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SUNCADIA

WATER COMPANY, LLC

December 10, 2009

David W. Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
Post Office Box 47250

Olympia, WA 98504-7250
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~
e

Subject: Suncadia Water Company, LLC
Compliance Action due 12.15.2009 for docket UW-081226 Dated October 30, 2008

Water Usage “True-Up”

Dear Mr. Danner,

During the rate setting process for the Suncadia Water Company (the Company), finalized in November, 2008, deferred
accounting treatment was applied to the variable portion of the purchased water component in the usage charges. At that
time a requirement was made to “true-up” the difference between projected and actual water usage after 12 months. The
manner in which the true-up is to be performed is contained in Attachment C of the above referenced Docket dated October

30, 2008.

After an analysis of the system-wide water usage it was determined that the actual consumption water usage in the past 12
months was lower than the system-wide predicted water consumption (used to set the tariff approved consumption rate) by
1,722,524 gallons, or approximately 2.2%. This results in a true-up adjustment amount of $0.10 per 1000 gallons, or a total
of $7,168.61 due from the rate payers. The attachments to this letter titled Water Usage “True-Up” and Historical Data are
included for your review.

Rather than adjusting monthly statements to bill each customer for the amount due, the Company is petitioning the
Commission for relief from the provisions of Dockett UW-081226 that requires collection of the amount due. Please see the

attached Petition for more details.

The Company will wait for confirmation from the Commission that the true-up is being calculated correctly. In addition, the
Company will wait for a decision from the Commission regarding the Petition before taking any action related to the
collection of the additional dollars.

Thank

Cape Powers
Director of Utilities

4424 Bullfrog Road, Suite 1, Cle Elumv, WA 98922
Phone: (509)649-6370 Fax: (509)649-6388 OFFICE HOURS
Utility Billing Assistant: Gayle Flatau @ gflatau@suncadia.com . y
Director of Utilities: Cape Powers @ cpowers@suncadia.com 8:00 M 70 4:00 PM DALY




S UNCADIA Suncadia Water Company

WATER COMPANY, LLC Petition to
Washington Utility Transportation Commission

December 10, 2009

The Suncadia Water Company (the Company) would like to file a Petition with the Washington
Utilities Transportation Commission requesting relief from page 7, paragraph 3, of Order 02, Docket
UW-081226 effective November 26, 2008.

Background
Page 7, paragraph 3 of the Order states:

Suncadia Water Company, LLC will apply deferred accounting treatment to the variable portion
of the purchased water component of the usage charges and “true-up” the difference between
projected and actual water usage after twelve months, consistent with the methodology set
forth in Staff's October 30, 2008, memorandum. Suncadia Water Company, LLC will report the
results to the Commission no later than December 15, 2009. If there is an amount due or a
refund, the Company will spread the adjustment over twelve monthly bills.

The above provision was included in the Order during the initial rate setting process for the Suncadia
Water Company. There was concern at the time that the assumed water usage used to set the rate
could differ significantly from the actual metered water usage in the following year. This concern
stemmed from the fact that reliable historical water usage data was not available. If actual water
usage was significantly higher than predicted, then the Company would be over-collecting. If the
actual water usage was significantly lower than predicted, then the Company would be under-
collecting. The true-up provision assured both the customers and the Company that the correct
amount of collection would ultimately occur.

One year of reliable metered water usage data has now been collected. After an analysis of the
system-wide water usage it was determined that the actual consumption water usage in the past 12
months was lower than the system-wide predicted water consumption (used to set the tariff approved
consumption rate) by 1,722,524 gallons, or approximately 2.2%. This results in a true-up adjustment
amount of $0.10 per 1000 gallons, or a total of $7,168.61 due from the rate payers.

The Order does not allow any discretion with regards to whether or not the Company desires to
collect or refund the true-up dollars, even in the case of under-collection.

The request for relief from Page 7, Paragraph 3 of the Order is based on the following:

1. The $7,168.61 to be collected is a very small portion of the yearly Company income.
Foregoing collection of these dollars will not significantly affect the financial standing of the
Company.

‘2. The variance in water usage, and associated small difference in revenues, is something that
the Company, and all water companies for that matter, will see during normal yearly business
fluctuations. In future years the Company will simply absorb these fluctuations, and that is




what we would like to do here. If the true-up amount was larger, we would want to collect or
refund the amount, but it just doesn’t seem to make sense given the magnitude of the dollars
involved and the lack of negative consequences of foregoing collection.

3. The Company strives to provide a high level of communication with our very interactive
customer base. Collection of the dollars due will require mailing a letter to all of our customers
with a detailed explanation. Because we do postcard standard billings, we cannot simply
include a letter with our monthly statements. The Company would like to avoid the expense of
the extra mailing.

4. The Company is required to submit a new rate case no later than May 1, 2010. Any negative
impacts to the Company with regards to foregoing collection of this small amount of revenue
could be taken into account at that time.

Given the above, the Suncadia Water Company believes that granting relief from the requirement to
collect the true-up amount due is in the best interest of the Public. Granting relief does not jeopardize
the ongoing viability of the Company, and nor does it prejudice the customers in any manner.

Cape Powers
Directoy of Utilities




Suncadia Water Company, LLC
December 7, 2009

Water Usage "True Up"

Consumption Rate Calculation in Approved Tariff - 76,845,000 gallons
Revenue requirements applicable to consumption rate:

Variable cost of water purchased from Cle Elum S 35,887

Other revenue requirements applicable to consumption rate S 157,934
Total revenue requirement applicable to consumption rate : S 193,821
Projected 2008/2009 metered consumption (1,000 gallons) + 76,845
S 2.52

True-Up Calculations after 12 Months

Actual variable cost of water purchased from Cle Elum S 38,711

Other reveune requirements applicable to consumption rate ) 157,934

Total revenue requirement applicable to consumption rate S 196,645
Actual metered consumption (1000 gallons) + 75,122
Adjusted consumption rate {per 1000 gallons) S 2.62
Adjustment per 1,000 gallons S 0.095
Amount to be recovered (added to bills) S 7,168.61

NOTES: 1. This true-up is required by Docket UW-081226 dated October 30, 2008. The projected amount of
water usage used to set the rates was changed during final rate setting negotiations. Values used
above are as shown on the final rate setting calculations, and in some instances differ from what is

shown in the Docket example.
2. Metered customer consumption usage was less than projected, so the adjustment will result in

amounts being added to each bill.
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