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INITIAL BRIEF



COMES NOW, Petitioner the Energy Project, by and through its undersigned legal counsel, and pursuant to prior Commission prehearing order, submits the following initial brief.


As this Commission is aware, the parties resolved the majority of issues involved in this proceeding through negotiated settlements prior to hearing.  The Energy Project settled all issues that it addressed in its prefiled direct testimony and exhibits and that it intended to, and did, address at hearing.  A true and correct copy of the settlement document that the Energy Project executed with Cascade Natural Gas Corporation (“Cascade”) and which addresses all issues germane to the Energy Project’s involvement in this proceeding is attached hereto as Exhibit “A.”


Although the settlement agreement did not resolve all issues between all parties (e.g., decoupling), it did resolve all issues raised by and involving the Energy Project.  Specifically, Cascade agreed to maintain its basic charge at the current level of $4.00 per month.  Settlement Agreement Section 17(b), p. 15.  Raising the minimum charge places a relatively high burden on low-income customers who cannot reduce their consumption to avoid paying this fee.  The parties also negotiated a package of miscellaneous charges attempting to leave unchanged, or minimize increases to, those charges that would have a relatively greater impact on low-impact customers.  Settlement Agreement Section 13(a), p. 8.

Finally, Cascade agreed to reinstate the low-income assistance program that it originally proposed in its direct filing, but later withdrew in responsive testimony.  Cascade and the Energy Project provided the level of detail regarding how the project would be managed that Staff felt was lacking in the Company’s original filing.  Basically, the program will provide $800,000.00 of ratepayer funds annually.  In addition, each year the Company shall timely file for all available Public Utility tax credits resulting from the low-income assistance program and any and all credits received shall be added to the base fund for the program.  Settlement Agreement Section 14 (a), p. 9.

In terms of implementation, the existing network used by the Washington Department of Community, Trade and Economic Development for the Low Income Home Energy Assistance Program (LIHEAP) will be used.  Funds will be allocated proportionally according to LIHEAP gas funds distribution in the Company’s service territory.  Id.

Finally, Cascade agreed that within ninety (90) days after the Commission’s final order in this proceeding, it will initiate a collaborative effort with Staff, the Energy Project and other interested parties, to track low-income issues by identifying and collecting data pertinent to low-income customers in the Company’s Washington service territory.  This effort should also consider whether Cascade should implement an arrearage management project for low-income customers.  The goals for this would be reducing service terminations, reducing referral of delinquent customers to third party collection agencies, reducing collection litigation and reducing arrearages, reducing the Company’s costs associated with these activities, and increasing voluntary customer payment of arrearages.  Settlement Agreement Section 14(b), p. 9.

Again, all parties signed the settlement agreement with respect to all low-income issues.  The Energy Project respectfully submits that Commission approval of the Settlement Agreement in that regard will not only further the interests of the Company’s low-income customers, but the general body of ratepayers as well for all of the reasons stated above.  Consequently, the Settlement Agreement is in the best interests of Cascade’s general body of ratepayers and the Energy Project respectfully requests that this Commission approve it.

DATED, this 13th day of November, 2006.
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Brad M. Purdy

CERTIFICATE OF SERVICE


I hereby certify that on the 15th day of November, 2006, I caused a true and correct copy of the foregoing Energy Project’s Initial Brief to be served on the following by U.S. postage, first class, prepaid.

DATED, this 15th day of November, 2006.
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Brad M. Purdy
CERTIFICATE OF SERVICE
I HEREBY CERTIFY that on the 15th day of November, 2006, I caused a true and correct copy of the foregoing Energy Project’s Initial Brief to be served on the following by U.S. Mail, first class, postage prepaid.

Dated, this 15th day of November.  
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Brad M. Purdy
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	PARTY
	REPRESENTATIVE
	PHONE
	FACSIMILE
	E-MAIL

	Cascade Natural Gas
	James Van Nostrand

Perkins Coie LLP

1120 NW Couch St. 10th Floor

Portland, OR  97209-4128


	(503) 727-2162
	(503) 346-2162
	JVanNostrand@perkinscoie.com


	International Chemical Workers Union Local 121-C
	Vincent J. Diaz

1095 Makah Place

Fox Island, WA  98333


	(253) 670-2005
	(253) 549-0084
	vinceicwuc@aol.com


	Northwest Industrial Gas Users 
	Edward A. Finklea

Chad M. Stokes

Cable Huston Benedict Haagensen & Lloyd LLP

1001 SW Fifth Avenue

Suite 2000

Portland, OR  97204-1136


	(503) 224-3092

(503) 224-3092
	(503) 224-3176

(503) 224-3176
	efinklea@chbh.com
cstokes@chbh.com


	NW Energy Coalition
	Nancy Glaser

Danielle Dixon

219 First Avenue South

Suite 100

Seattle, WA  98104


	(206) 621-0094

(206) 621-0094
	(206) 621-0097

(206) 621-0097
	nglaser@nwenergy.org
danielle@nwenergy.org


	The Energy Project
	Brad M. Purdy

Attorney at Law

2019 N 17th Street

Boise, ID  83702


	(208) 384-1299
	(208) 384-8511
	bmpurdy@hotmail.com


	Mint Farm Energy Center LLC
	Scott Magie, Project Director

1200 Prudential Boulevard

Longview, WA  
	(605) 359-0200
	(605) 336-1014
	SMMagie@mintfarmenergy.com



	APPENDIX A (CONTINUED)

	PARTIES’ REPRESENTATIVES

DOCKET UG-060256

	PARTY
	REPRESENTATIVE
	PHONE
	FACSIMILE
	E-MAIL

	Cost Management Services, Inc.

	John A. Cameron

Davis Wright Tremaine LLP

1300 SW Fifth Avenue

Suite 2300

Portland, OR  97201

P. Douglas Betzold

Chief Executive Officer

2737 78th Avenue SE

Mercer Island, WA  98040
	(503) 241-2300

(206) 236-8808


	(503) 778-5299

(206) 236-8807


	johncameron@dwt.com


	Public Counsel


	Judy Krebs
Simon Ffitch
Public Counsel Section

Office of Attorney General

900 Fourth Avenue

Suite 2000

Seattle, WA 98164-1012

	(206) 464-6595
	(206) 389-2079
	judyk@atg.wa.gov


	Commission Staff
	Greg Trautman
Sally Johnston
Assistant Attorney General

1400 S. Evergreen Pk. Dr. SW

P.O. Box 40128

Olympia, WA  98504-0128


	(360) 664-1187
	(360) 586-5522
	gtrautma@wutc.wa.gov


	RCS, Inc.
	Don Schoenbeck
900 Washington St., Suite 780

Vancouver, WA 98660
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