
Revenue Requirement Calculation - Initial Rate Year
Net Pro Forma Rate Base 68,364$                    
Weighted Cost of Capital 11.75%
Operating Income Return 8,033$                      
Pro Forma Net Operating Income (Loss) (12,499)$                   (1)

Operating Income Deficiency (20,531)$                   
Revenue Conversion Factor 88.44%
Additional Revenue Requirement 23,216$                    

Test Year Pro Forma Revenue 47,972$                    
Total Revenue Requirement 71,188$                    

Revenue Requirement Calculation - After Initial Rate Year
Net Pro Forma Rate Base 68,364$                    
Weighted Cost of Capital 11.75%
Operating Income Return 8,033$                      
Pro Forma Net Operating Income (Loss) (2,421)$                     (2)

Operating Income Deficiency (10,453)$                   
Revenue Conversion Factor 83.61%
Additional Revenue Requirement 12,506$                    

Test Year Pro Forma Revenue 47,972$                    
Total Revenue Requirement 60,478$                    

Notes:

(1) Pro Forma Net Operating Loss is equal to the amount contained in Staff's model 
provided in response to BR 3, "PFIS" worksheet, cell I51, after inclusion of $10,078 
in the contractual legal account, which represents the allowable rate case legal 
expenses.

(2) Pro Forma Net Operating Loss is equal to the amount contained in Staff's model 
provided in response to BR 3, "PFIS" worksheet, cell I51.
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