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I am a retired CPA and am a customer of Rosario Utility Company. Six years ago I
reviewed the accounting records of the utility. At the time I reported to the RPOA that
the records were not being kept according to Generally Accepted Accounting Standards.
- To be blunt about it, they were not on double entry accounting. Assets and Liabilities

- were not reconciled, inter-company accounts were not in balance, inter-company
xpenses were not handled with an arms length valuation and expenses including
_prepaid expenses and accrued liabilities were not set up to match costs and revenues. 1
 realize that the utility should get an increase because of major higher variable costs such
- as staff, electricity, and chemicals, which are not subject to distortion by accounting
- practice inadequacies. However, this rate increase should be temporary to provide

v Rosario Utility time for correcting the accounting records. In the end, the utility might be
_entitled to a higher rate increase based on a fairer financial presentation.
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