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WUTC Data Request 20

Regarding Exhibit No. RIM-1CT 12:1-12, respecting HB 1329. As of April 9,
2025, HB 1329 has passed both chambers of the Washington state legislature,
with minor differences.

(a) Based on the most recent version of the legislation available at the time this
question is answered, please identify whether HB 1329 (or its successor) may
still require CETA compliant products under certain scenarios and, if so:

1. Specify those scenarios, with reference to the bill language if applicable;
and

2. Provide a calculation or estimate of the cost premium associated with
those remaining requirements for CETA-complaint products.

(b) Please confirm that PacifiCorp agrees that if HB 1329 as passed on April 9,
2025, by the Washington Senate becomes law, then PacifiCorp should revise
its proposal by removing the 50 percent premium on supply risk hedges. If not
confirmed, please explain how PacifiCorp would interpret the impact of HB
1329 on its proposal and identify each workpaper that would need to be
modified.

(c) Please confirm that PacifiCorp agrees that the method for reflecting a removal
of the 50 percent premium on supply risk hedges is to change the imputed
premium in work paper 250224-PAC-RIM-WA Direct-4-1-2025 (C), tab (1.1)
WA NPC, cell C179. If not confirmed, please explain how to effect a
complete removal of the 50 percent premium on supply risk hedges.

(d) If part (b) is confirmed, please confirm that PacifiCorp agrees that
Washington-allocated total NPC would be reduced from $194,585,894 to
$176,348,657 and from $43.81 to $39.70 per MWh. If not confirmed, please
provide PacifiCorp’s proposed quantitative impact and explain.

Confidential Response to WUTC Data Request 20
(a) Please refer to the Company’s responses to subparts 1. and 2. below:

1. Yes. House Bill (HB) 1329 still requires Washington Clean Energy
Transformation Act (CETA) compliant products to comply with the
statute’s “no-coal” mandate. However, Section 1(7)(b)(i1) of the engrossed
bill passed by the legislature on April 30, 2025, changes the CETA

definition of “coal-fired resource” to exclude:
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“unspecified electricity that is included as part of a limited duration
wholesale power purchase made by an electric utility for delivery to retail
electric customers that are located in this state, where the purchase is:
(A)(I) For a contract duration not to exceed three months, or (II) A
purchase of system sales for a contract duration not to exceed six months,
provided that the purchase is used to demonstrate compliance with the
electric utility’s seasonal resource adequacy requirements under a regional
resource adequacy program; and (B) Not used for the purpose of avoiding
the restrictions on coal-fired resources under RCW 19.405.030.

Should HB 1329 become law, products meeting the definition above
would be CETA compliant products.

2. 1In 2024, PacifiCorp energy supply management (ESM) conducted a
request for proposals (RFP) which included requests for Washington
Clean Energy Transformation Act (CETA) compliant ener

(b) Confirmed for supply risk hedges (i.e., purchases used to demonstrate
compliance with the electric utility’s seasonal resource adequacy requirements
under a regional resource adequacy program).

(c) Partially confirmed. Please refer to the confidential work papers supporting
the direct testimony of Company witness, Ramon J. Mitchell, specifically
confidential work paper “250224-PAC-RJM WA Direct-4-1-2025 (C).xIsx”,
tab “(1.1) WA NPC, cell C179.

Changing the imputed premium in cell C179 from a value of 1.5 to a value of
1 reflects a removal of the 50 percent premium on a/l hedges, inclusive of
price risk hedges and supply risk hedges.

To see what portion of the hedges are “price risk hedges” versus “supply risk
hedges”, please refer to confidential work paper “NEW-PAC-RIM-
GNPrehedgingforWA-4-1-25 (C).xIsx”, specifically tab “Avg Position Report
WA?”. Rows 3 and 4 of this tab contain the “price risk hedges”, while rows 6
and 7 contain the “supply risk hedges”. Rows 9 and 10 contain the combined
price or supply risk hedges.

(d) Partially confirmed. Total net power costs (NPC) would be reduced from

$194,585,894 to $176,348,657 and from $43.81 per megawatt-hours ($/MWh)
to $39.70/MWh if the intent is to remove the premium from both supply risk
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hedges and price risk hedges. If the intent is to remove the premium from only
supply risk hedges, please refer to the Company’s response to subpart (c¢)

above.

Confidential information is provided subject to WAC 480-07-160 and any
applicable non-disclosure agreements with the Company.

PREPARER: Benjamin Faulkinberry / Mike Sullivan / Sean Mivule /
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