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Avista Corp. A _ .
1411 East Mission P.O. Box 3727 ~IVISTA

Spokane. Washington 99220-3727 Cor
Telephone 509-489-0500 P
Toll Free 800-727-9170

January 14, 2013

Mr. David Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report,
December 2012

Dear Mr. Danner:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of December 2012. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers. In
December actual net power costs were less than authorized costs by $1,792,484. The
year-to-date difference is $14,796,933 in the rebate direction. A deferral entry of
$1,420,599 was made in the rebate direction. This entry was after removing
$214,041 related to 2012 REC revenues, which were recorded in a separate deferral
account per Order 14, Docket UE-120436. The year-to-date deferral balance,
excluding interest, is $8,624,603 in the rebate direction, which reflects 75% of the
amount within the $4 million to $10 million sharing band, or $4,500,000, and 90% of
the amount in excess of $10 million, or $4,124,603.

Actual net power costs were lower than the authorized level due primarily to
higher hydro generation and low natural gas and power prices. Hydro generation
was 87 aMW above the authorized level. The average power purchase price was
$25.86/MWh compared to an authorized price of $45.29/MWh. The average
natural gas price was $3.53/dth compared to an authorized price of $4.79/dth.

Colstrip and Kettle Falls generation was 3 aMW and 15 aMW below the
authorized levels, respectively. Gas-fired generation was 372 aMW below the
authorized level. The net transmission expense (transmission expense less
transmission revenue) was below the authorized level. Washington retail sales
were 19 aMW below the authorized level.
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Interest is calculated pursuant to the Settlement Stipulation approved by the

Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,

2002. Interest is applied to the average of the beginning and ending month deferral

balances net of associated deferred federal income tax. The Company’s weighted

cost of debt is used as the interest rate. The interest rate is updated semi-annually and

interest is compounded semi-annually. The January and July reports contain the

supporting workpapers for the semi-annual updates of the weighted cost of debt used

in the interest calculations. Page 13 of the report for July 2012 shows the calculation

of the weighted cost of debt at June 30, 2012, which will be used for the July-

December 2012 period.

Enclosed are two forward long-term power contracts that contain confidential,
market-sensitive information. Avista and the counter-party to the agreement might be
directly affected by disclosure of the confidential information. The first page of each
contract and the pages containing confidential information have been marked with the
designation “confidential per WAC 480-07-160.” The unredacted versions are being
filed under seal. Six copies of the unredacted versions are being submitted in sealed
envelopes, copied on yellow paper and identified as “Confidential Attachment A” and
"Confidential Attachment B.” Six copies of the redacted version are also being
submitted.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne
Pluth at (509) 495-2204.

Sincerely,

bl 1 s

Kelly Norwood

Vice President State and Federal Regulation
JP

Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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Actual LS e ) otal _
2
Period || Currency PTD PTD Converted YTD YTD Converted
201201 UsD 12947 £2B.00 o.oo
01202 USD 0.00 0.00
201203 [UsD 454 546.00 -464,646.00 |
201204  JUSD -676,813.00 -1,141 459.00 |
01206  |USD -1,807 204.00 -2 948 663.00
201206 |USD -519,061.00 -3.467 724.00
201207  |USD -795 045.00 I -4,262,769 .00
201208 |USD -2 480,780.00 -6,723,549.00
201208 |USD 331,588.00 -6,391,961.00
201210 |UsD 414,565.00 [ -5,977 396.00
201211 |UsD -1,332,731.00 ] 7.310,127.00
201212 |USD -1,446511.00 | ] -8,756,638.00 |
4 »
ERM Deferral Balance (Current Year - 2012)
Account 186280.ED.WA Amount Journal ID
Balance 11/30/12 -$7,310,127.00
Deferral (2) -1,420,599.00 481 - WA ERM
Interest Correction for Nov 2012 (1) -1,362.00 481 - WA ERM
Interest -24,550.00 481 - WA ERM
Balance 12/31/12 -$8,756,638.00
Year to date deferrals -$8,624,603.00
Year to date interest -132,035.00
Balance in account -$8,756,638.00
Total Absorbed Deferred
First $4,000,000 at 100% -$4,000,000.00  -$4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 75% -6,000,000.00 -1,500,000.00 -4,500,000.00
Over $10,000,000 at 10% -4,582,892.00 -458,289.00 -4,124,603.00
Total -$14,582,892.00 -$5,958,289.00 -$8,624,603.00

(1) Interest recorded in November was October's interest amount ($18,957) in error. Correct amount
was $20,319. The correct amount was recorded in December 2012, which was an additional $1,362.
(2) The deferral is net of $214,041, which is 2012 REC revenues that were recorded in a separate

deferral account, per UE-120436, Order 14 (page 32).
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Actual | otal
ﬁ
Period Currency PTD PTD Converted YTD YTD Converted.
usp -12,987 218.00 -12,987 218.00
201202 UsD -39,590.00 -13,026 808.00
201203 |UsD -39,590.00 -13,066 396.00
201204  \USD -39,5590.00 -13,105 288.00
201205  |USD -38,590.00 -13,145 578.00
01206 usD 13,145 578.00 goo
201207  USD 0.00 0.00
201208 usD 0.00 0.00
201209 usp 0.00 0.00
201210 UsDh 0.00 0.00
20211 USD 0.00 0.00
01212 |UsD 0.00 0.00
1 [»

ERM Deferral Balance (Prior year - 2011)

Account 186290.ED.WA Amount Journal ID
Balance 11/30/12 $0.00

No current month entries 0.00 481 - WA ERM
Balance 12/31/12 $0.00
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\ctual ) _ - fotal
=3
Period | Currency PTD PTD Converted YD, YTD Converted
_ USD [ 0.00 [ 0.00

01202 |UsD 0.00 0.00

01203 |USD 0.00 0.00 |
201204 |USD 0.00 0.00
201205 |USD 0.00 0.00
201206 |USD -13,185,168.00 -13,185,168.00 |
201207 [USD -40,802.00 -13,225,870.00
201208  |USD -40,802.00 | 1328677200

201203 |USD -40,802.00 | -13,307 574.00

01210 |USD -40,802.00 | -13,348,376.00

01211 |USD -40,802.00 | -13,389,178.00
201212 |USD -40,802.00 [ -13,429,980.00 |

‘L - [

Recoverable Deferral Balance

Account 182350.ED.WA Amount Journal ID
Balance 11/30/12 -$13,389,178.00

Interest -40,802.00 481 - WA ERM
Balance 12/31/12 -$13,429,980.00
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Actual i - Total = |
Period | Cumency " T PTD Converted YD YTD Converted
usD 1385650 | | 4,545,527 18 |
201202 |USD 13856.50 | | 455338368
201203 |USD 176 482,60 | | 4,735 866.28
201204  |USD 250,741.05 | 4,986 607.33 |
201205 |USD 646,377.90 | 5532985.23
201206 |USD 195 527.85 | 5828513.08
01207 |USD 292 546.45 | 6,121,059.53 |
01208 usD 875,563.70 699661323 |
201208  |USD -104 517.10 | 6,892,096.13 |
201210 |UsD -128,075.06 | | 6,764 021.08
01211 |USD 480,736.55 | [ 7244 757 83
201212 |USD 520 559.55 | | 7.765317.18 5
i : vl
DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance -$8,756,638.00
Account 1862390.ED.WA balance 0.00
Account 182350.ED.WA balance -13,429,980.00
Total -$22,186,618.00
Federal income tax rate -35%
Deferred FIT related to deferrals $7,765,316
Rounding 1
Balance that should be in account $7,765,317
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oy ! S—— _— Page 9 of 14
The rate is based on Avista's actual cost of debt, updated semiannually. | |
The actual cost of debt calculated at 6/30 will be used for the interest calculation from Ju_ly__t_l_}_rqt_jgh December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 1/2 month of current ‘month charges limes the current after tax Interest rate
Actual cost of debt at 12/31/11is 5.645% | Actual cost of debt at 06/30/12is | 5.713%
The monthly rate is: ~ 0.00470 Before Tax The monthly rate is: 0.00476 Before Tax
O 0030577 After Tax B 0,0030945_Aﬂ_er Tax
i 35.00% Tax rate 35.00% Tax rate
Account 186280 ) 0
) [ January DFIT Expense | ) |ADFIT
January |ERM Deferral 0 ‘ Deferral 0 Operating 0
January Interest 0 |interest 0 Nonoperating 0
01-31-2012 Balance before interest 0! | 0 Total 0
| | February  DFIT Expense | ADFIT
February ERM Deferral 0 Deferral | 0 Operating 0
February ;_Jq;g(g__s! ) 0 Fi_r_lte_reg_l 0 Nonoperating 0
02-29-2012 Balance before interest 0 0 Total 0
i March \DEIT Expense ADFIT
March ERM Deferral {463,937)' Deferral (162 3?8} Dparatmg 162,378
March |Interest | {?0_9) Interest (248) Nonoperating 248
03-31-2012 Balance before interest (463,937) o (162,626) Total 162,626
| | ~ April |DFIT Expense ADFIT
April__ {ERM Deferral (674,363), ___|Deferral (236,027) Operating 236,027
April Interest _ | ~ (2,450)|Interest (858) Nonoperating 858
04-30-2012 Balance before interest (1,138,300) (236,885) Total 236,885
I : May DFIT Expense |ADFIT
May |ERM Deferral ~ (1,800,970) Deferral ' ~ (630,340) Operating 630,340
May | Interest ) | _"(é,2“34) Interest ) : (2,182) Nonoperating 2,182
05-31-2012 Balance before interest (2,939,270) (632,522) Total 632,522
1 June DFIT Expense {ADFIT
June _ERM Deferral ] (509,295)| ~ |peferral (178,253) Operating 178,253
June Interest [ (9,766)]Interest ] (3,418) Nonoperating 3,418
06-30-2012 Balance before interest (3,448,565) - ; (181,671) Total 181,671
- \GL Balance including interest (3,467,724), July _DFIT Expense ADFIT
July ERM Deferral (783,102) _ |Deferral (274, 086)__Qge_raung 274,086
July  interest 1 (11,943)|interest ) (4,180) Nonoperating 4,180
07-31-2012 Balance before interest (4,250,826) (278,266) Total 278,266
| - _ | August |DEIT Expense ' ADFIT
August _ERM Deferral (2,443,845) Deferral (855, 346) Operalmg 855,346
August Interest (16,935)]Interest (5,927) Nonoperating 5,927
08-31-2012 Balance before interest (6,694,671) B - (861,273) Total 861,273
| | September  DFIT Expense ADFIT
September ERM Deferral 351,760 Deferral 123,116 |Operating (123,116)
September  Interest ) | (20,172)[Interest | (7 060) Nanoperating 7.060
08-30-2012 | Balance before interest (6,342,911) | 116,056 Total {116,056)
| - October ~ DFIT Expense (ADFIT
October |ERM Deferral 433,522 Deferral 151,733 Operating (151,733)
October |Interest - _ A (18,957)|Interest B (6, 635) Nonoperaling 6,635
10-31-2012 | Balance before interest (5,909,389) i 145,098 Total (145,098)
) November  DFIT Expense ADFIT
November ERM Deferral (1,313,774) " |oeferral {459 821} Operahng 459,821
November Interest (20,319)|Interest (7,112) Nonoperating 7112
11-30-2012 Balance before interest (7,223,163)| B i (466,933) Total 466,933
' December  DFIT Expense | ADFIT
December E_RM Deferral (1,420,599) - De_z_rerrél ' (497, 210) Operatlng 497,210
Decemher Interesl B [ (24,550)|Interest (8, 593) Nonoperating 8,593
12-31-2012 Balance before interest (8643762) - . (505,803) Total 505,803
GL Balance (8,643,762) (88,268) | "ADFIT Balance 0
Update ERM balance to include Interest (8,732,030) 3,056,211
'Check (3,056,211)
Page 9 of 14
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Changes Semiannually on January 1 and July 1 | I 1: Page 110 of 14
The rate is based on Avista's actual cost of debt, updated semrannual_l_y__ : ' | -
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December. B
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June
Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 1/2 month of current month chargas times the current after tax interest rate
Actual cost of debt at 12/31/11 is 5.645% Actual cost of debt at 06/30/12is 5713%,
The monthly rate is: B 0.00470 Before Tax The monthly rate is: 0.00476 Before Tax
0.0030577 After Tax | o 0. 0030945 After Tax
35.00% |Tax rate i 35.00% Tax rate
Account 182350 [ NN R — - ) )
12-31 -2011| [GL Balance including interest 0 | 0
I _ ) - - January DFIT Expense | . ADFIT
January ‘Surcharge Amortization ) 0 Amortization 0 |Operating | 0
January Interest 0 |Interest 0 'Nonoperaling 0
01-31-2012 Balance before interest 0! N 0 Total 0
| - ) | February DEIT Expense | | ADFIT
February _Surcharge Amortization 0 ] _|Amortization B 0 Operatmg [ 0
February |Interest i 0 |Interest 0 Nonoperatmg 0
02-28-2012 Balance before interest 0 0 Total 0
March DFIT Expense ADFIT
March 'Surcharge Amortization 0 ~ |Amortization 0 Operating 0
March Interest B _' ~ 0|[interest 0 Ncncperatmg 0
03-31-2012|Balance before interest 0 0 Total 0
SRS [E—— | April | DFIT Expense | _ADFIT
April Surcharge Amortization 0 - Amurtrzatmn ‘ 0 Operating ! 0
April Interest 0 |interest 0 |Nanoperating ' 0
04-30-2012/Balance before interest 0 0 Total 0
| ——— _ May _ DFIT Expense | | ADEIT
May Surcharge Amoriization 0/ Amaortization 0 'f(_)_p_eia_ging__ | 0
May ~|Interest ' 0 |interest 0 Nonoperating 0
05-31-2012/ Balance before interest 0 | 0 Total 0
Transfer from 186290 (13,185,168) . - June DFIT Expense . ADFIT
June ‘Surcharge Amortization 0 Amortization 0 Operatmg N 0
June ~ Interest B - 0] 0 |Interest 0 Nonoperating 0
06-30-2012 Balance including interest (13,185,168)' 0 Total | 0
- | July DFIT Expense | ADFIT
GL Balance including interest (13,185,168) ' o |
July Surcharga Amortization 0 ~ |Amortization - 0 Operatmg . 0
July Interest | (40,802) Interest ! (14 281) Nonoperating 14,281
07-31-2012 Balance before interest (13,185.1(:‘.8}I (14,281) | Total 14,281
- [ August DFIT Expense | ADFIT
August Surc}_jzgrg_e Amortization 0 | E— ' ~ |Amortization 0 Operaﬂng ! 0
August Interest - (40,802)]Interest (14 281} Nonoperating 14,281
08-31-2012 Balance before interest (13,185,168) - (14,281) | Total 14,281
September DFIT Expense | ADFIT
September  Surcharge Amortization 0 ~ |Amortization 0] Operatmg fi— — 0
September  Interest _ B . (40,802)|Interest (14 281) Nonoperating 14,281
09-30-2012 Balance before interest (13,185,168) I (14,281) Total 14,281
P ! October DFIT Expense | ADFIT
Oclober ~ Surcharge Amortization 0 Amorﬂzahon 0 Operatl_!']g_ | 0
October Interest | (40_,802)_ I_n_terest___ (14,281) Nonoperating 14,281
10-31-2012 Balance before interest (13,185,168) il (14,281) Total 14,281
) A 1 | November DFIT Expense | _ . ADFRIT
November _ Surcharge Amortization 0, Amoriiz;_ilian - 0 |Operating 0
November |Interest - ! (40,802)}Interest ' - (14,281) Nonoperating 14,281
11-30-2012 |Balance before interest (13,185,168) i (14,281) Total 14,281
S | December DFIT Expense | ADAIT
December Surcharge Amortization 0. Amortization e 0 Operallng | 0
December Interest (40,802))Interest | (14 281) Nonoperating 14,281
12-31-2012 Balance before interest (13,185,168}‘ (14,281) Total 14,281
GL Balance . (13,185,168.00) (204,010} ADFIT Balance | 0
Update ERM balance to include Interest (13,389,178.00)| N 4,686,212
1 " 'Check (4,686,212)

2012 DJ481 WA ERM.xlIsx

182350 WA ERM AMORT
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