Policy Number 71 APR 392597 M-3795 (3/87)

PUNITIVE DAMAGE EXCLUSION
DUTY TO DEFEND AMENDMENT

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

This endorsement modifies the insurance provided under all coverage forms and is effective on the inception date of the
policy or on the date shown below.

The insuring agreement is amended to provide that this insurance does not apply to any sums awarded as punitive
damages.

The Company has the right and duty to defend any suit asking for damages covered by this policy. However, the Company

has no duty to defend suits for bedily injury or property damage not covered by this policy. The Company has the right to
defend any suit against the insured which seeks both punitive damages and damages covered in the insuring agreement.
However, the Company has no duty to defend any suit seeking only punitive damages or where the remaining allegations

of a complaint seek only punitive damages, and the Company shall have the right to settle that part or parts of a suit seeking
damagses other than punitive.

In the event of a conflict of interest between the insured and the Company due to allegations of punitive damage or due
to other allegations not covered by the insuring agreement, the Company shall not be obligated to retain separate counsel
to represent the interests of the insured with respect to defense of non-covered allegations, but the insured shall have the
right to retain separate counsel at the insured's expense to serve as co-counsel. The Company shall not be required to
relinquish control of the defense to such co-counsel so long as covered allegations remain in the suit.

All other terms, conditions and agreements of the policy shall remain unchanged.
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