Avista Corp.
1411 EastMission PO Box 3727

n_ _ .
Spokane, Washington 99220-3727 ’Alli"s TA
Telephone 509-489-0500 C
Toll Free  800-727-9170 orp.

October 14, 2009

Mr. David Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

g H¢ 91120600

Re:  Docket No. UE-01 1595, Monthly Power Cost Deferral Report, Septémﬁer 2089

Dear Mr. Danner:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of September 2009. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers. In
September actual net power costs were lower than authorized costs by $1,361,316.
The year to date difference is $8,261,504 in the surcharge direction. A deferral of
$680,658 in the rebate direction was recorded in September.

Actual power supply expense was lower than the authorized level due primarily to low
electricity purchase prices and low natural gas fuel prices. The average purchase price
was $49.05/MWh compared to an authorized price of $77.17/MWh. The average

natural gas price for Coyote Springs 2 was $4.16/dth compared to an authorized price of
$8.05/dth.

Hydro generation was 28 aMW below the authorized level. Colstrip generation was
103 aMW below the authorized level due primarily to the outage at Unit 4. Coyote
Springs 2 generated 57 aMW above the authorized level and Kettle Falls generation
was 39 aMW below the authorized level. The net transmission expense (transmission

expense less transmission revenue) was below the authorized level. Washington retail
sales were 13 aMW below the authorized level.

In September 2009 the deferral balances decreased by $3,067,970. The September
deferral was -$680,658, interest amounted to $55,789, and amortization amounted to -
$2,443.101. The actual deferral balances at the end of September total $15.7 million.
The deferral balances at the end of December 2009 are expected to be approximately
$4.3 million based on the following assumptions:

1.  Net projected deferrals of approximately -$3.4 million for the remainder of
2009. (Note: Actual hydro generation will depend on precipitation,
temperatures and other variables during the year.)

2. Forecasted amortizations of approximately $31 million annually assuming
no change in the existing surcharge rate.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral




balances net of associated deferred federal income tax. The Company’s weighted cost
of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 23 of the July report shows the calculation of the
weighted cost of debt at June 30, 2009, which is to be used for the July-December
2009 period.

Enclosed is a forward long-term power contract that contains confidential, market-
sensitive information. Avista and the counter-party to the agreement might be
directly affected by disclosure of the confidential information. The first page of the
contract and the pages containing confidential information have been marked with the
designation “confidential per WAC 480-07-160.” The unredacted version is being
filed under seal. Six copies of the unredacted version are being submitted in sealed
envelopes, copied on yellow paper and identified as “Confidential Attachment A.”
Six copies of the redacted version are also being submitted. If you have any
questions, please contact Bill Johnson at (509) 495-4046 or Ron McKenzie at (509)
495-4320.

Sincerely,

Dty ) esuv]

Kelly Norwood

Vice President State and Federal Regulation
RM

Enclosure

C: Mary Kimball, S. Bradley Van Cleve



AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF SEPTEMBER 2009
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Deferral Report
Month of Sep ‘09
Page 2 of 22
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ERM Deferral Balance (Current Year - 2009)
Account 186280.ED.WA

Balance 8/31/09

Deferral

Interest

Balance 9/30/09

Year to date deferrals
Year to date interest
Balance in account

Amount Journal ID
$2,826,082.00
-680,658.00 481 -WAERM
8,086.00 481 -WAERM

$2,153,510.00

$2,130,752.00
22,758.00

$2,153,510.00




Deferral Report
Month of Sep '09
Page 3 of 22
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ERM Deferral Balance (Prior year - 2008)

Account 186290.ED.WA Amount Journal ID
Balance 8/31/09 $0.00

No current month entry 0.00 481 -WAERM
Balance 9/30/09 $0.00




Deferral Report
Month of Sep '09
Page 4 of 22
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Recoverable Deferral Balance
Account 182350.ED.WA Amount Journal 1D

Balance 8/31/09 $15,919,195.65
Amortization -2,443101.00 481- WA ERM

Interest 47,703.00 481 - WAERM
Balance 9/30/09 $13,523,797.65
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Deferral Report
Month of Sep '09
Page 5 of 22
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ERM $4M Deadband
Account 186010.ED.WA
Balance 8/31/09

Current month entry
Balance 9/30/09

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Amount Journal ID
$4,000,000.00
0.00 481 -WAERM
$4,000,000.00
Total Absorbed Deferred
$4,000,000.00 $4,000,000.00 $0.00
4,261,504.00 2,130,752.00 2,130,752.00
0.00 0.00 0.00
$8,261,504.00 $6,130,752.00 $2,130,752.00




Deferral Report
Month of Sep 09
Page 6 of 22
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ERM $4M Deadband Contra Account

Account 186020.ED.WA Amount Journal ID
Batance 8/31/09 -$4,000,000.00
Current month entry 0.00 481-WAERM

Balance 9/30/09 -$4,000,000.00




Deferral Report
Month of Sep '09
Page 7 of 22
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ERM 50%-50% Sharing Band
Account 186030.ED.WA
Balance 8/31/09

Current month entry

Balance 9/30/09

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total '

Amount Journal ID
$2,811,410.00 _
-680,658.00 481 - WA ERM
$2,130,752.00
Total Absorbed Deferred

$4,000,000.00 $4,000,000.00 $0.00

4,261,504.00 2,130,752.00 2,130,752.00

0.00 0.00 0.00
$8,261,504.00 $6,130,752.00

$2,130,752.00




Deferral Report
Month of Sep '09
Page 8 of 22
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ERM 50%-50% Sharing Contra Account
Account 186035.ED.WA Amount Journal ID

Balance 8/31/09 -$2,811,410.00
No current month entry 680,658.00 481 - WAERM

Balance 9/30/09 -$2,130,752.00
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ERM 90%-10% Sharing Band
Account 186040.ED.WA
Balance 8/31/09

No current month entry
Balance 9/30/09

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Amount Journal 1D
$0.00
0.00 481-WAERM
$0.00
Total Absorbed Deferred
$4,000,000.00 $4,000,000.00 $0.00
4,261,504.00 2,130,752.00 2,130,752.00
0.00 0.00 0.00
$8,261,504.00 $6,130,752.00 $2,130,752.00

Deferral Report
Month of Sep '09
Page 9 of 22




© Detail Balances (A4 CORP) - 001.1 36045 ED A DL

Balance Type jActual -

Deferral Report
Month of Sep '09
Page 10 of 22

{Period _ iiCurrency ||

[BE  |uso

PTD Cofveite

dJI;

200901 © . |USD .

700902 . USD

isb

usp - -

fotsns_[usp__

'jeoosoz,

~fusp

foosos_[usp
j200%09. . fusD. .

et

Jourmal Details

ERM 90%-10% Sharing Contra Account
Account 186045.ED.WA

Balance 8/31/09

No current month entry

Balance 9/30/09

Amount Journal ID
$0.00
0.00 481-WAERM
$0.00
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Balance Type Actual

Deferral Report
Month of Sep ‘09
Page 11 of 22
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DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance in account

$2,153,510.00
0.00
13,523,797.65

$15,677,307.65
-35%

-$5,487,058
1

-$5,487,057




Deferral Report

Month of Sep '09

Changes Semiannually on January 1 and July 1 Beginning 7/1/02
The rate is based on Avista's actual cost of debt, updated semiannually. Page 12 of 22
The actual cost of debf calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. I
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual-costof debt-at-12/31/08-is-6.547%— ual’ debt at 6/30/09 is6.041% - L
The-monthlyrate-is+ 0.00546 |Beforetax S0l 00503417 Before Tax
00035463 |AflerTax
0.35|Faxrate
Account 186280 2009:Interest
12-31-2008|GL Balance including interest $7,223,823
01-31-2009{GL Balance ($7,223,823) | Transfer to 186290
01-31-2009|GL Balance 0 -
January DFIT Expense ° ADFIT
January ERM Deferral 0 Deferral 0 {Operating 0
January Interest O Jinterest 0 {Nonoperating 0
01-31-2009{Balance before interest 0 0 |Total 0
February DFIT Expense ADFIT
February ERM Deferral 0 Deferral 0 |Operating 0
February Interest 0 Jinterest 0 [Nonoperating 0
.02-28-2009|Balance before interest 0 0 (Total 0
March DFIT Expense ADFIT
March ERM Deferral 0 {Deferrai 0 |Operating 0
March Interest 0 Jinterest 0 |Nonoperating 0
03-31-2009|Balance before interest 0 0 |Total 0
April DFIT Expense ADFIT
April ERM Deferral 0 Joeferral 0 |Operating 0.
April Interest 0 Jinterest 0 {Nonoperating 0
04-30-2009|Balance before interest 0 0 |Total 0
May DFIT Expense ADFIT
{May ERM Deferral Deferral 0 |Operating 0
May interest 0 |interest 0 [Nonoperating 0
05-31-2009|Balance before interest 0 0 |Total 0
June DFIT Expense ADFIT
June ERM Deferral 90,753 Deferral 31,764 |Operating (31,764)
June Interest 161 ]Jinterest 56 |Nonoperating (56)
06-30-2009|Balance before interest 90,753 31,820 |{Total (31,820)
06-30-2009|GL Balance inciuding interest 90,914 July DFIT Expense ADFIT
July ERM Deferral 2,892,576 Deferral 1,012,402 {Operating (1,012,402)
July Interest 5,337 fInterest 1,868 |Nonoperating (1,868)
07-31-2009|Balance before interest 2,983,490 1,014,270 [Total (1,014,270)
August DFIT Expense ADFIT
August ERM Deferral (171,919) Deferral (60,172)|Operating 60,172
August Interest ° - 9,174 |interest " 3,211 {Nonoperating (3,211)
08-31-2009|Batance before interest 2,811,571 (56;961)|Total 56,961
September |DFIT Expense ) ADFIT
September ERM Deferral (680,658) Deferral (238,230)|Operating 238,230
September Interest 8,086 ]interest 2,830 (Nonoperating (2,830)
09-30-2009|Balance before interest 2,130,913 (235,400) | Total 235,400
- GL Balance Activity GL Balance
Net ERM Balance 2,153,510 08-31-09 Sep-09 09-30-09
2,826,082 (672,572)| 2,153,510
ADFIT Balance (753,729)
2009 WA deferred power costs.xls 186280 WA ERM CUR YR 10-06-2009 3:13 PM




Deferral Report
Month of Sep '09

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 I
The rate is based on Avista's actual cost of debt, updated semiannually. Page 13 of 22
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December,
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-apnually. |
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual cost ot dobtat 12/3 08 15 6-547% Actual cost of debt at 6/30/0911S 6:041% - .. . . = <+
The-monthly-rateis: 0.00546|BeferaTax | Themonthlyrate ' - 0:00503417° Before Tax
0.0035463|Afier Tax ' o o SO e 0.0032722 After Tax
0-35|Tax-+ate N S S .- 0.35Taxrate
Account 186290 2009 Interest
12-31-2008|GL Balance including interest 0
01-31-2009|Transfer from 186280 $7,223,823
01-31-2009|GL Balance including interest $7,223,823 January DFIT Expense ADFIT
January Interest 25,618 [interest 8,966 |Nonoperating (8,966)
01-31-2009|Balance before interest 7,223,823 + 8,966 |Total (8,966)
February DFIT Expense ADFIT
February Interest 25,618 |interest 8,966 |Nonoperating (8,9686)
02-28-2009|Balance before interest 7,223,823 8,966 |Total (8,966)
March DFIT Expense ADFIT
Deferral 0 |Operating 0
{March Interest 25,618 [interest 8,966 |Nonoperating (8,966)
03-31-2009|Balance before interest 7,223,823 8,966 [Total (8,966)
April - |DFIT Expense ADFIT
Deferral 0 {Operating 0
April Interest 25,618 |Interest 8,966 |Nonoperating (8,966)
04-30-2009|Balance before interest 7,223,823 8,966 |Total (8,966)
May DFIT Expense ADFIT
Deferral 0 |Operating 0
May Interest ) 25,618 Jinterest 8,966 |Nonoperating (8,966)
05-31-2009|Balance before interest 7,223,823 8,966 [Total (8,966)
June DFIT Expense ADFIT
|Deferral 0 |Operating 0
June Interest 25,618 finterest 8,966 |Nonoperating (8,966)
06-30-2009|Balance before interest 7,223,823 8,966 |Total (8,966)
06-30-2009|GL Balance including interest 7,377,531 July DFIT Expense ADFIT
06-30-2009|ERM Transfer to 182350 ] (7,377,531) Deferral 0 {Operating 0
July Interest 0 Jinterest 0 {Nonoperating 0
07-31-2009{Balance before interest 0 0 |Total 0
August DFIT Expense ADFIT
Deferral 0 |Operating 0
August Interest 0 |interest 0 |Nonoperating 0
08-31-2009|Balance before interest 0 0 |Total 0
September DFIT Expense ADFIT
|Deferral 0 |Operating 0
Sepiember Interest 0 |Interest 0 |Nonoperating 0
09-30-2008|Balance before interest . 0 0 |Total 0
Net ERM Balance 0 GL Balance Activity GL Balance
08-31-09 Sep-09 09-30-09
ADFIT Balance 0 0 0 0
When WUTC deems 2008 deferred power costs prudent - reclass to 182350.
Prudency granted 7/16/09. |

2009 WA deferred power costs.xls 186290 WA ERM LAST YR 10-06-2009 1:19 PM



Deferral Report

Month of Sep '09

Changes Semiannually on January 1 and July 1 Beginning 7/1/02
The rate is based on Avista's actual cost of debt, updated semiannually. Page 14 of 22
The actual cost of debt calculated at 6/30 will be used for the interest calcuiation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. |
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual costof-debt-at 12/31/08-is-6-547%~ Actual cost:of debt at 6/30/09 is 6.041% o
The-menthly-rate-is: 000546 |Before-Tax The monthly rate‘is: 10.00503417 Before Tax
0.0035463 |AfterFax 0.0032722 After Tax
0.35(Taxrate 0.35 Tax rate
Account 182350 2009 Interest
12-31-2008|GL Balance including interest 29,728,184 January DFIT Expense ADFIT
January Surcharge Amortization (3,672,191) Amortization (1,285,267) |Operating 1,285,267
January Interest 98,914 Jinterest 34,620 |Nonoperating © (34,620)
01-31-2008|Balance before interest 26,055,993 (1,250,647) {Total 1,250,647
February DFIT Expense ADFIT
February Surcharge Amortization (3,261,973) Amortization (1,141,691)|Operating 1,141,691
February Interest 86,618 Jinterest 30,316 |Nonoperating (30,316)
02-28-2009{Balance before interest 22,794,020 (1,111,375) | Total 1,111,375
Lehman Settlement (235,815) March DFIT Expense ADFIT
March Surcharge Amortization (2,952,188) Amortization (1,033,266) |Operating 1,033,266
March Interest 75,182 jinterest 26,314 |Nonoperating (26,314)
03-31-2009|Balance before interest 19,606,017 (1,006,952) | Total 1,006,952
April DFIT Expense ADFIT
April Surcharge Amortization (2,454,085) Amortization (858,930) [Operating 858,930
April Interest 65,177 JInterest 22,812 |Nonoperating (22,812)
04-30-2009|Balance before interest 17,151,932 (836,118){Total 836,118
May DEIT Expense ADFIT
[May Surcharge Amortization (2,226,250) Amortization (779,188) [Operating 779,188
May Interest 56,878 |interest 19,907 |Nonoperating (19,907)
05-31-2009 |Balance before interest 14,925,682 (759,281)|Total 759,281
June DFIT Expense ADFIT
June Surcharge Amortization (2,260,122) Amortization (791,043){Operating 791,043
June Interest 48,923 Jinterest 17,123 |Nonoperating (17,123)
06-30-2009|Balance before interest 12,665,560 (773,920) | Total 773,920
06-30-2009| Transfer from 186290 7,377,531
06-30-2009|GL Balance including interest 13,097,252 July DFIT Expense ADEIT
July Surcharge Amortization (2,154,547) Amortization (754,091) [Operating 754,091
July Interest 63,473 |interest 22,216 |Nonoperating (22,216)
07-31-2009|Balance before interest 18,320,236 (731,875)|Total 731,875
August DFIT Expense ADFIT
August Surcharge Amortization (2,520,337) Amortization (882,118)|Operating 882,118
August - Interest 55,824 jinterest 19,538 |Nonoperating (19,538)
08-31-2009|Balance before interest 15,799,899 (862,580) [ Total 862,580
September DFIT Expense ADFIT
September Surcharge Amortization (2,443,101) Amortization (855,085) |Operating 855,085
September Interest v 47,703 interest 16,696 {Nonoperating (16,696)
09-30-2009|Balance before interest 13,356,798 v (838,389)|Total 838,389
GL Balance Activity GL Balance
08-31-2009 Sep-09 09-30-2009
Net ERM Balance 13,523,798 15,919,196 (2,395,398)| 13,523,798
ADFIT Balance (4,733,329)

2009 WA deferred power costs.xls

182350 WA ERM DEF BAL

10-06-2009 1:08 PM



Deferral Report
Month of Sep '09
Page 15 of 22
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Accounting Period 200909 | State Code = WA

Ytd Revenue Amt

Usage Révenué,Amt o Ytd Usage

169.856218

79,830,005

. 149,928,645

. 29,965,010 .

e

131,342,931

19,169

7,992

2,997,266

- 4,155,310

132,911,648

96,283,398

3,265

$164.325

1,371,866

1,121,533

21372

Rev_RateSch_CM_YTD_RMc
01-OCT-09 01.14.05 PM
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Deferral Report
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“Redacted Attachment A”

Avista Corporation
Monthly Power Cost Deferral Report
Month of September 2009

Long-term Power Transaction
(See attached)
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J City of Seattle SCL 1100 4%2M 3 pages

Greg Nickels, Mayor

Seattle City Light

Jorge Carrasco, Superintendent
PN

August 1; 2009

Mr. Bill Johnson
Wholesale Marketing Manager
Avista Corp. Washington Water Power Division

Via Facsimile: 509-495-8856

Dear Mr. Johnson:

This Confirmation Letter shall confirm a transaction agreed to between Bill Johnson (509-495-4046) of
Avista Corp. and Dennis Sismaet (206-615-0960) of Seattle City Light on August 10, 2009 of the sale
of Firm Capacity Service by Seattle City Light to Avista Corp. This agreement is being concluded
pursuant to the WSPP, Inc. (WSPP) Agreement effective February 1, 2009 as it is supplemented and

modified below.
Product: Firm Capacity Service and Energy Exchange
Buyer: Avista Corp. Washington Water Power Division (“Avista” or “Buyer”)
Seller: Seattle City Light (“SCL” or “Seller”)
Term: October 1, 2009 through March 31, 2010 and July 1, 2010
: through September 30, 2010
Type of Service: WSPP Service Schedule C
Delivery Capacity: @8 MW every month during the Term.

Energy Delivery Point: Mid Columbia or other point upon mutual agreement

Energy Return Point: Mid Columbia or other point upon mutual agreement
Days Available: Every day during the Term.
Delivery To Avista: Each day over the Term, Avista can schedule and take delivery of

energy for (U for a total maximum energy delivery by SCL
of PMWh . Delivery can be in anyf§hours as requested by
Avista. Delivery does not need to be in a contiguous fhour
block but must be the same quantity for each of the hours.

An Equal Employment Opportunity Affirmative Action Employer
City of Seattle - City Light Department, 700 5th Avenue, Suite 3300, Seattle, Washington 98104-5031
Telephone: (206) 625-3000 TDD: (206)684-3225 FAX: (206)386-4555
Accommodations for people with disabilities provided on request
Printed on recycled paper
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Delivery To SCL:

Daily Preschedule Election:

Capacity Payment:

Schedule Curtailments:

Seattle City Light 10027003

“confidential per WAC 480-07-160”

Each day over the Term, Avista will identify and inform SCL of
its choice of @@ during which Avista will deliver equal
hourly amounts to SCL for a total daily return of @ MWh.
Delivery does notneed to be ina contiguous § hour block.
Within each day these transactions will be energy neutral with the
amount of energy delivery to Avista equal to the energy returned
to SCL.

All deliveries under this agreement will be performed and
scheduled by the parties only on a preschedule basis. Avista will
notify SCL by 6:30 A.M. PPT on the standard WECC
preschedule day for each day of delivery. SCL will have the
right to use the most recent previous schedule if the notification
by Avista is late. If requested by SCL, Avista will make best
efforts to provide SCL an estimate of its Preschedule Election by
2:00 P.M. PPT the day prior to the standard WECC preschedule

day.

f energy available for delivery by SCL to
Avista. Avista will pay SCL USNEMEEJSEE within three days of
SCL signing this agreement in fulfillment of this capacity
payment obligation.

G

Tn the event that deliveries of energy are curtailed either from
SCL or Avista due to reasons beyond a party’s control, the parties
will arrange to make up energy shortfalls during like hours and
which are mutually agreeable to both parties. Best efforts should
be made first, to keep the quantity of energy delivered to Avista
equal to the quantity of energy returned to SCL within the day.
Otherwise, the curtailed amounts shall be redirected or booked
out financially to keep the other party whole.

An Equal Employment Opportunity Affirmative Action Employer
City of Seattle - City Light Department, 700 Sth Avenue, Suite 3300, Scattle, Washington 98104-5031
Telephone: (206) 625-3000 TDD: (206) 684-3225 FAX: (206)386-4555
Accommodations for people with disabilities provided on request

Printed on recyeled paper
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Please indicate your acceptance of the term and conditions of this agreement in the space provided.
w r

¢

P

Sincerely, -~

Dennis Sismaet A%

Interim Director, Power Operations and Marketing

Avista Corp
By: _ (< m\\‘@%
Name: - <o 'boedt . L;\W@z‘:\/ Name: Dennis Sismaet (ﬁ
Title: ~= Title: Interim Director, Power Operatioﬁs %}\
b \-—ec‘:sro-t\ . Fewew (wop‘,q and Marketing DYS

Date: % -13-09 Date: g“’Z/ 29@7)

DHR:dr -- (Avista Confirm Q409-Q1Q310)
SCL# 1106482 M S

An Equal Employment Opportunity Affirmative Action Employer
City of Seattle - City Light Department, 700 5th Avenue, Suite 3300, Seattle, Washington 98104-5031
Telephone: (206) 625-3000 TDD: (206) 684-3225 FAX: (206) 3864555
Accommodations for people with disabilities provided on request
Printed on recycled paper



