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RULES & REGULATIONS





RULE 20- UNBUNDLED DISTRIBUTION SYSTEM TRANSPORTATION SERVICE RULES (continued from previous page)





OPERATING OBLIGATIONS AND CONDITIONS (continued)





Company shall have the right to adjust a customer's daily nominations when, in the Company's judgment, such action is necessary to bring into balance its system nominations as a receiving party on a pipeline system, or otherwise to maintain operational control or maintain the integrity of the Company’s distribution system. The Company accepts gas purchased by customer at the receipt point subject to customer's warranty that at the time of the Company's receipt, customer has good title to all gas received, free and clear from all liens, encumbrances and claims. Customer shall indemnify and hold Company harmless should a third party make any claims regarding customer's title to gas transported under this schedule. The   supplier   shall   warrant   that   it  has  or  will   have  entered   into   the  necessary arrangements for the purchase of gas supplies which it desires the Company to transport to its customers, and that it has or will have entered into the necessary upstream transportation  arrangements  for  the  delivery  of  these  gas  supplies  to  the  designated receipt point. The supplier shall warrant to the Company that it has good title to or lawful possession of all  gas  delivered  to  the  Company  at  the  designated  receipt  point  on  behalf  of  the supplier or the supplier’s customers.   The supplier shall indemnify the Company and save it harmless from all suits, actions, debts, accounts, damage, costs, losses, taxes, and expenses arising from or out of any adverse legal claims of third parties to or against said gas supply.





The supplier shall be responsible for making all necessary arrangements and securing all required regulatory or governmental approvals, certificates or permits to enable gas to be delivered to the Company’s system.





Customer shall be deemed to be in control and possession of gas purchased by customer until it has been accepted by the Company at the receipt point. Company shall be deemed to be in control or possession of gas purchased by customer until the equivalent therms are delivered to customer at the delivery point.





Failure to report estimated gas transportation requirements or comply with the written arrangements shall be considered as a zero (0) nomination for such gas day and may result in the penalties described in No. 6, below.





  3.	Customer served on Schedule 663 is required to notify the Company's gas management scheduling department in advance of                       operating changes that would cause actual gas day consumption to vary, either up or down, by 10% or more from the reported gas day estimate.  Such notification may mitigate potential penalties but will not indemnify customer from the responsibility for penalties described in No. 6, below.


4. 	Each customer served on Schedule 663 shall be required to satisfy any monthly imbalance condition. Upon notification by the                Company that customer has an imbalance greater than 5%, the customer will have 45 non-entitlement days to eliminate any such imbalance. The Company will bill the customer an imbalance penalty if the customer has not completely satisfied such imbalance condition. These non-entitlement penalties are $10.00 per MMBtu on the imbalance over-the allowed tolerance on a monthly basis.


Under  any  agency  established  hereunder,  the  Company  shall  rely  upon  information concerning the applicable customer's distribution service which is provided by the designated representative.  All such information shall be deemed to have been provided by the customer.  Similarly, any notice or other information provided by the Company to the designated representative concerning the provision of distribution service to such customer shall be deemed to have been provided to the customer.   The customer shall rely  upon  any  information  concerning  distribution  service  that  is  provided  to  the designated  representative  as  if  that  information  had  been  provided  directly  to  the customer.





5.   Company shall determine customer's daily gas supply entitlement based upon customer's gas requirements forecast and resulting    nomination after Company has considered any curtailment of pipeline or distribution system capacity constraints and gas supply constraints.  Such daily gas supply entitlements shall include the summation of all gas supply options and optional balancing service daily volumetric level contracted for by customer.  Company shall notify supplier and/or customer in the event that the gas supply entitlement is less than customer's gas nomination(s).





6.	Penalties incurred by Company from an upstream pipeline as a result of nomination imbalance or an unauthorized overrun, will be passed on directly to those customer(s) or groups of customers whose take levels contribute to the imposition of the penalty.  Such penalty shall be allocated among such customers, including Company's system supply customers, in proportion to the nomination imbalance or unauthorized overrun associated with each customer or group of customers.
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