Loan No. RIMLO129T8

PROMISSORY NOTE AND
MULTIPLE ADVANCE TERM LOAN SUPPLEMENT

THIS PROMISSORY NOTE AND SUPPLEMENT (this “Promissory Note and Supplement”)

to the Amended and Restated Master Loan Agreement dated as of Match 24, 2004, a8 amended (the
“MLA™) is entered into as of August 5, 2014 betweers RAINIER VIEW WATER COMPANY, INC,,
Tacoma, Washington, a Washington corporation (the “Company™), and CoBANK, ACB, a federally
chartered instrufientality of the United States ("CoBank™),

SECTION 1. The Term Loan Commitment. On the terms and conditions set forth in the
MLA and. this Promis‘:ory Note and Suppletnent, CoBank agrees 10 make loans to the Company from
titne to time during the period set forth below in an aggregate principal amount not to exoeed
$1,000,000.00 (the “Commitment™). Under the Cormitment, amounts borrowed and later repald may
not be re-borrowed.

SECTION '2. Purpese. The purpose of the Commitment is to finance new construction and/or
upgrades o certald tanganese treatment facilities. o

SECTION3. Term. The term of the Commitment shall be from the date hereof, up to and
including February 28, 2015, or such later date as CoBank thay, in its gole diseretion, authorize in writliig
(the "Commitment Expiration Date").

SECTION 4. Avaiiability. Notwithstanding Section 2 of the MLA, the loan will be made and
disbursed purspant to closing procedures to be agreed upon by the parties.

SECTION 5. Interest. The Company agrees {0 pay ihterest on ihe unpaid balance of the
loan(s) in accordance with one or more of the following interest rate optwns as selected by
the Company:

(A) Weekly Quoted Variable Rate. At a rale per annur equal at all tirmes to the rate of
interest established by CoBank on the first Business Day of each week. The rate established by CoBank
shall be effecfive unfil the first Business Day of the next week. Each change in the rate shall be

applicabls to all balances subjeet to this option and mformatmn about the then corrent rate shall be made.

available upon telephomc request.

{B) Quoted Raie Option. At a fixed rate per annum to be quoted by CoBark in its sole
discretion in each instanes. Under this option, rates may be fixed on such balances and for such pericds,
as may be agreeabls 16 CoBank in its sols digcretion i each instance, provided that: (1) the minimim
fixed period shall be 180 days; (2) amounts may be fixed in increments of $100,000.00 ot mulaples
theréof; and (3) the maximuny number of fixes in phce at any one time shall be five..

The Company shall select thc ‘ap_phe,able rate gpfion at the time 1t requests a loan hereunder and may,
subject to the Timitations set forth above, elect to convert balances bearing interest at the variable rate
option to one of the fixed rate options. Upon the expiration of any fixed rate period, interest shall
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automatically accrue at the variable rate option unless the amount fixed is repaid or fixed for an
additional perted in eccordance with the termns hereof. Notwithstanding the foregoing, rates may not be
fixed for periads expiring after the maturity date of the toans and rates may not be fixed in such a manner
as to ¢ause the Corapany to have (o bregk any fixed rate batance in order to pdy any installiment of
principal. -All elecfions provided for hersin shall be made telephonically or in writing and must be
received by 12:00 Noor Company's local time, Interest shall be calculated on the actual mumber of days
each loan is outstanding on the basis of a year consisting of 360 days and shall be payable monthly in
arredrs by the 20th day of the following moith of on such other day in such month as CoBank shal
require in @ written notice to the Company.

SECTION 6, TFeass,

(A} Lean Origination Fee. In consideration of the Commitment, the Comparny agrees o
pay to CoBank on the execution hereof, & loan origination fee in the amount of $6,000.00.

(B) Commitment Fee. In consideration of the Commitment, the Company agrees to pay
to CoBank a commitment fee on the average daily unused portion of the Commitment at the rate of
0.25% per annum (calculated on a 360 day basis), payable monthly in afrears by the 20th day following
edch month. Such fee shall'be payable for each moﬁth (or portion thereof) oceurring during the original,
or any extended term of the Commi tenent.

SECTIONT. Pramissory Note. The Company promises to repay the unpaid prineipal balance
of the loans in 60 equal, consecutive, monthly installments, payable on the 20th day of each month, with
the first installment due on March 20, 2013, and the last installment due on Pebruary 20, 2020. The
amount of each instaliment shall be the same principal asount that would be required to be repaid if the
loan(s) weie scheduled to be repaid in level payments of principal and interest and such schedule was
caleuldted utilizing the rate of interest in effect on the Commitment Expiration Date, Principal due on
the first payment date will constitute a full month’s amoriization, regardless of any partial month’s
interest due pursuant fo Section & above, I any installment due date. is not a Business Day, then sach
instaliment shall be due and payable on the next Business Day. In addition to the above, the Company
promiises 16 pay inferast on the wapaid princhpa} balance of the loans at the times and it accotdance with
the provisions set forth above.

- SECTION 8. Prepayment.  Subject to the broken funding surcharge provision of the MLA,
the Company tmay prepay all or any portion af the loan(s). Unless otherwise agreed, all prepayments will
b applied to principal ingtallments in the inverse order of their maturity énd to such balances, fixed or
variable, as CoBank sha]i specify. '

BECTION 9. Seewrity. The Company’s obligations hereunder and, to the extent related

herero, the MILA, shall be secured as prawded ta the Sectrity, Guarantee(s) and Title Insuvance Section
of the MLA.
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IN WITNESS WHEREOF, the parties have caused this Promissory Note and Supplement to the
MLA to be executed by their duly autherized officers as of the date shown above,

CoBANK, ACB RAINIER VIEW WATER COMPANY, INC.
By: By:
Title: | Title:,
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