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TRANSMISSION AGREEMENT

Colstrip 1 and 2

THIS AGREEMENT, made as of this 30th day of July, 1971,
by and between THE MONTANA POWER COMPANY, a Montana corporé-

tion ("Montana"), and PUGET SOUND POWER & LIGHT COMPANY, a

Washington corporation ("Puget").

RECITALS:

1. The parties have executed appropriate agreements

e

- for the construction, ownership and operation of two 350 MW

coal-fired steam-electric generating units to be located
near Colstrip, Montana (hereinafter referred to as "Colstrip

Units #1 and $2").

2. Montana's transmission system is interconnected

with

(4

he transmission systems of other utilities at Montana's

Mill Creek Substation near Anaconda, Montana ("Mill Creek

‘Substation"), and at Bonneville Power Administration's Hot

Springs, Montana, Substation. '

3. The parties hereto, togetherAwith ﬁashington Water
Power ("water Power"), Portland General Electric ("Portlan&")
and Pacific Power and Light (fPacific“), are presently
undertaking the design and eventual constructiqn of two
additional 750 MW coal-fired steam-electric generéting
plants (hereinafter referred to ag "Colstrip Units #3 and

#4") to be located upon an adjacent site but for which the
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parties have_not as yet obtained necessary authcrizatioﬁ
from governmental bodies exercising jurisdiction over siting
and similar considerations.

4. The proposed construction of Colstrip Units #3 and
#4 will include as a part thereof the construction of two
500 kV transmission lines and associated facilities from

said Project to the BPA substation near Hot Springs, Montana

(hereinafter "the 500 kV system"), which system, when completed,

will also be used to transmit Puget's share of Colstrip
Units 21 and #2 generation. Pursuant to agreement between

the participants in Colstrip Units #3 and #4, a portion of -
the 500 kV system between the Project and Broadview, Montana,
is being constructed by Montana as a double-circuit 230 kV
transmission line, which line will be upgraded to a single-
circuit 500 kV line subsequent to such time as necéssarym
permits are obtained for construction of Colstrip Units 23
and $4 and associated facilities. Until the effective date
for calculating the amount of reimbursement as descxibed in
subsection 4.2, such transmission line and associated
facilities are hereinafter referred to as the "Project-
Bréadview 230 kV transmission line.”

5. The parties hereto recognize that until the above-

mentioned 500 kV system is available, an agreement is regquired

. to provide a means for wheeling Puget's share of Colstrip

Units #1 and £2 generation across Montana's transmission

system to points of interconnection described herein.

el
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NOW, THEREFORE, in consideration of the mutual covenants
and agreements herein stated and the performance thereof,
the parties agree as follows:
1. TERM.
This Agreement shall run concurrently with the "Ownership
Agreement"” unless terminated as described herein.

2. DEFINITIONS.

Wherever used in this Agreement:

¥Ownership Agfeemént,“ *Ownership Percentage," "“Project!
and "Project Agreement" shall be as defined in Section 1 of
the Constructién and Ownership Agreement executed between
the parties hereto as of July 30, 1971. -

"Operator" shall be as defined in Section 1II(a) of the
Operation and Maintenance Agreement executed between the
parties hereto as of July 30, 1971.

3. OCSLIGATION TO WHEEL.

—

3.1 Montana agrees to wheel an amount of power
equal to Puget's Ownership Percentage of the Project capability
{herein called "Puget's.Output“) from the Project to the 230
kV bus at Montana's Mill Creek Substation (Point of Delivery).
Montana shall make Puget's Qutput available at said 230 kV
bus so that Puget may schedule to the transmission facilities
of any other utility that is interconnected to said 230 kv
Bﬁs. For the purpéses of this Section, the Y230 kV bus™"
shall include the 230 kV line connecting said bus with

Bonneville Power Administration's Anaconda Substation, and,
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to the extent Montana has transformation capacity available,
shall include the 161 kV bus at the Mill Creek Substation.
3.2 Notwithstanding Montana's contractual obliga-
tion to wheel for Puget to the Point of Delivery described
in Subsection 3.1, Montana and Puget agree that during such
periods'as requested by Puget they will use their best
efforts to develop operating procedures whereby Puget's
Output will be delivered by Montana at its poiht of intercon-
necticn with the Boﬁneville Power Administration at Hot
Springs, Montana (Optional Point of Delivery), which proce-
dures will, to the extent possible, make use of exchanges -
between Montana and Puget and load diversities on both the
Montana transmission sﬁStem and systems to which it is
connected; provided,rhowever, that such‘précedures nay se
revised from time to time by Montana after advanFe notiéé to
Puget as such revisions are necessary in Montana's opinion

s

: in order to avoid increasing the cost of operation on Meontana's
(:/ system, including loss of revenues, unless Puget agrees to
hold harmless Montana from any such increase in cost of

operation.

3.3 The Parties agree that in the event the
completion date of the 500 kV system is delayed to the
extent that either party determines the resulting reliability
éf lMontana's system is unacceptable, then Montana shall do

one or more of the following:
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3.3.1 If the length of the delay-described
above is expected to be of a temporary nature, but
would require interim arrangements to be made in order
to satisfy Montana's wheeling oﬁligation herein, the
Parties shall mutually determine the increased costs to
Montana due to wheeling Puget's Output during the
interim period and during the period that any facilitieé
installed on an interim basis may be surplus to Montana's
transmission system requiresments after completion of
the 500 kV system or after completion of the facilities -
descrlbed in subsectlon 3.3.2 below. Such costs shall ~
be paid to Montana by Puget and shall include, with
respect to any interim facilities, the fixed and variable
costs specified in Exhibit 1 attached hereto and shall
be calculated in the manner shown by the sample calcula-
tion contained in Exhibit 2 attached hereto épd shall
be based upon the portion of the cost of such fac111t1es
attributable to the effect upon Montana s system of
wheeling Puget's Output hereunder.
| 3.3.2 If the length of the delay is for a
longer period which would require more permanent arrange-
- ments to be made in order to satisfy Montana's wheeling
obligation herein, the Parties shall promptly meet and
negotiate a revised transmission agreement, which
agreement shall include provisions for determining the

increased annual costs to Montana in order to fulfill

. . L .
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Montana's wheeling obligation hereunder, for equitably
allocating the annual costs of additional facilities
during the period that such facilities may be surplus
to Montana's transmission systeﬁ requirements after
completion of the 500 kV system, for payments for
interim facilities, if any, constructed pursuant to
subsection 3.3.1, for determining annual charges for
the Project-Broadview 230 kV transmission line, and fér
establishing wheeling charges for transmission of
Puget'§ Output from Broadview to Mill Creek pntil the
permanent facilities are completed.

3.4 The transmission facilities constructed
pursuant to subsections 3.3.1 and 3.3.2 above shall be
owned, operated and maintained by Montana as an integral
part of and compétible with its interconnected g}ectric‘“
transmission system. Montana agrees it will in good faith

and due diligence timely construct and make available for

operation and operate said facilities. Montana will provide

to Puget cost éstimates prior to installation of such trans-
mission facilities, constructed cost detail, any additional
related information reguested by Puget and notice of and
opportunity to participate in any requlatory agency proceedings

necessitated by such construction.

4. WHEELING CHARGES.

4.1 During the period from the start of generation

of the first unit until the completion of construction of

A a 7 . -‘6"' . . i -; . -. : : . - eans e
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the Project-Broadview 230 kV transmission line, Puget shall
pay Montana a wheeling charge in the amount of .45 mill per
kwH of energy scheduled to Puget at the Points of Delivery
described in Subsections 3.1 and 3.2.

4.2 For the purposes of detefﬁining wheeling
charges under this Agreement subsecuent to the date that the
Project-Broadview 230 kV transmission line is completed
(Completion Date), the Parties agree that the ?roject—
Broadview 230 kv transmission line shall be considerad to be
owned and operated by Montana during the period between such
Completion Date and the dage established by the participants-
in Colstrip Units #3 and #4 as the effective date for calcu-
lating the amount of reimbursement to Montana for its invest-
ment in the Project-Broadview 230 kv transmission line
(Reimbursement Date). From and after the §omplgtion Daﬁé,
Puget agrees tc pay Montana a wheeling charge for power
scheduled hereunder equal to_ilsﬁmillnper‘kWH plus an addi-
tional charge during the period between the Completion Date
and the Reimbursemenﬁ Date which shall reimburse Montana for
one-half of Montana's annual cost of the Pfoject-Broadview _
230 kv transmission line. Such annual costs shall include
fixed and variable costs specified in Exhibit 1 and shall be
calculated in the same manner shown by the samble calculation
ébntained in Exhibit 2 and shall be based upon the portion

of the cost of such line attributable to Colstrip Units #1
and #2.
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5. CONTINUITY OF SERVICE.

In the case of a system emergency, Montana may tempo-
rarily interrupt or reduce deliveries of electric enerqgy to
Puget if Montana determines that sucﬁ interruption or reduc-
tion is necessary. Non-emergency work on Montana's transmis-
sion system required to install equipment in, make repairs
to, replacements, investigations, and inspections of, or
perform other maintenance work on its system will be done
upoﬁ mutually agreeable schedules when necessary to avoid
unreasona?le interference with Puget's and Montana's opera-
tions.. , -

6. SCHEDULING.

6.1 Puget's scheduling of pdwer and energy to
Montana at the Project for redelivery to Puget under Section
3 will be coincidental with its generation schedule furnished
to the Cperater of the Project. -

The amcunt so scheduled will be Puget's Output as
determined in Section 7 of the “Operating Agreement"”. |

'6.2 During periods of time‘that the Project is
operaﬁing at its maximum capability, the amount scheduled
will be Puget's Output as determined in Section 7 of the
Operating Agreement. During such pericds cf time that the
Project is not operating or is operating at less than maximum
capability, Puget may schedule from Colstrip or Broadview to
Mill Creek additional power from other sources, subject to

additional transmission capacity being available from such

P
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other sources to Colstrip or Broadview in an amount equivalent
to such additional power to be scheduled; provided, however,
that the total amount scheduled shall not exceed Puget's
Oownership Share of the maximum capability of the Project,

and provided further that use of other Montana facilities

from such other third party sources to Colstrip or Broadview
will be paid for by Puget at mutually agrceabie rates at the

time of such scheduling in addition to the payments set

forth in subsection 4.2.

7. LOSSES.

- Simultaneously with Puget's scheduling of power and
energy under paragraph 6 agove, Puget shail schedule to
Montana the estimated actual line losses associated with
Montana's delivery of such power and ensrgy. Such estimatedr
actual line losses will be determined from time to_time"ét

-

the reguest of either party through apprepriate engineering

studies. Such studies may be made as often as either party

desires and shall be conducted under mutally agreeable

procedures and coaditions.

8. TERMINATION.

Puget or Montana shall have the right to terminate this
Agreement at any time after the 500 kV system is placed in

operation and the said 500 kV system has sufficient capacity

to wheel Puget's Output from Colstrip Units #1, #2, #3 and

#4; provided, however, that such termination shall not

relieve Puget of its obligations hereunder for liabilities
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accrued to the termination date hereunder and those annual
costs specified in Section 3.3 hereof which shall continue
to be paid pursuant to Section 9 hereof.

9. PAYMENTS.

9.1 Charges set forth in Section 4 herein expressed
in mills per kWH shall be paid.monthly to Montana upon
receipt of an appropriate invoice for such charges.

9.2 Charges set forth in Sections 3 and 4 relating
to annual fixed and variable costs shall be paid monthly
based upon one-twelfth (1/12) of an estimated annual -harge
determined in the manner set forth in Exhibits 1 and 2.

9.3 The first determination of annual charges
shall cover the period from the date of éompletion of the
appropriate Transmission Facilities to the following December 31,
and shall be computed on a pro rata basis for the portion._of
the year involved. Subsequent determinations shall cover a
calendar year period and shall be made not later than April
1 of each year.

9.4 The annual April 1 determination of charges
shall include a restatement of annual costs in the manner
set forth in Exhibit 1 and Exhibit 2 using actual experienced
faqgors and costs, where applicable, during the preceding
calendar year. Any adjustment necessary to correct differences
will be made on the first monthly billing fcllowing the ‘
"April 1 determination. A new estimate of expected annual

costs for the current calendar year will be prepared as a
basis for current year payments.
‘\\\‘\\‘\\\\\\
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10. ACCOUNTING.

Montana shall at all times>maintain and appropriately
preserve books of account containing detailed entries of all
items of costs and receipts applicable to the construction,
operation and maintenance of all facilities subject to this
Agreemeﬁt. Such accounts, unless the parties agree otherwise,
shall be classified in accordance with the Uniform System of
Accounts prescribed for electric utilities by the Federal
Power Commission and shall be open to inspection by Puget or
any independent auditors nominated by it.

11. FORCE MAJEURE. : e

1f, because of force majeure, any party hereto shall be
unable to carry out any of its obligations under this Agree-
ment, then the obligations of such party shall be suséended
to the exteﬁt made necessary by such force majeure. The
party affected by force maieure shall give notice to the
other party as promptly as practicable ofhthe nature and
probable duration of such force majeure.-'The term "force
majeure" shall means acts of God, legislation or lawful
regqulations of any governmental body, failure of any govern-—
mental body or agency to timely act, court orders, acts of
the public enemy, riots, strikes, labor disputes, labor or'
material shortages, fires, explosions, floods, breakdown of
or damage to plants, equipment or facilities, interruption

in transportation, embargoes or other causes of similar

nature which wholly or partially prevent performance hereunder.

- , . =11~
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The party shall use all reasonable means of preventing the
occurrence of any of the foregoing. Nothing contained
herein shall be construed so as to require a party to settle
any strike or labor dispute in which it may be involved.
Any party rendered unable to fulfill any obligation by
reason of force majeure shall exercise due diligence to
remove such disability with all reasonable dispatch. In the
event of any such force majeure, neither party shall be
liable for any damages sustained by the other as a result of
(j the failure to perform as provided herein.

- -12. ASSIGNMENT. : . 7
This Agreement may no£ be assigned without consent
-except as provided in paragraph 16 of the Ownership Agreement,
and may be assigned or transferred under the terms of-said |

paragraph 16 only to the extent Puget transfers or assigns
in whole or in part its ownership in said Project.

-—

13. PERSONAL OBLIGATIONS.

(;L All duties, rights, priviieges, liabilities and obliga—'-
tions imposed hereunder shall be deemed to be personal to
the parties and not covenants running with the land.

l14. ARBITRATION.

Any dispute arising under this Agreement shall be
subject to arbitration under the terms and conditions of the
6wnership Agreement.

IN WITNESS WHEREOF, the partieé hereto have caused this

Agreement to be duly executed in several counterparts by

o ' -12- T
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their respective corporate officers thereunto duly authorized
as of the day and year first above written.
PUGET SOUND POWER & LIGHT COMPANY

R sy MM

' Its_ Vice Fysidant

ATTEST ‘ /
-/1:.' -t 2
!&ﬁjydhﬁb A
BRI
L ',l .‘\‘

THE MONTANA POWER COMPANY

yﬂr’ }g /0/122'4-——-

Its_ president & Chief Executive
ATTEST-

/44,,\ | | T

|
—
~
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= _— e

Exhibit No.  (RJR-8)
Page 15 of 24



Exhibit 1
Sheet 1 of 2

Annual Cost Determinations

Fixed and variable annual costs under Sections 3.3, 4.2
and 9 of this agreement will be determined each year in
accordance with Section 9 and will be based on the following

general parameters and assumptions as illustrated in Exhibit
2.

Fixed Costs

1. Actual bond interest incurred in financing the
appropriate facilities will be used; oOr in the
absence of bond financing by Montana in that
year, the average cost to issuers of bonds of
comparable rating that Montana has in such year
will be used. Such costs will also reflect any
changes thereafter occasioned by refinancing
‘such debt from time-to-time.

"2.” Actual current embedded preferred equity costs

. at the time of execution of this contract or
the actual current embedded preferred equity
costs existing at the time of future investments
will be used.

3. Capital structure used will be that structure
existing on Montana Power Company electric system
on December 31 of the year of the investment in
the appropriate facilities.

4. Return on common equity will be used each year
which is the higher of 13-1/2% or that percentage
return most recently allowed by the Public Service
Commission of Montana on common equity in the over-—
all electric properties of Montana Power Company.

5. Billing determination of fixed costs each year will
be based on Items 1 through 3 and the average of
Ttem 4 for the three immediately preceding years.

6. Depreciation on all transmission facilities under
this agreement will be assumed to be on a 50-year
straight line basis withcut salvage for book pux-
poses and a 30-year straight line basis without
salvage for tax purposes.

7. Composite federal income tax rates and Montana
State corporate license tax rates existing in the
year for which the annual payment determination
is being made will be used. -

J{.
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Exhibit 1
Sheet 2 of 2

9. Any investment tax credits applicable to the
facilities in question will be credited on a
pro forma basis at 1/30 of the credit each vear.

9. Working capital of 12-1/2% of operation, mainte-
nance, administrative and general expenses wil}
be assumed.

10. Actual investment in materials and supplies for
the appropriate facilities will be used.

1t. A fixed charge rate determined in 5 above will
be applied to the depreciated investment in the
appropriate facilities plus working capital and
materials and supplies to determine the "fixed"
annual return costs.

Variable Costs

1. "Actual operation and maintenance expenses, in-
- cluding associated payroll taxes, for the appro-
priate facilities will be used each year.

2, Administrative and general expenses will be

assumed to be 30% of actual operation and malnte-
nance expenses.

3. Actual Montana and local ad valorem taxes and
other applicable taxes on the appropriate facili-
ties will be used.

4. Actual insurance costs on the appropriate facilji-
ties will be used.
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Sample Calculations of Annual Costs
For Determination of Payments Pursuant To

Sections 3.3, 4.2 and 9

Exhibit 2
Sheet 1 of 4

The following examples are intended to illustrate the principles and procedures for determining a

cost each year.
total investments required.
upon pursuant to Sections 31 and 4.

the format used here, but the principles illustrated here will be used.

SUMMARY OF INVESTMENT IN APPROPRIATE FACILITIES

Facility "A" -

Facility “B"™
In Service

In Service

For simplicity, the examples use investments which are assumed to he Puget's sha
The determination of Puget's share of each facility will be mutually
The actual format of each year's billing will not necessarily

Facility "
-In Servi

76 On Feb 1,

On July 1, 1975 Cn Oct 1, 19
Transmission Line Plant " $1,000,000 $1,500,000
Substation Plant 400,000 650,000
Communications & General Plant - 100,000 125,000
Total Plant - Puget Share $1,300,000 275,
Land and Easements 200,000 100,000
Total Investment - Puget Share .%1,700,000 - ¢ .
#:-an CHARGE RATES - 1973 1974 13975 1976
Bond Interest - - N/ N/A 9.75% 9.00%
. . (Assumed Avg
. of AA Bonds)
Preferred Equity Returnm . L
(1977 Embedded) N/A N/A 7.50% 7.50%
Common Equity Return 13.50% .13.50% 13.50% 13.50%
Rolling 3 yr Average - - 13.50% 13.50%
CAPITALIZATION 12/31/75 12/31/76
Debt Ratio 52.1% 51.73
Preferred Ratio 3.8% .o~ 7.9%
Common Ratio 44.1% 40.4%

"DEPRECIATION = 50 yr Life - 2% Raté

Facility "a" Facility "B"

( 75 Appropriation

:serve - 12/31/75

1976 Appropriation

Reserve - 12/31/76

=Retirement (Assumed on 1/1/77)
+Salvage & Claims Recovery
-Removal Costs T .
41977 Appropr on Remaining Plant
+hdjustment for Unrecovered Inv

Reserve - 12/31/77 e

*Retirement

~Reserve on Retired Portion (1-1/2

~Salvage & Claims Recovery
+Removal Costs

Adjustment for Unrecovered Inv -

- <100, 600

= $87,000*
. --70,000

_$ 15,000 (6 months) -
15,000
30,000

- 45,000

$

11,375
- "+12,000 -

=2,000 -
.+28,000 45,500
56,875

T $100,000
¥yrs) - 3,000
: -12,000
T 402,000

3 87,000

**Replacement for retired portion of "A".

11,375 (3 months)

BT e

§ 150,¢

1977

8.75%
{Assumed Avg
of A Bonds)

7.50%
14.00%
13.67%

12/31/77
51.72
7.6% -
40.6%
Facility "c"

$

2,750 {11 mg
‘2,750

.
. PR s .
P .
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Exhibit 2
Sheet 2 of 4

BILLING DETERMINATION FOR THE YEAR 1975

Facility *"A"

Total Investment - Puget Share $1,700,000
Less Depreciation Reserve - 12/31/75 -15,000
Net Investment $1,685,000
Factor for Part Year Service 0.5
Adjusted Net Investment $ 842,500
Plus Materials and Supplies - 12/31/75 5,000
Plus Working Capital 1,000

Total Capital $ 848,500

FIXED CO3TS

Interest (0.5210 X 9.75%) $ 43,101 .68
Preferred Return- (0.0380 X 7.50%) 2,418 .23 )
Common Return (0.4410 X 13.50%) 50,515.45 “e
Depreciation Appropriation (2.00%) 15,000.00
*Income Taxes (See Below) 45,607 .59
Investment Tax Credit (10.00% X 1/30) -2,833 .33
Total Fixed Costs _ § 153,809.62

VARIABLE COSTS

Operation and Maintenance

Lines . S 3,500
Substations 2,500
Communications and General 154
: Subtotal - O&M [ 6,154
Administrative and General (30%) 1,846
Ad Valorem Taxes 9,850
Insurance : 2,250
Total Variable Costs $ 20,100

TOTAL COSTS - 1/2 Year $ 173,909.62

' MONTHLY COSTS = July-Dec $ 28,984 _94

*Tncome Tax Composite Rate: ©0.48 + 0.0675 (1 - 0.48) = 0.5151

Income Tax = 0.5151 (Taxable Return + Book Nepreciation -~ Tax
Depreciation - Income Tax) = 1.06228 (Taxable Return + Book
Depreciation - Tax Depreciation). )

. ) o o e e e e e RISy SRS SO R P
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Amendment No. 1

to
Transmission Agreement for
Colstrip Units #1 and #2

This Amendment, dated as of January 10, 1984, is made
and entered into by and between The Montana Power Company ("Montana®)
and Puget Sound Power & Light Company ("Puget").

Recitals

A. Montana and Puget are parties to that certain Trans-
mission Agreement for Colstrip Units #1 and #2 dated as of July
30, 1971 (the "Transmission Agreement").

B. _Montana and Puget are also parties to that certain
Colstrip Power Interim Period Transmission Allocations and Trans—
mission Facilities Cost Sharing Agreement, dated January 10, 1984
(the "Interim Agreement"). Pacific Power & Light Company, Portland
General Electric Company and The Washington Water Power Company
("Water Power") are also parties to the Interim Agreement.

Agreement

1. Subsection 3.1 of the Transmission Agreement is
hereby amended to read in its entirety as follows, effective
during the "Interim Period" (as that term is defined in paragraph
1.11 of the Interim Agreement):

*3.1 Montana agrees to wheel the power and energy
scheduled te Montana pursuant to Section 6 up to an
amount of power and energy equal to Puget's Ownership
Percentage of the Project capability {®Puget Cutput")
from Montana's point of interconnection with the Bonne-
ville Power Administration (“BPA") at BPA's substation
located at or near Garrison, Montana, ("Garrison") to
Montana's point of interconnection with BPA and Water
Power at BPA's substation located at or near Hot Springs,
Montana ("Point of Delivery")."

2. Subsection 3.1 of the Transmission Agreement is
hereby amended to read in its entirety as follows, effective after
the end of the Interim Period:
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"3.1 Montana agrees to wheel the power and energy
scheduled to Montana pursuant to Section 6 up to an
amount of power and energy equal to Puget's Ownership
Percentage of the Project capability {("Puget's Output”)
from Montana's point of interconnection with the Bonne-
ville Power Administration ("BPA") at BPA's substation
located at or near Garrison, Montana ("Garrison") to
the 230 kV bus at Montana's Mill Creek Substation ("Point
of Delivery")., Montana shall make Puget's Output avail-
able at said 230 kV bus so that Puget may schedule to
the transmission facilities of any other utility that
is interconnected to said 230 kV bus. For the purposes
of this Section, the "230 kV bus" shall include the 230
kV line connecting said bus with BPA's Anaconda Substa-
tion, and, to the extent Montana has transformation
capacity available, shall include the 161 kV bus at the
Mill Creek Substation."

(:' 3. - Subsection 3.2 of the Transmission Agreement is
hereby suspended for the duration of the Interim Pericd. Subsection
3.2 remains in effect for the period after the Interim Period.

4, Puget shall not be obligated, and is hereby released
from the obligation, to pay Montana the .15 mill per kwh wheeling
charge described in Subsection 4.2 of the Transmission Agreement
for power and energy schedulsed under the Transmission Agreement
during the Interim Period.

5. Section 6 of the Transmission Agreement is hereby
amended to read in its entirety as follows, effective as of
January 10, 1984:

"6. SCHEDULING.

(-~ Puget shall schedule and deliver to Montana at Garrison
! all power and energy to be wheeled by Montana pursuant
to Subsections 3.1 and 3.2 and Montana shall concurrently

schedule and deliver an equal amount of power and energy

to Puget at the Point of Delivery or Optional Point of
Delivery, whichever is applicable.”

6. Puget shall not be obligated, and is hereby released
from the obligation (e.g., wunder Section 7 of the Transmission
Agreement), to sSchedule or otherwise deliver to Montana losses
associated with Montana's wheeling or delivery of power and energy
under the Transmission Agreement during the Interim Period.

7. Puget's rights to schedule capacity under the Trans-
mission Agreement constitute “contract rights to scheduling capa-
city in Garrision-West Transmission Facilities"” under paragraph 8
of the Interim Agreement.
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8. The Transmission Agreement, as amended by this
Amendment No. 1, remains in full force and effect. This Amendment
shall not be interpreted or construed as amending any of the
provisions of the Interim Agreement,

Puget Sound Power & Light Company

R. G. Bailey, Vicm Presi
Power Systems

The Montana Power Company

- - J >~ [
By : ;JgaaﬁiﬁffLAéEZ,*52{°2§ZL
Assistant Vice Presidentv/ﬁ
Power System Planning
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