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1. TRACER hereby submits its Reply Brief in the above-captioned matter. TRACER concurs
with the positions and arguments regarding HUNE pricing articulated in the Part A Post Hearing
Reply Brief of Covad Communications Company and Rhythms Links Inc. TRACER believes that
the analysis set forth in that brief, together with its own analysis contained in TRACER'’s opening
brief, form a sound basis on which this Commission can conclude that setting a zero price for the
HUNE comports with good public policy and the applicable law. In particular, TRACER agrees
with the analysis contained in the Rhythms and Covad reply brief in which the companies argue that
a zero HUNE price does not violate Section 254(k) of the Telecommunications Act of 1996.

2. In addition, TRACER again urges this Commission to take into account the interstate nature
of DSL services when setting a price for the HUNE. As explained in its opening brief, under the
FCC'’s jurisdictional separations process, only 25% of loop costs are to be recovered from services
under interstate jurisdiction. Therefore, assuming that theréoop costs which are joint and
common between voice and DSL services, theraaimumof 25% of the joint and common costs

of the loop can be recovered from DSL services.
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3. TRACER does not believe thanhy loop costs are joint and common to DSL services.
However, to the extent that the Commission may disagree, and further, to the extent that the
Commission may wish to allocate a reasonable amount of joint and common loop costs to the
HUNE, then an appropriate inquiry into whether the HUNE is bearing its fair share of such joint loop
costs would focus on whether the HUNE was bearing a reasonable share of the 25% of loop costs
allocated to interstate services.
4, Public Counsel’s suggestion that a positive price for the HUNE should be adopted and that
a reasonable price would fall between 50% of the common costs included in the UNE loop cost and
50% of the entire loop cost adopted by the Commission fails to consider the jurisdictional allocation
process. Any allocation of loop costs to the HUNE would necessarily be based on some fraction of
25% of the loop cost, and not based on a fraction of the entire loop cost. For that reason alone, Public
Counsel’s reasoning is flawed and should be rejected.
5. For the above-stated reasons, TRACER continues to urge the Commission to set the price
for the HUNE at zero.

DATED this 23 day of October, 2000.

ATER WYNNELLP

By:

Lisa F. RacknewsBaA #87384
Attorneys for TRACER
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CERTIFICATE OF SERVICE

IN THE MATTER OF THE CONTINUED COSTING AND PRICE OF UNBUNDLED
NETWORK ELEMENTS, TRANSPORTBND TERMINATION

WUTC DOCKET NO. UT-003013
PART A

| hereby certify that | have this day served BePLY BRIEF OF TRACER upon all the
parties of record in this proceeding, by first-class mail, except where otherwise noted. Please see
attached list.

DATED at Seattle, Washington this 23rd day of October 2000.

GRETCHENELIZABETH EOFF
PARALEGAL
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