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Re: UG-160967, Informational Filing
January 2021 Line Extension Data Update

On July 29, 2016, Cascade Natural Gas Corporation (Cascade or Company) submitted Advice No.
W16-07-01, docketed as UG-160967, which the Washington Utilities and Transportation
Commission (Commission) approved with an effective date of September 1, 2016. The filing
revised the Company’s line extension policy to offer an upfront allowance based on the
perpetual net present value (PNPV) of the revenues generated from that customer.

When the Commission approved the Company’s filing in Advice No. W16-07-01, Commission
staff expressed an interest in receiving periodic line extension data to track the impact of the
policy changes. This report therefore provides an update of line extension data for Q3 and Q4
of 2020.

On March 18, 2020, Cascade submitted Advice No. W20-03-02, a tariff housekeeping filing
docketed as UG-200213, which the Commission approved with an effective date of April 20,
2020.

The March 2020 filing further revised the Company’s line extension allowances for its residential
(rate schedule 503) and commercial (rate schedule 504) customers to reflect the correct
perpetual net present value (PNPV) as derived from calculations utilizing the Company’s
authorized rate of return from that rate case.?

The allowances are calculated by taking the sum of the annual basic service charge and
distribution revenue for the average residential or average commercial customers, as
applicable, divided by 7.24%, which is the Company’s rate of return as approved in Commission

1 See Commission Order No. 05 in UG-190210
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Order No. 05 issued in UG-190210. This methodology provides an upfront allowance for

residential customers not to exceed $3,772 and an allowance of no more than $14,746 for

commercial customers.?

The table below provides a history of the number of new services added per quarter, the total
length of new service lines and mains installed, the overall cost, and the average cost per foot

of pipe:

Year-Quarter

2014 Q3 - July thru September Total
2014 Q4 - October thru December Total
2015 Q1 - January thru March Total
2015 Q2 - April thru June Total

2015 Q3 - July thru September Total
2015 Q4 - October thru December Total
2016 Q1 - January thru March Total
2016 Q2 - April thru June Total

2016 Q3 - July thru September Total
2016 Q4 - October thru December Total
2017 Q1 - January thru March Total
2017 Q2 - April thru June Total

2017 Q3 - July thru September Total
2017 Q4 - October thru December Total
2018 Q1 - January thru March Total
2018 Q2 - April thru June Total

2018 Q3 - July thru September Total
2018 Q4 - October thru December Total
2019 Q1 - January thru March Total
2019 Q2 - April thru June Total

2019 Q3 - July thru September Total
2019 Q4 - October thru December Total
2020 Q1 - January thru March Total
2020 Q2 - April thru June Total

2020 Q3 - July thru September Total
2020 Q4 - October thru December Total
Grand Total

471
552
523
561
529
751
630
735
647
745
524
644
957

1,051

1,031

1,191
770

1,602
970

1,515
733

1,502
826
770
926

1,228

22,384

Number of Total Service

Services Footage

26,821
34,805
32,106
30,706
27,913
43,354
32,314
36,056
34,350
41,415
30,271
37,935
55,107
67,551
61,877
67,777
51,152
91,434
56,564
56,781
42,146
74,944
38,923
42,191
48,840
66,115

1,229,448

Total Main
Footage

35,754
40,937
32,051
56,432
40,772
45,809
41,385
26,084
27,431
18,508
34,163
20,000
101,168
44,642
67,547
30,368
84,770
52,696
48,747
53,581
39,502
50,801
44,770
32,265
55,190
40,574
1,165,947

Total Footage

62,575
75,742
64,157
87,138
68,685
89,163
73,699
62,140
61,781
59,923
64,434
57,935
156,275
112,193
129,424
98,145
135,922
144,130
105,311
110,362
81,648
125,745
83,693
74,456
104,030
106,689
2,395,395

Cost

573,663.87
946,773.45
818,538.39

1,594,264.57
977,336.95
1,441,120.47
1,034,005.55
913,930.95
986,557.67
843,103.54
1,466,013.02
1,533,194.46
4,108,224.43
2,668,589.04
3,320,183.43
3,244,220.12
4,711,758.54
4,402,214.49
3,974,067.65
4,296,165.47
3,387,269.67
4,249,132.32
2,895,318.71
2,234,683.72
3,631,792.49
4,700,569.28
64,952,692.25

Cost Per
Foot

9.17
12.50
12.76
18.30
14.23
16.16
14.03
14.71
15.97
14.07
22.75
26.46
26.29
23.79
25.65
33.06
34.67
30.54
37.74
38.93
41.49
33.79
34.59
30.01
34.91
44.06
27.12

The average cost for an installed foot of pipe for Q3 and Q4 of 2020 was $34.91 and $44.06,
respectively. The driver for the Q4 increase in the cost per foot to $44.06 was work order
272880 which installed 2,355’ of 4” HP steel main for $1.4M. Without that project the Q4 cost
per foot would have been $31.53. Q3 had a few similar yet smaller installations, the largest of
which was 5,526’ for $580,732. Without the largest installation in Q3 the cost per foot would

decrease to $30.98.

The Company submits semi-annual informational filings by the end of January and July of each
year. Each filing provides an additional two quarters of line extension information. The next

update will be filed in July 2021.

2 See Cascade’s Rule 8 Tariff — Extension of Distribution Facilities
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This submission is comprised of the following two files:

UG-160967, CNGC Line Ext Data CLtr, 1.29.21.pdf
UG-160967, CNGC Line Ext Data WP, 1.29.21.xlIsx

If you have any questions regarding this report, please contact Isaac Myhrum at (509) 734-
4684,

Sincerely,
/s/ Michael Parvinen

Michael Parvinen

Director, Regulatory Affairs
Cascade Natural Gas Corporation
8113 W Grandridge Blvd
Kennewick, WA 99336-7166
michael.parvinen@cngc.com



