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ABSTRACT (ENGLISH)  
Social inflation and general inflation combined to push commercial auto liability payments higher by as much as $44
billion, Triple-I reports.  
 
FULL TEXT 
From 2013-2022, growing litigation costs and economic inflation combined to add $96 billion-$105 billion to
commercial and personal auto insurance loss and defense containment costs (DCC), according to a study from the
Insurance Information Institute (Triple-I). 
This amounted to 8.6%-9.4% of the $1.1 trillion in booked losses auto insurers saw during the period, the trade
organization reported. 
"For both personal and commercial auto liability lines, social inflation was the main source of increasing inflation
before 2021. For 2021 and later, increasing inflation came from a combination of economic inflation and social
inflation," the study authors wrote. 
Since it is much larger than commercial, the effect of both inflations on personal auto is greater when comparing
absolute dollar amounts. Triple-I reported a more than $60 billion impact on the personal side during the study
period, while inflation drove up commercial loss and DCC by $35.1 billion-$43.9 billion. 
On a percentage basis, however, commercial auto insurers felt a greater impact from inflation. Triple-I projected that
personal auto saw an additional 6.5% in losses and DCC as a result of inflation from 2013-2022, while commercial
auto's losses and DCC were 19%-24% higher during the period because of inflation. 
This is because personal auto liability typically has lower limits, covers smaller vehicles and insures people instead
of well-capitalized corporations, according to Triple-I. 
Diving into the data further, Triple-I found that since 2008 commercial and personal auto insurers have been faced
with auto replacement costs increasing 40% more than prices overall. 
The growth in auto replacement cost was largely seen in the past few years, according to Triple-I's study. From
2008-2019, general inflation increased more than twice as fast as auto replacement costs. Since 2019, auto
replacement costs have grown nearly three times faster than overall prices. 
Regardless of the source, the study authors write, "inflated claims costs are the cause of recent increases in auto
insurance prices and attract the attention of consumers, regulators and insurers." 
 
 
DETAILS
 

Subject: Costs; Automobile insurance

Business indexing term: Subject: Costs Automobile insurance

Identifier / keyword: SBMPC; blog; Legal Professionals

PDF GENERATED BY PROQUEST.COM Page 1 of 2

Exh. BS-___X
TG-230778

https://ezproxy.spl.org/login?url=https://www.proquest.com/trade-journals/auto-claim-payments-sharply-increased-because/docview/2875351360/se-2?accountid=1135
https://ezproxy.spl.org/login?url=https://www.proquest.com/trade-journals/auto-claim-payments-sharply-increased-because/docview/2875351360/se-2?accountid=1135


 

 
Database copyright  2024 ProQuest LLC. All rights reserved. 
Terms and Conditions   Contact ProQuest

Publication title: Property &Casualty 360; New York

Publication year: 2023

Publication date: Oct 11, 2023

Publisher: ALM Media Properties, LLC

Place of publication: New York

Country of publication: United States, New York

Publication subject: Insurance

ISSN: 23315326

Source type: Trade Journal

Language of publication: English

Document type: Feature

ProQuest document ID: 2875351360

Document URL: https://ezproxy.spl.org/login?url=https://www.proquest.com/trade-journals/auto-claim-
payments-sharply-increased-because/docview/2875351360/se-2?accountid=1135

Copyright: Copyright ALM Media Properties, LLC Oct 11, 2023

Last updated: 2023-10-11

Database: Research Library

PDF GENERATED BY PROQUEST.COM Page 2 of 2

Exh. BS-___X
TG-230778

https://ezproxy.spl.org/login?url=https://www.proquest.com/trade-journals/auto-claim-payments-sharply-increased-because/docview/2875351360/se-2?accountid=1135
https://ezproxy.spl.org/login?url=https://www.proquest.com/trade-journals/auto-claim-payments-sharply-increased-because/docview/2875351360/se-2?accountid=1135
https://www.proquest.com/info/termsAndConditions
http://about.proquest.com/go/pqissupportcontact

	Auto claim payments sharply increased because of social, economic inflation

