-Tax Equity Return 35% 18,699
Implied Tax Cost 6,545
Pre-Tax Equity Return 21% 15,385
Implied Tax Cost 3,231
TCJI Annual Savings {3,314)
Pre-tax Conversion Factor 0.953535
Annual Revenue Reguirement {3,475.26)
Jan-Apr Deferred Rev Req {in 000’s) % (1,717)
Revenue Conversion Factor with Tax Reform 0.753293
Gross down (for Adj Detail-input tab) 5 (1,293)

Bench Request No.9 - Attachment B

Gas*
Jan 30,851,914
Feb 24,597,131
Mar 20,997,854
Apr 12,961,292
May 7,241,220
Jun 4,706,554
Jul 4,136,345
Aug 4,113,714
Sep 4,888,933
Oct 11,713,082
Nov 23,111,115
Dec 31,686,612
Total 181,005,748

Jan-Apr proportion
of annual load

Gas
0.493952228



AVISTA UTILITIES
WASHINGTON ELECTHRIC
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REVENUES

Total General Dusiness
Inlerdepartmental Sales
Rales (or Resale

Total &ales of Electricity
Cther Kevenue

Tetal Electric Revenue

FAPENSER

Production and Transmission
Qperating Bxpenses
Furchased Power
Deprevinhon Amudtizalion
Repulatary Amortization
Taxes

Total Producticn & Traasmission

Distribulion
Qperaling Bxpenses
Depreciation/Amortization
Regulatary Amortizalion
Taxes

Total Distribution

Customer Accounting
Customer Service & Infurmalion
Sules Expenses

Administrative & General
Operating Expenses
Teprecigtion/ Amortizalien
Taees

Talal Admin & General

Total Eleciric Expenzes
(PERATING INC{OME BEFORE FIT

FEDERAL INCOME TAX
Current Accrual

Dbt Interest

Defarred Income Taxes
Amartized [TC - Noxoen

NET OPERATING INCOME
RATE BASE
PLANT IN SERVICE
Tmangible
Produgtian
Transmission
Distributicn
Ceneral
Tetal Plant in Scrvive
ACCUMULATED DEPRTCIATION AMORT
Tnlanyible
Preductinn
Transmission
Distributizn
General
Total Accumulated Depregigbion
MET PLANT

DEFERRED T AXES

Net Plant Afier DFIT
DEFERRTD DERITS AND CREDITS & OTHER
WOREING CAPITAL

TOTAL RATE BASE
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REVISED Exh. EMA-11
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AVISTA UTILITIES
WASHINGTON NATURAL GAS
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Bench Request 9 - Attachment B

Adjsuf el Momber
Workpaper Releceice
REVENUES

Tolal General Ruginess
Tolul Transpariation
Clher Bevenucs

Talul Cas Bevenues

EXPENSES

Produsiion Expenses
Cily Gric Purchuses
Purchased Cas Expense
Mel Mal Lins Stocage TTans

Towl Production

Uudergrownmd Sloege
Operaling Bxponses
Deprecialicn’Anadization
Taxcs

Total Underground Storps

Distribution
Operaling Exponses
LreprecinllondAanoriia |ion
Taxes

Tomml Disinbution

Cisiomer Accounling
Customter Service & [uormalion
Salcs Fxpenses

Adminisiralive & General
Uiperuling Exponses
DeprecialionfAmanizalion
Repuluiory Amor izakions
Tanes

Tokal Admin & Ceneral

Talal Gas Expensc

OPERATTHG IMCOME BEFGHE FIT

FEDLERAL INCOME TAX
Currenl Accrual

Lrebl Inlerest

Delerred FIT

Aman ITC
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PLANT IN SERVICE
Tnderground Slorage
Distribution Plant
Licweral Plnt

Total Plaul in Service
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