Avista Corp.
1411 EastMission PO Box 3727 AW

Spokane, Washington 99220-3727 ~aviISsSTA

Telephone 509-489-0500
Toll Free  800-727-9170

July 14, 2009

Mr. David Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

2
L4

10 6002

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report, J:L_;p

L6 kY

Dear Mr. Danner:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of June 2009. The report includes the monthly energy recovery
mechanism (ERM) accounting journal together with backup workpapers. In June
actual net power costs were higher than authorized costs by $2,833,581. The year to
date difference is $4,181,506 in the surcharge direction. A deferral of $90,753 in the
surcharge direction was recorded in June.

Actual power supply expense was higher than the authorized level due primarily to low
market electricity prices for surplus sales and reduced Colstrip generation. In
authorized expenses Avista is a net seller in June of 291 aMW at an average sales price
of $32.83/MWh. Actual net sales were only 220 aMW at an average price of
$23.85/MWh.

Hydro generation was 16 aMW above the authorized level. Coyote Springs 2 generated
26 aMW below the authorized level. Colstrip generation was 85 aMW below the
authorized level due primarily to the outage at Unit 4. Net transmission expense
(transmission expense less transmission revenue) was above the authorized level.
Washington retail sales were 23 aMW below the authorized level.

In June 2009 the deferral balances decreased by $2,094,667. The June deferral was
$90,753, interest amounted to $74,702, and amortization amounted to -$2,260,122.
The actual deferral balances at the end of June total $20.6 million. The deferral
balances at the end of December 2009 are expected to be approximately $4.8 million
based on the following assumptions:

1.  Net projected deferrals of approximately zero for the remainder of 2009.
(Note: Actual hydro generation will depend on precipitation, temperatures
and other variables during the year.)

2.  Forecasted amortizations of approximately $31 million annually assuming
no change in the existing surcharge rate.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral



balances net of associated deferred federal income tax. The Company’s weighted cost
of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 23 of the January report shows the calculation of the
weighted cost of debt at December 31, 2008, which is to be used for the January-June
2009 period.

There were no forward long-term contracts of one year or longer entered into in the
month of June 2009. If you have any questions, please contact Bill Johnson at (509)
495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely,

A, o

Kelly Norwood

Vice President State and Federal Regulation
RM

Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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ERM Deferral Balance (Current Year - 2009)
Account 186280.ED.WA

Balance 5/31/09

Deferral

Interest

Balance 6/30/09

Year to date deferrals
Year to date interest
Balance in account

Amount

$0.00
90,753.00
161.00

$90,914.00

$90,753.00
161.00

$90,914.00

Journal ID

481 - WA ERM
481 - WA ERM
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ERM Deferral Balance (Prior year - 2008)

Account 186290.ED.WA Amount Journal ID
Balance 5/31/09 ' $7,351,913.00
Interest © 25618.00 481-WAERM

Balance 6/30/09 $7,377,531.00
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Recoverable Deferral Balance
Account 182350.ED.WA

Balance 5/31/09
Amortization
Interest
Balance 6/30/09

Amount
$15,308,450.65
-2,260,122.00
48,923.00

$13,097,251.65

Journal ID

481 - WA ERM
481 - WA ERM

~
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f > Detail Balances (AYA

ERM $4M Deadband

Account 186010.ED.WA Amount Journal ID
Balance 5/31/09 . $1,347,925.00
Current month entry 2,652,075.00 481 -WAERM
Balance 6/30/09 $4,000,000.00
Total Absorbed Deferred

First $4,000,000 at 100% $4,000,000.00 $4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 50% 181,506.00 90,753.00 90,753.00
Over $10,000,000 at 10% 0.00 0.00 0.00

Total $4,181,506.00 $4,090,753.00 $90,753.00
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ERM $4M Deadband Contra Account
Account 186020.ED.WA Amount Journal ID

Balance 5/31/09 -$1,347,925.00 :
Current month entry -2,652,075.00 481 - WA ERM

Balance '6/30/09 -$4,000,000.00
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ERM 50%-50% Sharing Band

Account 186030.ED.WA Amount Journal 1D
Balance 5/31/09 ‘ $0.00 ’
Current month entry 90,753.00 481 -WAERM
Balance 6/30/09 $90,753.00 o

Total Absorbed Deferred
First $4,000,000 at 100% $4,000,000.00 $4,000,000.00 $0.00
$4.000,000 to $10,000,000 at 50% 181,506.00 90,753.00 90,753.00
Over $10,000,000 at 10% 0.00 0.00 0.00

Total $4,181,506.00 $4,090,753.00 $90,753.00
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ERM 50%-50% Sharing Contra Account
Account 186035.ED.WA

Balance 5/31/09
No current month entry
Balance 6/30/09

Amount
$0.00
-90,753.00

-$90,753.00

Journal ID

481 - WA ERM



ERM 90%-10% Sharing Band
Account 186040.ED.WA

Balance 5/31/09
No current month entry
Balance 6/30/09

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Deferral Report
Month of June '09
Page 9 of 22

.. Amount Journal ID :
$0.00 ,
0.00 481 -WAERM
$0.00 |
Total Absorbed Deferred

$4,000,000.00 $4,000,000.00 $0.00
181,506.00 90,753.00 90,753.00
0.00 0.00 0.00
$4,181,506.00 $4,090,753.00 $90,753.00
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=a ]

ERM 90%-10% Sharing Contra Account

Account 186045.ED.WA ~ Amount - JournalID .
Balance 5/31/09 $0.00
No current month entry - 0.00 481-WAERM

Balance 6/30/09 $0.00 . .
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Deferral Report
Month of June '09
Page 11 of 22

DFIT Associated with ERM Deferrals
Account 283280.ED.WA -
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance in account

$90,914.00
7,377,531.00
13,097,251.65

$20,565,696.65
-35%

-$7,197,994
1

-$7,197,993
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Changes Semiannually on January 1 and July 1 Beginning 7/1/02
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. J
lpterest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
" ual cost of debt at 12/31/08 is 6.547%. Actual-costof debt at 6/30/08-i5-6-683%
2 monthly rate is: 0.00546|Before Tax The-monthly rate-is:- 0.00556917 Before-Tax
0.0035463|After Tax 0.0036200 AfterFax
0.35|Tax rate 0.35 Taxrate
Account 186280 2009 Interest
12-31-2008!GL Balance including interest $7,223,823
01-31-2009|GL Balance ($7,223,823)|Transfer fo 186290
01-31-2009|GL Balance 0
January DFIT Expense ADFIT
January ERM Deferral 0 Deferral 0 |Operating 0
January Interest 0 Jinterest 0 |Nonoperating 0
01-31-2009|Balance before interest 0 0 |Total 0
February _|DFIT Expense ADFIT
February ERM Deferral 0 Deferral 0 |Operating 0
February Interest 0 linterest 0 |Nonoperating 0
02-28-2009(Balance before interest 0 0 |Total 0
’ . March DFIT Expense ADFIT
March ERM Deferral 0 Deferral 0 [Operating .0
March interest 0 |interest 0 |Nonoperating 0
03-31-2009|Balance before interest 0 0 |Total 0
April DFIT Expense ADFIT
April ERM Deferral 0 Deferral 0 |Operating 0
April Interest 0 §interest 0 |Nonoperating 0
04-30-2009|Balance before interest 0 0 |Total 0
May DFEIT Expense ADFIT
May ERM Deferral |Deferral 0 |Operating 0
May Interest 0 |interest 0 [Nonoperating 0
05-31-2009|Balance before interest 0 0 |Total Q
June DFIT Expense ADFIT
2 ERM Deferral 90,753 Deferral 31,764 |Operating (31,764)
June Interest 161 jinterest 56 |Nonoperating (56)
06-30-2009{Balance before interest 90,753 31,820 |Total (31,820)
GL Balance Activity GL Balance
Net ERM Balance 90,914 05-31-09 Jun-09 06-30-09
0 90,914 90,914
ADFIT Balance (31,820)
2009 WA deferred power costs.xls 186280 WA ERM CUR YR 07-07-2009 4:08 PM




Deferral Report

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 [
The rate is based on Avista's actual cost of debt, updated semiannually. Month of June '09
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December. Page 13 0f 22
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. ]
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
“~yal cost of debt at 12/31/08 is 6.547%. |Actual cost of-debt-at-6/30/08-i5-6.683%
monthly rate is: 0.00546|Before Tax The-monthly-rato-is:- 0.00556917 BeforeTax
0.0035463 |After Tax 0.0036200 After-Tax
0.35|Tax rate 0.35 Taxrale
Account 186290 2009 Interest
12-31-2008|GL Balance including interest 0
01-31-2009(Transter from 186280 $7,223,823
01-31-2009|GL Balance including interest $7,223,823 January DFIT Expense ADFIT
January Interest 25,618 [interest 8,966 |Nonoperating (8,966)
01-31-2009|Balance before interest 7,223,823 8,966 |Total (8,966)
February DFIT Expense ADFIT
February Interest 25,618 Yinterest 8,966 |Nonoperating (8,966)
. 02-28-2009|Balance before interest 7,223,823 8,966 |Total (8,966)
March DFIT Expense ADFIT
: |Deferral 0 [Operating 0
{March- . Interest 25,618 linterest 8,966 [Nonoperating (8,966)
03-31-2008|Balance before interest 7,223,823 8,966 |Total {8,966)
April DFIT Expense ADFIT
|Deferral 0 |Operating 0
April Interest 25,618 |interest 8,966 |Nonoperating (8,966)
04-30-2008 |Balance before interest 7,223,823 8,966 {Total (8,966)
May DFIT Expense ADFIT
Deferral 0 |Operating 0
May Interest 25,618 [interest 8,966 |Nonoperating (8,966)
05-31-2008 |Balance before interest 7,223,823 8,966 |Total (8,966)
June DFIT Expense ADFIT
Deferral 0 |Operating 0
June Interest 25,618 Jinterest 8,966 |Nonoperating (8,966)
06-30-2008 |Balance before interest 7,223,823 8,966 |Total (8,966)
Net ERM Balance 7,377,531 GL Balance Activity GL Balance
05-31-09 Jun-09 06-30-09
ADFIT Balance (2,582,136) 7,351,913 25,618 7,377,531
2009 WA deferred power costs.xls 186290 WA ERM LAST YR 07-07-2009 4:09 PM



Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

Deferral Report
Month of June '09
Page 14 of 22

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/08 is 6.547%. Actual-cost-of debtat 6/30/08-i5-6.683%
The monthly rate is: 0.00546|Before Tax The-monthly-rate-ie- 0.00556917 Before Fax
0.0035463|After Tax 0.0036200 After-Tax
0.35|Tax rate 0.35 Taxrate -
Account 182350 2009 Interest
12-31-2008|GL Balance including interest 29,728,184 January DFIT Expense ADFIT
January Surcharge Amortization (3,672,191) Amortization (1,285,267) |Operating 1,285,267
January Interest 98,914 jinterest 34,620 |Nonoperating (34,620)
01-31-2009|Balance before interest 26,055,993 {1,250,647) 1,250,647
February DFIT Expense ADFIT
February Surcharge Amortization (3,261,973) Amortization (1,141,691)|Operating 1,141,691
February Interest 86,618 ]interest 30,316 |Nonoperating {30,316)
02-28-2009{Balance before interest 22,794,020 (1,111,375) 1,111,375
Lehman Settlement (235,815) March DFIT Expense ADFIT
March Surcharge Amortization (2,952,188) Amortization (1,033,266)|Operating 1,033,266
March Interest 75,182 [Interest 26,314 |Nonoperating (26,314)
03-31-2009|Balance before interest 19,606,017 (1,006,952) 1,006,952
April DFIT Expense ADFIT
April Surcharge Amortization (2,454,085) Amortization (858,930)|Operating 858,930
April Interest 65,177 |Interest 22,812 |Nonoperating (22,812)
04-30-2009 |Balance before interest 17,151,932 (836,118) 836,118
May DFIT Expense ADFIT
May Surcharge Amortization (2,226,250) Amortization (779,188){Operating 779,188
May Interest 56,878 |interest 19,907 [Nonoperating (19,907)
05-31-2009|Batance before interest 14,925,682 (759,281) 759,281
June DFIT Expense ADFEIT
June Surcharge Amortization (2,260,122) Amortization (791,043)|Operating 791,043
June Interest 48,923 {interest 17,123 |Nonoperating (17,123)
06-30-2009|Balance before interest 12,665,560 (773,920) 773,920
GL Balance Activity GL Balance
05-31-2009 Jun-09 06-30-2009
Net ERM Balance 13,097,252 15,308,451 (2,211,199){ 13,097,252
ADFIT Balance (4,584,038)

2009 WA deferred power costs.xls

182350 WA ERM DEF BAL

07-07-2009 2:16 PM
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Accounting Period 200906

| State Code WA

Deferral Report
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Meters

Usage

Revenue Amt

YTD Avg Meters

Ytd Usage

Ytid Revenue Amt

199,058 | 159,262,324 12,702,102 200,206|  1,377,718,802 110,181,671
19170] 27779936 3,129,463 19,206, -,.194,701,073|, .. 21,428,156
7,026] . 3,154,282 387,473 “790s| 26e98812] 3,096,706

3,277

768,604.4961

© 63,712,080

3278

127,314,877

o 10,767,693)

1.5 1,663,301

23,866,172

©et i 108,895

52,320

274] 6,745,050 | 814

13 127,218 14,549

3 528,919 35,965
.19 1,144,351 104,361
2,962417] 619,660

1,748,803 |; -, .A13,829

Rev_RateSch CM_YTD_RMc
01-JUL-09 11.08.15 AM
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