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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
WASHINGTON UTILITIES AND DOCKET UE-130617
TRANSPORTATION COMMISSION,

Complainant,
v.
PUGET SOUND ENERGY, INC.,

Respondent.
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JULIANA WILLIAMS
STAFF OF

WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION

Staff Adjustment 4 — Snoqualmie Falls Hydroelectric Redevelopment Project

August 14,2013



LINE

PUGET SOUND ENERGY-ELECTRIC

Snoqualmie Falls Hydroelectric Redevelopment Project
TEST YEAR FOR THE TWELVE MONTHS ENDED SEPTEMBER 2012

RATE YEAR ENDED NOVEMBER 30, 2014
2013 PCORC

NO. DESCRIPTION

TEST YEAR
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RATE YEAR  ADJUSTMENT
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NEW PLANT RATEBASE

PLANT BALANCE

ACCUM DEPRECIATION

DEFERRED INCOME TAX LIABILITY
NET SNOQUALMIE RATE BASE

SNOQUALMIE OPERATING EXPENSE
TAXABLE DEPRECIATION EXPENSE
NON-TAXABLE DEPRECIATION EXPENSE
REVENUE ADJUSTMENT for FLOW-THRU TAXES
INCREASE OPERATING EXPENSES '

- 287,784,738 287,784,738
- (9,012,866) (9,012,866)
- (42,797,480) (42,797,480)

$ 235974393 § 235,974,393

- 7,814,722 7,814,722
- 1,379,146 1,379,146
- 742,617 742,617
- 9,936,486 9,936,486




Snoqualmie Upgrade Book Balance: Sept 2013 to Nov 2014
Project Name: Snogualmie Upgrade

Diversion Dam

In Service Date: October 2012

Depreciation Method: Day of Service Convention, Straight-line

Total - 12ME Nov 2014

Date Plant Total Depreciable Depr Exp Accumulated
Balance Piant Balance {d )= (c) x dep rate Depreciation
(b) 3.19%
(a) {c)=(a)-(b) {e) = prior month - (d}

Sep-13 $6,945,418 $6,945,418 (203,991)
Oct-13 $6,945,418 $6,945,418 18,490 (222,482)
Nov-13 $6,945,418 $6,945,418 18,490 (240,972)
Dec-13. $6,945,418 $6,945,418 18,490 (259,463)
Jan-14 $6,945,418 $6,945418 18,480 (277,953)
Feb-14: $6,945,418 $6,945418 18,490 (296,444)
Mar-14 $6,945,418 $6,945418 18,490 (314,934)
Apr-14 $6,945,418 : $6,945.418 18,490 {333 ,425)
May-14 $6,945,418 $6,945418 18,490 (351,915)
Jun-14 $6,945,418 $6,945.418 18,490 (370,406)
Jul-14 $6,945,418 $6,945418 18,490 (388,896)
Aug-14 $6,945,418 $6,945,418 18,490 {407,387)
Sep-14 $6,945,418 $6,945.418 18,490 (425,877}
Oct-14! $6,945,418 $6,945,418 18,490 (444 ,367)
Nov-141 $6,945,418 $6,945,418 18,490 (462,858)

AMA - 12ME Nov 2014 6,945,418 6,945,418 :
Plant 2
In Service Date: April 2013
Date Plant Total Depreciable Depr Exp Accumulated
Balance Piant Balance (d )= (c) x dep rate Depreciation
(b) 3.19%
{a) {c) =(a} - (b} {e) = prior month - (d
Sep-13 $147,002,267 $147,002,267 (2,139,419
Oct-13 $147,002,267 $147,002,267 391,357 (2,530,777)
Nov-13 $147,002,267 $147,002,267 381,357 (2,922,134}
Dec-13 $147,002,267 $147,002,267 391,357 (3,313,491}
Jan-14 $147,002,267 $147,002,267 391,357 (3,704,848)
Feb-14 $147,002,267 $147,002,267 391,357 (4,096,205}
Mar-14 $147,002,267 $147,002,267 391,357 (4,487,562)
Apr-14 $147,002,267 $147,002,267 391,357 (4,878,820)
May-14 $147,002,267 $147,002,267 : 391,357 (5,270,277)
Jun-14: $147,002,267 $147,002,267 391,357 (5.661,634)
Jul-14 $147,002.267 $147,002,267 | 391,357 (6,052,991)
Aug-14 $147,002,267 $147,002,267 391,357 (6,444,348)
Sep-14 $147,002,267 $147,002,267 391,357 (6,835,706)
Oct-14| $147,002,267 $147,002,267 391,357 ¢ (7,227,063)
Nov-14] $147,002,267 $147,002,267 391,357 ¢ (7,618,420)
Total - 12ME Nov 2014
AMA-12MENov 2014 [$ 147,002,267 | § 147,002,267 .
Plant 1
In Service Date: August 2013
Date Plant Total Depreciable Depr Exp Accumulated
Balance Plant Balance {d) = (¢} x dep rate Depreciation
(b} 3.19%
{(a) {c)=(a) - (b} (e) = prior month - (d)
Sep-13 $133,837,054 $133,837,054 (540,209)
Oct-13 $133,837,054 $133,837,054 356,308 (896,517)
Nov-13 $133,837,054 $133,837,054 356,308 (1,252,825} |
Dec-13 $133,837,054 $133,837,054 356,308 (1,608,133}
Jan-14 $133,837,054 $133,837,054 | 356,308 (1.985,441)|
Feb-14 $133,837,054 $133,837,054 356,308 (2,321,749)
Mar-14 $133,837,054 $133,837,054 356,308 (2,678,057)
Apr-14 $133,837,054 $133,837,054 356,308 (3,034,365)
May-14: $133,837,054 $133,837,054 356,308 (3,390,674)
Jun-14 $133,837,054 $133,837,054 356,308 | (3,746,982)
Jul-14 $133,837,054 $133,837,054 356,308 (4,103,290)
Aug-14 $133,837,054 $133,837,054 356,308 (4,459,598)
Sep-14 $133,837,054 $133,837,054 356,308 (4,815,906}
Oct-14 $133,837,054 | $133,837,054 356,308 (5,172,214)
Nov-14 $133,837,054 $133,837,054 356,308 (5,528,522)

Total - 12ZME Nov 2014

$ 4,275,697

AMA - 12ME Nov 2014 $  133,837,064]% 133,837,054 -
Total Snoqualmie Upgrade
Date Plant Total Depreciable Depr Exp Accumulated
Balance Plant Balance {d )= {c) x dep rate Depreciation
(b) 3.19%
(c) = (a) - (b) (e} = prior month - (d)

Sep-13 $287,784,738 $287,784,738 (2,883,620)

Oct-13 $287,784,738 $287,784,738 766,156 (3.649,776)

Nov-13 $287,784,738 $287,784,738 766,156 (4,415,931)

Dec-13 $287,784,738 | $287,784,738 766,156 (5,182,087),

L Jan-14] _ $287,784,738 $287,784,738 766,156 (5,948,243)

Feb-14 $287.784,738 $287,784,738 766,156 (6,714,398)

Mar-14 $287,784,738 $287,784,738 766,156 (7,480,554)

Apr-14 $287,784,738 $287,784,738 766,156 | {8,246,710)

May-14 $287,784,738 $287.784,738 766,156 (9,012,866}

Jun-14 $287,784,738 $287,784,738 766,156 (8,779,021}

Jul-14 $287,784,738 | $287,784,738 766,156 {10,545177)

L Aug-14 $287,784,738 $287,784,738 768,156 {11,311,333)

Sep-14 $287,784,738 $287,784,738 766,156 {12,077 488)

Oct-14 $287,784,738 $287,784,738 766,156 (12,843,644)

I Nov-14 $287,784,738 ¢ $287,784,738 766,156 (13,609,800)

Total - 12ME Nov 2014
AMA - 12ME Nov 2014

287,784,738 | §

287,784,738
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Proposed Depreciation Rate

for Snoqualmie Diversion Dam, Plant 1 and 2 Hydro Projects

Snogulamie:

Plant 1 estimated in service date August 15, 2013
Plant 2 estimated in service date April 17, 2013
Diversion Dam in service date Oct 2012

Plant 1 & Parks & Rec Plant 2

Diversion Dam
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Utility Plant Utitity Plant Utility Plant Total
In service Date Aug-13 Apr-13 Oct-12
Net Book Value as of April 25th, 2013 per DR 46 4470037 | bbdEMs 878 TEE
Per FERC License Life for Snoqualmie Hydro 40 yrs 371 375 381
eff 2004 - 2044 (~31.4 yrs remaining) (a)
Depreciation per month 360,747 392,006 18,229 770,982
Annual Depreciation 4,328,961 4,704,073 218,753 9,251,787
Annual Depreciation Rate 3.23% 3.20% 3.15% [=3.19%] Average Deprec. Rate
Annual Depreciation with effects of rounding removed 4,322,937 4,704,073 218,781 9,245,790

(a) The plant's depreciable life is 40 years per FERC Licence that was received in June 29, 2004. The plant is estimated
1o be in service July 2013 (Plant 1) and April 2013 (Plant 2). Therefore, the composite terminal retirement

date (o use for of the depreciation rate for is 31 years (May 2013 - June 2044),
Plant 1 Plant 2 Diversion Dam
Year Months Months Months

2012 0 0 3
2013 5 9 12
2014 12 12 12
2015 12 12 12
2016 12 12 12
2017 12 12 12
2018 12 12 12
2019 12 12 12
2020 12 12 12
2021 12 12 12
2022 12 12 12
2023 12 12 12
2024 12 12 12
2025 12 12 12
2026 12 12 12
2027 12 12 12
2028 12 12 12
2029 12 12 12
2030 12 12 12
2031 12 12 12
2032 12 12 12
2033 12 12 12
2034 12 12 12
2035 12 12 12
2036 12 12 12
2037 12 12 12
2038 12 12 12
2039 12 12 12
2040 12 12 12
2041 12 12 12
2042 12 12 12
2043 12 12 12
2044 [ 6 6
Total Months 371 375 381
31 3t 32
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