Form 1 1 208 Us. | . OMB No. 1545-0130
.5. Income Tax Return for an S Corporation
Ooparmert ot e s D toohing Form 3553 o Sioet o b e s cormaration " 1 : 2011
internal Revenue Servioery N P See separate instructions. P )
For catendar year 2011 or tax year beginning , erdling
A S election effeclive date Name D Employer identification number
07/27/10 TYPE Lochaven Water LLC 273286378
B Business activity code Number, street, and room or suite no, If a P.O. box. see instrictions, E  Date incorporated
number {see instructions) OR
221300 11422 SR 530 NE 07/27/2010
G Check if Seh M-3 PRINT City or town, state, and 2if code F Tota assets (see instructions)
stncne i Arlington WA 98223 s 50,155
G Is the corporation eiecting to be an S corporation beginning with this tax year? l__l Yes [gl No If "Yes," attach Form 2553 if not already filed
H Checkif. {1) D Final return (2) D Name change (3} D Address change  (4) D Amended return  (5) D S election termination or revocation
! Enter the number of shareholders who were shareholders during any partof the faxyear e > 1
Caution. Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information,
1a Merchant card and third-party payments. For 2011, enter-0- 1a 0
b Gross receipts or sales not reported or: line 1a (seeinstructionsy | 1b 49,123
¢ Total Addlines faand 16 L 1c 49,123
o d Returns and allowances plus any other adjustments {see instructions) o 1d
E£: e Subtractline 1dfromlngfc 1e 49,123
§ 2 Costof goods sold (attach Form 1125-4) _ 2
“¥| 3 Gross profit. Subtractline 2 fromfine 1e 3 49,123
4 Netgain {loss) from Form 4797, Part Il, line 17 (attach Forma47e7y 4
5 Otherincome (loss) {see instructions — attach statement) SQG ] Stmt ) 1 S 5 1 P 783
8 Total income (loss). Add lines 3 through 6 ... » | 8 50,906
7 Compensation of officers ... .. .. ... ... . . O 7
’g 8 Salaries and wages (less employment credils) . . 8
T 9 Repairsand mainenance | ... .. 9 151
E|10 Baddedts . . . O SR ON SR '
»;‘—3 T ReNS
B |12 Taxesand licenses ... . .. 2,834
E 13 interest .. .. .. ... ... O FR FE 2,800
£ |14 Depreciation not claimed on Form 1125-A or elsewhere on return (attach Form 4562) 6,950
é 15 Depletion (Do not deduct cil and gas depletiony
@116 Advertising
Q0117 Pension, profit-sharing. ete..plans
G118 Employeebenefitprograms o
T 119 Other deductions (attach statement) ~ See Stmt 2 24,014
020 Total deductions. Add fines 7 through 18 - - > 36,749
21 Ordinary business income (loss). Subtract line 20 fromfne6................. L 14,157
22a Excess net passive income of LIFO recapture tax (see instructions) 22a
b Taxfrom Scheduie D (Form41208y 22k
'E ¢ Addlines 22a and 22b (see instructions for additional taxes) =~ o 22¢
g 23a 2011 estimated iax payments and 2010 overpayment credited 0 2011 | 23a :
o b Tax deposited with Form 7004 e 23b
Q. [ ¢ Creditfor federal tax paid on fueis (attach Form 4136y 23¢ :
B| d Addlines 23athrough23c o 23d
‘: 24 Estimated tax penalty (see instructions). Check if Form 2220 is attached o > [:I 24
ﬁ 25 Amount owed. If line 23d is smaller than the total of fines 22¢ and 24, enter amountowed 25
26 Overpayment. If iine 23d is iarger than the total of lines 22¢ and 24, enter amount overpaié .. . .. . ... 26
27 Enter amount from fine 26 Credited to 2012 estimated tax Refunded » | 27

Under penalties of perfury, | declara that | have examined this retum, Including aceompanying schedules and statements,
. and to the best of my knowledge and belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer)
Slg N | is based on &l information of which preparer has any knowledga

May the IRS discuss this return with the preparer
shawn beiow (see instructions)? lﬁf

Yes Mo

Here } | President
Signature of officer Chris tophex Gott y ate Title
DR s re te o Q) g”w o, 4
PrnType preparsr's name Prepg«em sagng jretw ,,,} . Date Check u if PTIM
Paid David Rumsey David Rumsey o g CHA | o 6/07/12 | selremployed PO0229250

Preparer Frmsrame e Pettis Rumsey, Ino., P.S.

Firm's EiN P 20"‘8183065

Use OnEy Fimsadeess P 4229 T76th Street NE, Suite 102
Marysville, WA 98270

Phone no. 360“659“8502

For Paperwork Reduction Act Notice, see separate instructions.
DAA
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Form 11208 (2011) Lochaven Water LLC 27-3286378 | Page 2

3 o J81 Other Information (see instructions) Yes | No
1 Check accounting method: a Cash b E:I Accruaf c D Cther (specityy®
See the instructions and enter the:
a Business activity Sales b Product or service » ~ Water

3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voling stock of a domestic
corporation? (For rules of attribution, see section 267{c).} If "Yes,” atiach a statement showing; (@) name and employer
identification number (EIN}, (b} percentage owned, and {c) if 100% owned, was a qualified subchapter S subsidiary
elecno;" made? ................................................................................................... X

4  Has this corporation filed, or is it required to fille, Form 8918 Matersal Agvisor Disclosure Statement, to ;Jrov;de
information on any reportable transaction? e

5  Check this box if the corporation issued publicly offered debt instruments with orlgmal issue dlscount o
If checked, the corporation may have fo file Form 8281, Information Return for Publicly Ofered Ortgmal Issue Dtscount
Instruments.

6  Ifthe corporation: (a} was a C corporation before it elected to be an S corporation or the corporation acquired an
asset with a basis determined by reference to the basis of the asset (or the basis of any cther property} in
the hands of a C corporation and (b} has net unrealized built-in gain in excess of the net recognized built-in gain
from prigr years, enter the net unrealized built-in gain reduced by nef recognized built-in gain from prior years (see
instructions) s

7 Enierthe accumulated earmnings and pr{}fts of the corporatten at the end of the tax year §

&  Are the corporation's fotal receipts (see instructions) for the tax year and ifs total assets at the end of the tax year less
thar: $250,0007 i "Yes," the corporation is not required to complete Schedutes L and M-1 . X

9  During the tax year, was a qualified subchapter S subsidiary election terminated or revoked? If "Yes," see instructions .. ... ... . X

10a Did the corporation make any payments in 2011 that would require it to file Form(s} 1098 (see instructions)? .. ... . ... ... . R p.S

b If "Yes " did the corporation file or will # file all required Forms 10892 ... ... .. . .

K. Shareholders' Pro Rata Share ltems Total amount

1 Ordinary business income (foss) (page 1,fine21) 1 14,157

2 Net rental real estate income (loss) (attach Form 8825) L
3a Other gross rental income (loss} 3a

¢ Other net rental income {loss), Subtract line 3b from line 3a e 3¢

4 Interestincome o

§ Dividends: a Ordinary dividends o
b Qualified dwidends , o Lsed

Income {L.oss)

8 Royales
7 Net short-term capila gam(css) (attach ScheduIeD(Form 112€}S)) N . 7
Ba Neticng-term capitat gain (loss) {attach Schedute D (Form 11208))
b Collectibles {28%) gain{loss)

¢ Unrecaptured section 1250 gain (attach statement)

9 Net section 1231 gain (loss) {attach Form 4797y
10 Other income (loss) {see instructions) . ... . .

Farm 11208 2oy
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Form 11208 (2011) Lochaven Water LLC 21-3286378 Page 3
Shareholders' Pro Rata Share items (continued) Total amount
@ |11 Section 179 deduction (attach Form4s62) See Stmt 3 11 326
§ [12a Contibutons ... . BSee stmt 4 | 12 4,997
§ b Investment inferest expeﬂse ___________________________________________________________________ 12b
a ¢ Section 59(e)(2) expenditures (T)Typeb _____________________________________ {2) Amount - {12¢(2)
d_Oiher deductions (see ingtructions} Type » 12d
13a Low-income housing credit (section 42(j}(5)) 13a
b Low-income housing cregit (other) 13b
n ¢ Qualified rehabilitation expendliures {rental reat estate) (attach Form 3468) o 13e
B d Other rental real estate credils (see instructions) ~ Typed 13d
3] e Otherrentai credits (see instructonsy ~ Typep 13e
f Alcohol and ceflulosic biofuel fuels cradit (attach Formgdrgy 13f
g Other credits (seednstructions) ... .. Typepr 13g
14a Name of country or U.S. possessiond»
b Gross income from all sources 14b
¢ Gross income sourced atshareht}ltier evel o O, 14¢
Foreign gross income sourced at corporate ievel
d Passive category 14d
g e General category 14e
H ¥ Other (attach statement) - L
g Deductions aliocated and appem{}ned at shareholder level
E g Interestexpense T4g
g | hOter
B Deductions allocated and apportioned at corporate level o foreign source income
£ i Passive category 14i
J Gereralcategory 14j
k Other (attach statemerty 14k
Other information
| Total foreign taxes (check one): » D Paid D Accrued 14l
m Reduction in taxes available for credit (attach statement) 14m

18

n_Other foreign tax information (altach statement)
x 15a Post-1986 depreciation adjustment 15a 1,411
S | b Adustedgancrless 15b
§ §§ ¢ Depletion {otherthanoilandgas} i5¢c
g%g d O, gas, and geothermal properties ~grossincome 15d
=< e Oil gas, and geothermal properties ~ deductions 15e
f Other AMT items (ailach statement) .. . e 15f
ga 16a Tax-exemptinterestincome 16a
82, | b Othertacexemptincome 16b
%58 | c Nondeductivte expenses o 16¢ 151
g_‘:“m d Distributions {attach staternent if required) (see mstructsons) 16d 15,0186
gw e Repayment of loans from shareholders 16e
_S 17a Investment income 17a
Eg b Investment expenges S 17b
5§ ¢ Dividend distributions paid from accumulated earnings and profts 17c
£ d Cther items and amounts {attach statement) =
£5
g:‘g 18 Incomelloss reconciliation. Combine the amounts on fines 1 through 10 in the far right
&G column, From the result, subtract the sum of the amounts on lines 11 through 124 and 141 8,834

DAA

com 11208 2oty




Lochaven Water LLC

27-3286378

Page 4

Form 11208 (2011)
E Balance Sheets per Books

Beginning of tax year

End of tax year

Assels
1 Cash

b Less allowance for bad debts
Inventories
U.8, government ohligations

Tax-exempt securities {see instructions)

Other current assets (aftach slatementy
Loans to shareholders

(- B - I - )

Other investments (attach stat 1)

—
o
i
o
£
2
=3
[in
w
1]
3
[=}
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<)
=
[
]
(=
51
o
2]
28
o0
&
i
i
i
w
@
@
w

11a Depletableassets
b Less accumulated depletion

13a Intangible assels (amortizable only)

b Less accumulated amortization
14 Othorassels (altachstatement)
16 Totalassets ...
16  Accounts payable
17 Morigages, notes, bonds payable in less than 1 year
18  Othercurrent iabilities (attach statemsng
19  Loans from shareholders
20 Mortgages, notes, bonds payable in 1 year or more
21 Cther liabilifies (attach statement)
22 Capital stock

{a)

{b) (c)

(d)

23 Additional paid-in capital o 54 400 54,400
24 Retained earnings . ... -1,806 -4,245
25 Adjustments fo shareholders’
aguily (attach statement}
Less cost of treasury stock =~~~ )
Total fiabilities and shareholders' equity . 52,594 50,155
adile M-1. Reconciliation of Income {Loss) per Bocks With Income (Loss) per Return
Note. Schedute M-3 required instead of Schedule M-1 if tolal assets are $10 million or more - see instructions
1 Netincome (loss) perboocks 12,577 5 income recorded on books this year not included
2 income included on Schedule K, Ines 1, 2, 3¢, 4, on Schedule K, lines 1 through 10 (ilemize):
5a, 6,7, 8a, 9, and 10, not recorded on books this a Tax-exemptinterest $
year (itemize). o L
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 12 1 threugh 12 and 141, not charged against
and 141 (itemize): book income this year (itemize}:
a Depreciaion $ a Depreciation § ) 3, 894
b z@;ﬁ;ﬁ?geni s 151 R 3f894
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 151} 7 Addlines5and6 3,894
Add lines 1 through3 12,728 8 Income {loss) (Schedute K. line 18). Line 4 tess tine 7 8,834

Undistributed Taxable Income Previously Taxed (see instructions)

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and Shareholders’

Balance at beginning of tax year
Ordinary income from page 1. line 21
Other additons ~ Stmt 5
Loss from page 1, ling 21 )
Otherreductons ~ Stmt 6
Combine fines 1 throughs
Distributions other than dividend distributions
Balance at end of tax year. Sublract ine 7 from line 6

o o~ R W N =

{a} Accumutated
adjusiments account

{b} Other adjustments

{c} Shareholders” undistributed
account taxable income previously taxed

-1,806

14,157

3,894

5,474}

10,771

10,771

0

DAA
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L?7L131

OMB No. 1545-0130

H Amended K-1

Schedule K-1 2011

(Form 11208)

For catendar year 2041, or tax

Ordinary business ncome (Joss) 13

Depariment of the Tre?sury year beginning 1 Cradits
internal Revenue Service
ending 14,157
Z Met renfal real estate income (loss)
' .
Sha rt_ahotder s Share of Income, Deductions, 3 | Oter et rerial oo (ose)
Credlts, eic. ¥ See back of form and separate instructions.
4 Interest incoma
A Corporation's employer identitication number ba Ordinary dividends
27-3286378
B Comoration's name, address, city, state, and ZIP code 5b Qualified dividends 14 Foreign transactions
Lochaven Water LLC
6 Raoyalties
11422 SR 530 NE
Arllngton WA 98223 7 et shorttermn capital gadn (oss)
C RS Center whers corporation filed refurn 8a et long-term capital gain {joss)
e~file
8b Collectivles {28%) gain {loss)
D Sharshoidar's dentifying number 8¢ Unrecaptured section 1250 gain
531-98-5631
E Sharehoider's name, address, cily, state, and ZiP code 9 Net section 1231 gain {ioss)
Christopher C Gott
1 1 4 2 2 SR 5 3 0 NE 10 Other income {loss) 15 Altarnative mindmum tex (AMT) tems
A 1,411
Arlington WA 98223
F Shargholders percentage of stock
ownership fortaxyear 1 0 0 - 0 0 0 0 0 0 %
1 | ‘*’ﬂ 1 14 ' ; [
i j { / , ‘ :
11 Section 172 deduction 18 tems affecting sharsholder basis
1
IR, 4 * 326 c* 151
\ : i j RS, i 12 Othver dedutions
A 4,897 D 15,016
=
=4
o
a
iy
join
o
14
2 17 Other information

* See attached statement for additional information.

For Paperwork Reduction Act Notice, see instructions for Form 11208.

DAA

Scheduie K-1 (Form 11208} 2011



4 5 6 2 Depreciation and Amortization OMB No_1645-0172
Form . . .
(Including Information on Listed Property) 2011
Department of the Treasury Attachment
Intemal Revenue Sevice (55) P See separate instructions, B Attach to your tax return. SoquenceNo. 119
Namels) shown on retum lderdifying number
Lochaven Water LLC 27-3286378

RBusiness or aclivity to which this form relates

Regular Depreciation
Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part \V before you complete Part |.

1 Maximum amount (see instructions) 1 500,000
2 Total cost of section 179 property placed in service (see instructions) (2 326
3 Threshold cost of section 179 property before reduction in fimitation (see instructions) 3 2,000,000
4 Reduction in fimitation. Subtract line 3 from line 2. if zero or less, emier-0- 4 0
5 Dollar limitation for tax year, Subtract line 4 from line 1. If zero or less, erter -0-_ If married filing separately, seeinstructions ... |'§ 500,000
8 {a} Description of property {b) Cost {business use only} {c} Elactad cost
Brother Printer 326 32
7 Listed properiy. Enter the amourt from fine298 I 7 ; S
8  Total elected cost of section 178 property. Add amounts in column (c), lines 6and 7 | s 326
9 Tentalive deduction. Enter the smaller of fine 50rfineg 9 326
10 Camryover of disallowed deduction from line 13 of your 2010 Form4562 10
11 Business income limitation. Enter the smalier of business income (not less than zem) or I;ne 5 (see mstructlons) ‘‘‘‘‘‘‘‘ 11 14 7 157
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line ¥Y .
13 Camryover of disallowed deduction to 2012. Add lines 9 and 10, less line 12 » | 13 I
Note: Dcino{ use Part i or Part i below for listed property. Instead, use Part V.
2 Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions)
14 Spema% depreciation allowance for qualified property (other than listed property} placed in service
during the tax year (see instructonssy o 14
15 Propertysubjecttosectlon16891)elect|on L 15
18 Other depreciation (including ACRS) . . ) 16
MACRS Depreciation (Do not mclude hsted property ) (See mstructnons )
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2014 . 17 I 6,950
18 if you are electing to group any assels placed in service dudng the tax year inle one of more general gsset accounts, check here >
Section B—Assets Placed in Service During 2011 Tax Year Using the General Depreciation System
{b) Month and year (&} Basis for depreciation {d) Recovery
{a} Classification of propery ptaced in (businessfinvestment use . fe} Convention tf} Mathod t4) Depreciation deduction
i only-sea instructions) period
19a  3-vear properiy
b 5-year properiy
¢ 7-year property
d  10-year property
e 15-year property
£  20-year property
__8 25-year property 25 yrs, SA.
h  Residential rental 27.5yrs. MM Si.
property 27.5 yrs. MM S
i Nonresidential real a8 yrs. MM SiL
propesty MM SiL
Section C—Assets Placed in Service During 2011 Tax Year Using the Alternative Depreciation System
28a  Class life SiL
12 yrs. SiL
40 yrs. i Sil.
Summary (See instructions.)
21 Listed property. Enter amount fromline28 21
22 Total Add amounts from line 12, lines 14 through 7, lines 19 and 20 in column (g}, and fine 21. Enter here
and on the appropriate lines of your return. Partnerships and § corperations—ses instructions e 22 6 ’ 950
23 For assets shown above and piaced in service during the current year, enter the
portion of the basis atiributable to section263Acosts | 23 :
For Paperwork Reduction Act Notice, see separate instructions. Fom 4582 019

DAA



Lochaven Watexr LLC

27-3286378

Form 4562 (2011} Page 2
‘ ' Listed Property (Include automobiles, certain other vehicies, certain computers, and property used for
entertainment, recreation, or amusement.)
Note: For any vehucle for which you are using the standard mileage rate or deducting iease expense, complete only 24a,
24b, columns (a) through (¢} of Section A all of Section B, and Section C if applicable.
Section A—Depreciation and Other information (Caution: See the instructions for limits for passenger automobiles.}
24a Do you have evidence 1o support the business/mvestment use claimed? I ]Yes ﬂ No 24b If "Yes," is the evidence written? | E Yes [T No
@) ) e ) o) ] @ () i)
Type of properiy Dete placed e e Cosl or olher basis Basis for depreciation Recavery Methodr Depreciation Elected section 179
{fist vehicles first) in service percentage {business/investment periad Convention daduction cost
use only)
25  Special depreciation alfowance for qualified listed property placed in service during
the tax year and used more than 50% in a qualified business use {see instructions) . P 25
26 Property used more than 50% in a gualified business use:
%
%)
27 Properly used 50% or less in a gualified business use:
% Si-
%) S/i-
28  Add amounis in column (h), lines 25 through 27 Enter here and on tine 21, paget | 28
29 Add amounts in column (i), fine 26. Enterherg and onfine 7. page ... . ‘ e 29

Section B—Information on Use of Vehicles
Complete this section for vehicles used by a soie proprietor, pariner, or cther “mare than 5% owner,” or related person. If you provided vehicles
o your employees, first answer the questions in Seclion C o see if you meet an exception to completing this section for those vehicles.

{a) {b) ) () (e) {f
30 Total business/investment miles driven during Vehicts 1 Vehicke 2 Vehicle 3 Vehicle 4 Vehicle § Vehicle 6
the year (do not include commuting miles)
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles
driver% ...........................................
33  Total miles driven during the yaar Add lines
30through32
34  Was the vehicle available £or personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off-duty hours?
35  Was the vehicle used primarily by a more
than 5% owner or related person? -
368 is another vehicle avaitable for ;)ersonal use'? .....

Section C—Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions 1o determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or related persons (see instructions).

37 Do you maintain a written policy staterent that prohibits ali personal use of vehicles, ingluding commuting, by Yes No
youremployees?
38 Do you maintain a writter: policy statement that prohibits personal use of vehicles, except commuting, by your

employees? See the instructions for vehicles used by corporate officers, directors, or 1% ormore owners

3% Doyou treat ali use of vehicles by empioyees as personafuse?

40 Do you provide more than five vehicles {o your employees, obtain mforrnat:on frorn yaur employees about the
use of the vehicles, and retain the information received? ) e

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.)
Note: if vour answer {o 37, 38, 39, 40, or 41 is "Yes," do not compiete Section B for the covered vehicles.

Amortization
{e}
&) {c} () Amortization i
(@) Date amortizatior: Amortizable amount Code section period or Amertization for this year

Description of costs begins percantage
42 Amaortization of costs that begins during your 2011 tax year (see instructions):
43  Amortization of costs that began before your 2011 taxyear e 43 2,000
44  Total. Add amounts in column (), See the instructions for where to report e 44 2 ‘ 000

DAA Form 4562 2014




27-3286378 Federal Statements

Statement 1 - Form 11208, Page 1, Line § - Other Income (Loss)

Description Amount
Finance Charges 3 1,783
Total 3 1,783

Statement 2 - Form 11208, Page 1, Line 19 - Other Deductions

Description Amount
Professional Fees 5 14,242
Bank Charges 18
Car & Truck Expense 1,640
Casual Labor 135
Computer & Internet Expenses 218
Insurance 1,210
Cffice Supplies 635
Postage 380
Telephone 1,673
Utilities 1,701
Amortization 2,000
50% of Meals & Entertainment 152

Total S 24,014

1-2




27-3286378 Federal Statements

Statement 3 - Form 11208, Page 3, Schedule K, Line 11 - Section 179 Deduction

Description Amount
Section 178 - Perscnal Prop 3 326
Total g 326
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27-3286378 Federal Statements

Statement 5 - Form 11208, Page 4, Schedule M-2, Line 3(a) - Other Additions

Description Amount
Depreciation Book/Tax Diff 3 3,854
Total S 3,894

Statement 6 - Form 11208, Pade 4, Schedule M-2, Line 5(a) - Other Reductions

Description Amount
Disallowed Entertainment Exp 5 151
Charitable Contributions 4,997
Sec 179 Expense 326

Total 5 5,474

5-6




