WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

AVISTA RESPONSE TO BENCH REQUEST

DATE PREPARED: December 02, 2025 WITNESS: Elizabeth Andrews
DOCKETS: UE-240891 RESPONDER: Elizabeth Andrews
REQUESTER: Bench TELEPHONE: 509-495-8601

CONFIDENTIAL BENCH REQUEST NO. 5:
For Avista Corporation (Avista):

Please provide the revenue requirement model and supporting workpapers necessary in their native
format to effectuate any Commission decisions for this proceeding. The spreadsheets must have
formulas and any links between workbooks intact. Please ensure the model or supporting
workpapers provide detailed information that includes gross plant, accrued depreciation, and
ADFIT separately for each individual project (not aggregated).

RESPONSE:

Please see Confidential Attachment A to this bench request for Avista’s available revenue
requirement model and supporting workpapers, necessary in their native format to effectuate a
Commission decision for this proceeding.

Please note, the revenue requirement model reflects Avista’s position filed on rebuttal, reflecting
the reductions in proposed plant investment by month and year (2024 and 2025), reducing total
plant investment from $10.801 million to $7.742 million, or a reduction of $3.059 million, from
its direct filed values for investment. Within Avista’s rebuttal filing it had not provided an updated
revenue requirement, because the parties focus was on plant investment, and it was Avista’s
understanding that the Company would be required to file on compliance a final revenue
requirement based on Commission decision, reflecting removed plant investment per Commission
Order and the allocation agreement with NorthWestern Energy (NWE), as well as updating for
actual transfers from January 1, 2024 through December 31, 2025 for investment allowed by the
Commission. The Company assumes it will be required to do such a Compliance filing after year-
end per final Commission Order in this Docket.

Confidential Attachment A, the revenue requirement model, provides the monthly transfers to plant
by investment (Avista’s 15% share) for each calendar year (2024 and 2025) that was initially
provided by Talon (revised to be Avista’s 15% share only) — see tabs “Summary 2024-Revised
TTP” and “Summary 2025 Revised TTP”.! (Confidential Attachment B, provides additional

! This data is in agreement with the capital budgets filed with Kinney Exh. SJK-8C, pages 3-5 (2024) and 40-44
(2025), which reflects the Total Colstrip Unit 3 and 4 plant budgeted monthly transfers by project provided by Talon.
The data provided in the revenue requirement model has been adjusted to Avista’s 15% share. Further, any adjustments
by individual investment made to remove or allocate to NWE, as provided by Avista on rebuttal, is shown in the
Summary 2024 and 2025 tabs (column AO), reflecting projects removed or revised on rebuttal. See the bottom section
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supporting workpapers of Talon System capital values used for including in Confidential
Attachment A.) The monthly transfer to plant data for each project (2024 and 2025) is provided
by Talon (operator). The Company records capital additions monthly (based on detailed invoices
by Talon) within its own records (plant ledger) based on monthly consolidated invoice totals.
Individual project-by-project detail is not recorded by Avista within its plant ledger (as is the case
for Avista’s 100% Company owned investments).

As discussed below (by use of an example), it is in these tabs (“Summary 2024-Revised TTP”
and “Summary 2025 Revised TTP”), if the Commission were to modify the individual monthly
transfer balances (remove, adjust or allocate) for any particular individual investment, this change
would flow through the model and to the final tab (“Tariff Info-2025 AMA”) providing the
revenue requirement.

The detail monthly investment data provided in the two Summary tabs discussed above is
summarized by month for 2024 and 2025 (Avista’s 15% share), and the monthly values (Avista
15% share) are carried to tab “TTP Forecast-Revised’” to show the monthly and annual summary
by year (2024 and 2025) for Avista (15% system) and Washington’s share. The Washington share
by month total values (WA columns 2024 and 2025) are then carried to tab “Adds-2024-2025",
which populates the monthly Washington values for “Plant,” calculates depreciation, and
calculates the monthly Accumulated Depreciation (A/D) on an end-of-period (“EOP”) basis — all
shown by month, by FERC function and by Colstrip Unit 3 and 4, and finally calculates the
average-monthly-average (“AMA”) basis. Washington’s total summary values for Plant, A/D and
depreciation expense then flow through to the “Additions ADJ” summary tab, before flowing to
the “Total ADJ - 2025+PF” tab, column “E.” This tab flows to the final summary tab: “Tariff
Info-2025 AMA”. (Note the “2025 ADJ” and “Entries” tabs show detail of existing plant,
amortizations, etc., and are not impacted by the 2024 and 2025 additions.)

On the final summary tab “Tariff Info-2025 AMA” — this is where one can see the revised revenue
requirement on rebuttal. This tab also shows a recap of the As-filed Revenue Requirement
($42.576 million) versus the revised revenue requirement on rebuttal ($39.520 million), reflecting
the reduced investment of $3.059 million. [The Company has added columns H — J, rows 1-
23, for ease, to allow the Commission to see the impact of any change that it makes from that
as provided on rebuttal. See example below.]

Note: ADFIT is separately determined annually by our Tax Department and is not calculated within
the 2024 and 2025 investment schedule discussed above. As can be seen in tab “ADFIT AMA
2025,” ADFIT is required to be adjusted to $0 by January 1, 2026, to reflect the transfer to NWE.
The value included in the revenue requirement is on an AMA basis for calendar 2025.

of tab “Summary 2024-Revised TTP” for a summary of changes by project and by year (rows 82-92). Also note, this
monthly data may vary by month once the information is updated to reflect actual cost and actual timing of each
project transfer as recorded monthly in total in our plant ledger. However, the Company does not expect the totals or
the impact on revenue requirement to materially alter based on use of actual values for the year, after year-end 2025.
2 This tab provides the revised annual (2024 and 2025) Avista system and Washington amounts versus that As-Filed,
providing the annual variance (or reduction) in net plant investment on rebuttal from $10.8 million to $7.7 million, or
a reduction of $3.06 million.
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The Company has not prepared a revenue requirement model which provides “detailed information
that includes gross plant, accrued depreciation, and ADFIT separately for each individual project
(not aggregated), as this is not available. (As noted above, the Company receives detailed plant
data through monthly invoicing from the operator Talon, requesting payment of Avista’s share,
which is recorded monthly in aggregate within Avista’s plant ledger.) However, the model as
provided, is similar to how the Company produces and provides its provisional capital additions
pro formed in each of its general rate case filings — first providing detailed monthly transfers-to-
plant by project, which is then consolidated by FERC account/function, to determine depreciation
expense, and impact on A/D by month for total additions.

Furthermore, the way this model has been provided, allows the Commission to make changes
within the summary tabs: “Summary 2024-Revised TTP” and “Summary 2025 Revised TTP,”
specifically adjusting the individual monthly Transfer-To-Plant (“TTP”’) columns, i.e., columns K-
V for tab 2024 (Jan-24 — Dec -24) and columns N-Y for tab 2025 (Jan-25 — Dec-25). Any changes
made to these monthly columns will flow through to the final summary revenue requirement tab
“Tariff Info-2025 AMA,” calculating or adjusting any impact on plant cost, A/D, and Net Plant
(net rate base) on an AMA basis, depreciation expense, net income, and revenue requirement.

Walkthrough Example: If the Commission were to decide to remove the first 2024 project “-
_,” shown on tab “Summary 2024-Revised TTP,” row 8, reflecting a
Colstrip system cost of $600,000, and Avista system share of $90,000 (15%), one would need to
remove or $0 out the monthly transfers columns reflected in each month: Feb-24, and Apr-24
through Aug-24, removing the monthly $15,000 (in aggregate totaling $90,000).

Avista Included on Rebuttal:

Example — If Commission Removes:

The impact of Washington’s share of removing the above monthly transfer balances will then flow
through the model, removing Washington’ share of the transfers, depreciation expense, and A/D,
and calculating the impact on net income and revenue requirement, as shown in the example below.
(Or, if the Commission were to prorate, for example allow 50% of the investment, one would need
to revise each month to include 50% of the monthly $15,000, rather than reduce to $0.)
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For ease of determining the impact of changes (one can do individually to note each change or
ultimately in aggregate) the Company has added columns H —J on tab “Tariff Info-2025 AMA”,
which provides the static position on rebuttal by Avista ($39.520 million) in column H, the
Commission position reflecting any changes (for this Example) (column I — also reflects column
E of the “Tariff Info-2025 AMA” summary tab if changed), and the Difference in column J,
showing the change (reduction) in rate base, A/D, Net Plant/Net Rate Base, Depreciation, tax, net
income and revenue requirement.

As shown in the example below, removing the $90,000 of Avista system TTP, reduces the
Washington share (64.48%) of Plant Cost of $58,032, impacting A/D, net rate base, depreciation,
and net income, and reducing overall revenue requirement by $60,702°.

Example — For Illustrative Purposes only:

Excel: Column H Column | ColumnJ

Provided for Commission calculation (use) only:

Rebuttal Position Commission
Avista Adjusted Difference

Plant Cost S 221,693,110 | S 221,635,078 | $ (58,032)
Accumulated Depreciation (220,735,342) (220,705,179) 30,163
ADFIT (Plant at 12/31/2025) 3,647,297 3,647,297 =

Net Plant after ADFIT 4,605,065 4,577,196 (27,869)
Colstrip Regulatory Asset/(Liability) 5,408,772 5,408,772 -

Net Rate Base S 10,013,837 | S 9,985,968 | $ (27,869)
O&M Expense S 13,118,823 | S 13,118,823 -
Depreciation Expense - At Authorized Deprec. Rates S 15,259,004 | S 15,255,163 (3,841)
Depreciation Expense - Acceleration on Additions in 2025 | $ 7,195,556 | $ 7,143,659 (51,897)
Regulatory Amortizations S 1,385,215 | S 1,385,215 -

Total Expenses S 36,958,598 | $ 36,902,860 | S (55,738)
Net Income:
Current Tax Exp S (7,761,306)| S (7,749,601)| $ 11,705
Debt Interest (51,984) (51,839) 145
Net income S (29,145,308)| $ (29,101,420)| $ 43,889
Revenue Requirement S 39,520,083 | S 39,459,382 | S (60,702)

In addition to the example above, Avista would also welcome a conference call with the
Commission’s Policy Staff, if needed, to discuss or walk through the revenue requirement model,
to better understand ONLY the mechanics of the revenue requirement model.

3 Amount is grossed up for revenue related items (conversion factor) to produce the revenue requirement value.
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