
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

NOTICE OF PENALTIES INCURRED AND DUE
FOR VIOLATIONS OF LAWS AND RULES

PENALTY ASSESSATT: =UT~60548
PENALTY AM(~UN,$1000 ,_ .c~ - , -

~ fi
ComNet (USA) LLC -
700 South Flower Street, Suite 950 ~`•'
Los Angeles, CA 90017

According to Washington Utilities and Transportation Commission (Commission) records, you
have violated Washington Administrative Code (WAC) 480-120-382, which requires
telecommunications companies to file their annual report and pay regulatory fees each year by
May 1. May 1 was a Sunday, therefore you were required to file your annual report or pay
regulatory fees by May 2, 2016. You did not file an annual report by May 2, 2016.

Revised Code of Washington (RCW) 80.04.405 authorizes the Commission to assess a penalty
of $100 for each violation of a Commission rule. In the case of a continuing violation, every
day's continuance is a separate and distinct violation. The Commission interprets noncompliance
with WAC 480-120-382 beyond May 2 as a continuing violation, and assesses penalties of $100
for each day a company fails to file its report or pay its regulatory fees after that date.

As a result, the Commission has assessed penalties against you in the amount of $1000 on the
following basis:

On February 29, 2016, the Commission mailed the 2015 annual report forms and
the 2016 regulatory fee packets to all telecommunications companies registered in
Washington. The instructions page for the annual report form instructed these
companies to file annual reports and pay regulatory fees by May 2, 2016. The
instructions page also stated that failure to file the annual report by May 2 would
result in penalties. The deadline for requesting an extension to file your annual
report was April 15. You did not request an extension.

On Thursday, March 10, 2016, ComNet (USA) LLC filed an incomplete 2015 annual
report and paid its 2016 regulatory fee. As of May 16, the report remained incomplete.
May 16 is ten business days from May 2, resulting in a total penalty of $1,000. A
complete and accurate annual report is still not on file and additional penalties may
accrue until received.

Your penalty is due and payable now. If you believe the violation did not occur, you may
request a hearing to contest the penalty assessment. The Commission will grant that
request only if material issues of law or fact require consideration of evidence and
resolution in a hearing. A request for a hearing must include a written statement of the
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reasons supporting that request. Failure to provide such a statement will result in denial
of the request.

If there is a reason for the violation that you think should excuse or reduce the penalty, you may
ask for mitigation (reduction) of this penalty through evidence presented at a hearing or in
writing. The Commission will grant a request for a hearing only if material issues of law or fact
require consideration of evidence and resolution in a hearing. Any request for mitigation must
include a written statement of the reasons supporting that request. Failure to provide such a
statement will result in denial of the request. See RCW 80.04.405.

If you properly present your request for a hearing and the Commission grants that request, the
Commission will review the evidence supporting your dispute of the violation or application for
mitigation in a Brief Adjudicative Proceeding, before an administrative law judge. The
administrative law judge will consider the evidence and will notify you of his or her decision.

You must act within 15 days after receiving this notice to do one of the following:

Pay the amount due.
Request a hearing to contest the occurrence of the violations.
Request mitigation to contest the amount of the penalty.

Please indicate your selection on the enclosed form and send it to the Washington Utilities and
Transportation Commission, Post Office Box 47250, Olympia, Washington 98504-7250, within
FIFTEEN (15) days after you receive this notice.

If you do not act within 15 days, the Commission may refer this matter to the Office of the
Attorney General for collection, which may file suit in state court to collect the penalty. The
Commission may also initiate proceedings under WAC 480-121-060 to revoke your authority to
provide telecommunications services in Washington.

DATED at Olympia, Washington, and effective June 13, 2016.

GREGORY J. KOPTA
Administrative Law Judge



WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

PENALTY ASSESSMENT UT-160548

PLEASE NOTE: You must complete and sign this document, and send it to the Commission
within 15 days after you receive the penalty assessment. Use additional paper if needed.

I have read and understand RCW 9A.72.020 (printed below), which states that making false
statements under oath is a class B felony. I am over the age of 18, am competent to testify to the
matters set forth below and I have personal knowledge of those matters. I hereby make, under
oath, the following statements.

[ ] 1. Payment of penalty. I admit that the violations occurred. I have:

]Enclosed $

[ ]Submitted my payment of $
My confirmation number is

in payment of the penalty

online at www.utc.wa.~.

[,, ]~ 2. Request for a hearing. I believe that one or more of the alleged violations did not
~ occur, for the reasons I describe below, and I request a hearing based on those reasons

for a decision by an administrative law judge:

[ ] 3. Application for mitigation. I admit the violations, but I believe that the penalty should
be reduced for the reasons set out below:

[ ] a) I ask for a hearing to present evidence on the information I provide above to
an administrative law judge for a decision

OR

[ ] b) I ask for a Commission decision based solely on the information I provide
above.

I declare under penalty of perjury under the laws of the State of Washington that the foregoing,
including information I have presented on any attachments, is true and correct.

Dated: ~~/~ ~,Z,IJ~~ [month/day/year], at ,L~1S ,~~~5 ~ ~-~ [city, state]

~► .~--Cusp) ~~~
Name of Respondent (company) —please print Signature o pp icant

RCW 9A.72.020:
"Perjury in the first degree. (1) A person is guilty of perjury in the first degree if in any official
proceeding he makes a materially false statement which he knows to be false under an oath
required or authorized by law. (2) Knowledge of the materiality of the statement is not an
element of this crime, and the actor's mistaken belief that his statement was not material is not a
defense to a prosecution under this section. (3) Perjury in the first degree is a class B felony."



ComNet ComNet (USA) LLC

March 4, 2016

The Washington Utilities and Transportation Commission
PO Box 47250
Olympia, WA 98504

Re: Annual Report

To Whom It May Concern:

Enclosed is the 2015 Annual Report for ComNet (USA) LLC. I am writing this letter to
inform you that ComNet (USA) LLC is registered with Washington UTC; however, it has
not started any business in Washington yet, therefore the supporting documents, such as
income statement and balance sheet for 2015 are not available at this time.

If you have any questions, please feel free to contact me at 213-488-1951.
~.

~~..

Sincerely,
0

Linda Peng
General Manager

ComNet (USA) LLC
700 South Flower Street, Suite 750, Los Angeles, CA 90017 A subsidiary of ~ CITIC TELECOM INTERNATIONAL HOLDINGS LIDIITED
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Utilities & TranspoRatioo Commission
1300 S. Evergreen Park Qrive S.W.
Olyrt~pia, Washington 985U4-7250
(360) 664-1349 Aocour~ts Receivable
(360) 664-1289 Fax
Federal Tax ID: 91-6001121

f

TO: ATfN ACCAUNFS PAYABLE
ComNet (USA). LAC

700 South Fbwet Street, Suite 950

INVOICE
DATE: March 31, 2046

AGENCY NO: :2150

INVOICE NO: 3265 - 1

Please remit payment to: U6fitfes and R'ranspa~tion CAmmission
Attu: Finanpal Services
PO Box472~50
Olympia 1N/198504-7250

Pay your. irnroice online at paymer~~s.ute.wa.gov
•n oo~nre~lance fes a z.s% ~minirrx~, of ss.~ ~ ~haraea by offal Payme~s ror arooe~np creaK sera payments.

N

If you fiave any questions coneeming tFtis
invace please caH Aocou~ts Receivable at

360-664-7349

C~,,,,-p.~,-~

cu:L: ~+ ~r 1zo ~6



Operation: Account Activity Transaction Details

Check number: 00000005879

Post date: 04/12/2016

Amount: -150.00

Type: Check

Description: Check
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3/1a2o1s Electr«uc Fi~ins

Home > Documents and Proceedings > Electronic Filing

Electronic Fiting

Electronic Filing

E-fte confirmation ID: 3657

Your electronic filing has been successfully submitted. You will receive an e-mai{ notification shortly to con Firm that we have received your submission.

If you are using a public or shared computer, please dose this browser window when you are done, to protect your privacy.

http://www.utc.wa.gov/docs/Pages/ElectronicFiling.aspx ~~2



~-~~.~co~v~v~~~-r~on~s con~~~~~~~
Cor.~r~etitively C~ass~fieai {CLFC)

za~5
~IW#!AL REPaRT

FOR

GomNet ~USAI l LG
(NAME UNDER WHICH CORPORATION, PARTNERSHIP, OR INDIVIDUAL IS DOING BUSINESS)

700 South Flower Street Site 950
(OFFICIAL MAILING ADDRESS)

Los An~Ples CA 90017
(CITY) (STATE) (ZIP)

Please check if address listed above is an updated address

Report Year Ended: December 31, 2015

Inquiries concerning this Annual Report should be addressed to:

N81112/TItl2: Linda Peng, General Mana,~aer
Addf@SS: 700 South Flower Street. Suite 950

CI~~ Ins An9PlPc

State/Zip: ca soon ~
Telephone: ~z~siasa-~ss~

Email: ,;,,,~a~~~rmm~Pt_tPlarnm rnm

SUBMIT TO:
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

PO Box 47250
Olympia, WA 98504-7250

File online: www.utc.wa.gov

~r~ ~ ~ ~t ~ T t~ ~~l

Ll7iLITI~S AND TRANSPORTATION

Ct7~A1V~3SSft"3Ml

KEPQRT ~tJST 8E R~~FIVED l`it3 LA3;E~ Tit MAY 2, 21;96

***Please refer to the Instructions for Completing the Annual on Page 2**



~4~'~I~l~k,L R~P~RT G~tFI~ATI~Pi

(PLEASE VERIFY THAT ALL SCHEDULES ARE ACCURATE AND COMPLETE BEFORE SIGNING)

I, the undersigned I inch Peng

Responsible Account Officer (Please Print)

Of ComNet {USA1 LLC

Name of Company

have examined the foregoing report; that, to the best of my knowledge and belief, all statement of fact
contained in said report are true and said report is a correct statement of the business and affairs
of the above-named respondent in respect to each and every matter set forth therein during the period
from January 1, 2015, to December 31, 2015, inclusive.

General Manager

Title Signature
(please print) (please type if filing electronically)

(~'~ 4Rli-1651 Marrh 7 20] Fi

Telephone Number Date

~~~R~1L 1~FC~R~~#~N

Washington Unified Business Identifier (UBI) No.: 602274275
(If you do not know your U81 No. please contact Business Licensing Service at 7-8001!51-7985 or BLS@dor. wa.gov)

Business Structure (please check the appropriate designation):
Individual /Sole Proprietor ❑Partnership ~ Other (LP, LLP, LLC) ❑Corporation ~ Nonprofit Corporation

-Page 3-
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Teteco~r3~~i~catioras Co~n~a~ty Frr~anc~ 1~ aecai E

Part A. Financial: Annual Report and Financial Reporting Requirements and Due Dafes

~~

■

11

■

■

R aired !n#ormation CLECs

Att, Gant antes

Annual Re ort 5/2/2016

Balance Sheet 5/2/2016

Income Statement 5/2/2016

Financial Templates N/A

Regulatory Fee Schedule 5/2/2016

Washington Sate Data

(Al! companies must provide)

Part B. Services

Does your company provide local exchange services in WA? ❑YES ~ No

If response is yes, Part C MUST be completed, even if response is zero (0).

Part C. Access Lines in service as of December 37, 2075

1 The total number of voice grade equivalent lines
This should be the same as the FCC Form 477 Part 11. A. 7.

2 How many of the lines listed in C.1. above, have access to E-911

Part D. Revenue Confirmation

To#al Corop~yF. Rota! V1FA WA Fntrasta#e

Annual Revenue for the twelve
months ended December 31, 2015 $123122.24 $0 $0

-Page 4-



CUI.ATE~21( E CALCUt~RI'tON SCHEDULE

E?u~ May 2, 206

Company Name: Annual Report Year

GomNet (1LSA1 LLG 2015

In accordance with RCW 80.24.010 "Regulatory Fees", the Commission requires Telecommunication companies to file reports of gross

intrastate operating revenue and pay fees on that revenue. Every company subject to regulation shall file with the Commission a statement

under oath showing its gross intrastate revenue for the preceding year and pay to the Commission a fee as instructed below.

...:Regulatory Fee Ca~cuEati~s

1 Total Gross Intrastate Operating Revenue'* $0.00

2 If Line 1 is less than or equal to $100,000, enter $150 (skip to Line 4) X0.00

3 If Line 1 is greater than $100,000, the first $50,000 is subject to 0.1 %regulatory fee

3a Enter $50,000

3b Remainder of revenues subject to 0.2% regulatory fee

3c Subtract $50,000 from Line 1 ~ ~~ ,.1 11

4 Total Regulatory Fees Due (Line 2 or Line 3a +Line 3c) Q0.00

agency use onry oo,-„,-oz6a.,ao-o,

Per~aity$'interest CaiC~rt~fi s

Penalties on Regulatory Fees being paid after May 2

5 Total Penalties on Regulatory Fees owed (enter amount from Line 5x2%) x 0.02 $0.~0
6 Interest on Regulatory Fees being paid after May 31

7 Amount from Line 5 x Number of months past May 34 x 1 % x x 0.01 ~n nn
g Total Penalties and Interest owed (Line sa plus dine 7a) 0.00

~n nn
Total Regulatory, Penalties and Interest Fees Due (Line 4 plus Line 8) ~~ ~~

Agency Use Only ooi-i~1-o26s~17c~~1

*'Note: The revenues subject to the Commission's regulatory fees are gross Washington intrastate operating revenues before deductions
for uncollectibles, unbillables, subscriber/aggregator commissions or the payment of site charges and state and federal taxes, i.e. "Gross
Revenues” means before any deductions from Revenue Receipts.

COiVtMl~Sf~~it tlS~ ONLY "

Reception #~ ~i-111-Q268-170.-aY

Re#erence: AR2~15 boy-iii-o2ss-x~ai1

Payment ID: 001-111-(3268-032-20

OO1R-111-0268-032-2Q

Tots! Pa"~d-

-PAGE 5-



P~4YN~E~t~ INFORA~~t1

The commission accepts the following methods of payment:

D Cash (in-person at commission)
0 Check (must be in US Funds)
0 Online payments* (ACH, American Express, Discover/Novus, Mastercard, Visa)
8 Pay-by-phone (credit card payments only) at (360) 664-1349

`Please note: A convenience fee of 2.5 percent (minimum of $3.95) is charged by Official Payments
for using the credit card processing service.

To pay online visit:

https://fortress.wa.eov/wutc/utcweb/resulatedlndustries/Pages/onlinepavments asi

Flt~iN~ Y~~Ji~ ~EPQRT

All annual reports and regulatory fees must be received by the commission no later than
May 1 each year (or the following business day if May 1 lands on a weekend). Postmark
dates are not considered the date received. It is strongly recommended to use a mail delivery
service, such as certified mail via USPS, with delivery confirmation or filing online to receive
an email notification of receipt.

Reports may be mailed, faxed, delivered in person or submitted online:

0 M211 t0: (recommend via cert~ed mail no later than April 15 to ensure timely delivery)
Utilities and Transportation Commission
PO Box 47250
Olympia, WA 98504

D Physical Address for express delivery services (Fedex, UPS):
1300 S. Evergreen Park Dr. S.W.
Olympia, WA 98504

H Fax t0: (360) 664-1289 (Contact commission staff below to verify receipt)

D File online using the commission e-file system: (System wia generate automatic emai~ receipt)
httas://fortress.wa.~ov/wutc/utcweb/docs/Paces/ElectronicFilin~ asp

For more information about annual reports please reference the Annual Report FAQ document
at the website below or contact Amy Clark at (360) 664-1152 or aclark~utc.wa.gov.

https://fortress.wa.Gov/wutc/utcweb/re~ulatedindustries/Paces/annualReaorts aspx

-Page 6-


