Avista Corp.
1411 EastMission PO Box 3727

I _
Spokane, Washington 99220-3727 ’AIIFV'STA@
Telephone 509-489-0500
Toll Free  800-727-8170 Eg’l’-
fan}
April 10, 2009 3
e
Mr. David Danner, Executive Director and Secretary '_'f
Washington Utilities and Transportation Commission i
P.O. Box 47250 =
Olympia, WA 98504-7250 s
Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report, Marc}llﬂ;'2-009 o

Dear Mr. Danner:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of March 2009. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers. In
March actual net power costs were lower than authorized costs by $1,154,359. No
deferral was recorded as the entire amount was applied against the 2009 deadband.
The year to date difference is $2,675,848 in the rebate direction.

Actual power supply expense was lower than the authorized level due primarily to
higher hydro generation. Hydro generation was 36 aMW above the authorized level.

The average purchased power price was $49.33/MWh and the average wholesale sale
price was $52.08/MWh.

Coyote Springs 2 generated 64 aMW above the authorized level due to economics. The
average Coyote Springs 2 gas cost was $7.68/dth. Colstrip and Kettle Falls generated 3
aMW and 19 aMW below the authorized levels, respectively. Net transmission expense
(transmission expense less transmission revenue) was below the authorized level.
Washington retail sales were 48 aMW above the authorized level.

In March 2009 the deferral balances decreased by $3,087,203. The March deferral was
zero, interest amounted to $100,800, amortization amounted to -$2,952,188, and net
proceeds from the sale of a bankruptcy claim amounted to -$235,815 (see page 23).
The actual deferral balances at the end of March total $27.2 million. The deferral
balances would reach zero in the January 2010 timeframe based on the following
assumptions:

1.  Projected deferrals of -$4.107 million for the remainder of 2009. (Note:
Actual hydro generation will depend on precipitation, temperatures and
other variables during the year.)

2. Forecasted amortizations of approximately $31 million annually assuming
no change in the existing surcharge rate.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral




balances net of associated deferred federal income tax. The Company’s weighted cost
of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-anmual updates of the weighted cost of debt used
in the interest calculations. Page 23 of the January report shows the calculation of the
weighted cost of debt at December 31, 2008, which is to be used for the January-June
2009 period.

There were no forward long-term contracts of one year or longer entered into in the
month of March 2009. If you have any questions, please contact Bill Johnson at (509)
495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely,

iy .

Kelly Norwood

Vice President State and Federal Regulation
RM

Enclosure

C: Mary Kimball, S. Bradley Van Cleve




AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
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Deferral Report
Month of Mar '09
Page 2 of 24

VIO Corverted]

S N

ERM Deferral Balance (Current Year - 2009)
Account 186280.ED.WA Amount Journal ID

Balance 2/28/09 $0.00
0.00 481 -WAERM

Deferral

Interest 0.00 481-WAERM ;
Balance 3/31/09 $0.00

Year to date deferrals $0.00

Year to date interest 0.00

Balance in account $0.00
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YD Converted] -

[Period _J[curency || o]
Poosor - fusp’. | o 7,249,441.00 T o 7,249,441.00 |
fooe02  Jusp. | - ssemon| o .. ] 7,275059.00
00903 - Jusp | ... . z2semoof oo o | 7,300

i

-

677.00 |

ERM Deferral Balance (Prior year - 2008)

Account 186290.ED.WA Amount Journal 1D
Balance 2/28/09 $7,275,059.00

Interest 25,618.00 481 -WA ERM

Balance 3/31/09 $7,300,677.00
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ncy. A
Factor |Units -

200801
200902
-/{200903

Recoverable Deferral Balance

Account 182350.ED.WA Amount Journal ID
Balance 2/28/09 $22,979,551.65

Amortization ' -2,952,188.00 481 - WA ERM
Sale of Lehman Bros. bankruptcy claim -235,815.00

Interest 75,182.00 481 - WA ERM

Balance 3/31/09 $19,866,730.65




[Period — Jlcurency || 7 YTD Converted:
[T - Jusp | oo A
fmesor” T lusp | o 569462500] 169062500 |

~ [z00903.

11,154,359.00 -

Y

- ad

Deferral Report
Month of Mar '09
Page 5 of 24

ERM $4M Deadband
Account 186010.ED.WA

Balance 2/28/09

Current month entry

Balance 3/31/09

First $4,000,000 at 100%

$4,000,000 to $10,000,000 at 50%

Over $10,000,000 at 10%

Total

Amount Journal 1D
-$1,521,489.00 :
-1,154,359.00 481 -WA ERM
-$2,675,848.00
Total Absorbed Deferred
-$2,675,848.00  -$2,675,848.00 $0.00
0.00 0.00 0.00
0.00 0.00 0.00
$0.00

-$2,675,848.00

-$2,675,848.00




Deferral Report
Month of Mar '09
Page 6 of 24

C:i Dptdll Balanres (A\)’:’- C OPP) 001 166020.ED WA DL e
Balance Type .&c‘tual SEh

|lcurréncy ||

 jpooans

: _.t_loiQr;iél Detai s

ERM $4M Deadband Contra Account

Account 186020.ED.WA . ’ Amount Journal ID
Balance 2/28/09 $1,521,489.00
" Current month entry 1,154,359.00 481 -WAERM

Balance 3/31/09 $2,675,848.00




© Detail Balantes (A CORP) -
- I _Baléncefl}'_.ype"

001.166030 EDWA DL

Deferral Report
Month of Mar '09
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[ PTD Converte

i YD Co'nv{anédj‘ '

e

-j200901

{200802 .

" [200903

-

ERM 50%-50% Sharing Band

Account 186030.ED.WA

Balance 2/28/09

No current month entry

Balance 3/31/09

First $4,000,000 at 100%
$4,000,000 to $1 0,000,000 at 50%
Over $10,000,000 at 10%

Total

!
Amount Journal 1D
$0.00.
0.00 481-WAERM
$0.00
Total Absorbed Deferred
-$2,675,848.00  -$2,675,848.00 $0.00
0.00 0.00 0.00
0.00 0.00 0.00
$2,675,848.00 -$2,675,848.00 $0.00




Deferral Report
Month of Mar '09
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© Detail Balances (44 CORP) - 001,166035 ED!
‘Balance Type: |Actual

|| . PTD Converted Y7Dl[.+ YD Converted]

-~

ERM 50%-50% Sharing Contra Account

Account 186035.ED.WA Amount | Journal ID
Balance 2/28/09 $0.00
No current month entry - 0.00 481 -WAERM

Balance 3/31/09 : $0.00




.Y A,Con\'rbeneﬁ‘v

g L T
200901 Susp ] 44984300 1 . -0.00.
200902 usp: o) SR X% EEE 0.00
. 000

Deferral Report
Month of Mar '09
Page 9 of 24

S

ERM 90%-10% Sharing Band
Account 186040.ED.WA
Balance 2/28/09

No current month entry
Batance 3/31/09

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Amount Journal ID
$0.00
0.00 481 -WAERM
- $0.00
Total Absorbed Deferred
-$2,675,848.00 -$2,675,848.00 $0.00 -
0.00 0.00 0.00
0.00 0.00 0.00
-$2,675,848.00 -$2,675,848.00 $0.00



o

Deferral Report
Month of Mar '09
Page 10 of 24

Pgric_m_d'i'- T

Curréncy_-%

! AL Cdn\}e[t_ei_:!j'

“Jusp

S
—

200901

uso . |

T aeslEm|

00902

usp

BN K11} S

200903

“[os

ool e

ERM 90%-10% Sharing Contra Account
Account 186045.ED.WA - Amount Journal 1D

Balance 2/28/09 $0.00
No current month entry 0.00 481 -WAERM

Balance 3/31/09 $0.00




y Detail Bal

Deferral Report
Month of Mar '09
Page 11 of 24

1,241,680.65

1,102,407.95 |

200903

1,080,524.05 | |

DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance in account

$0.00
7,300,677.00
19,866,730.65

$27,167,407.65

-35%

-$9,508,593
1

-$9,508,592




Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

Deferral Report
Month of Mar '09
Page 12 of 24

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

interest will be accrued monthly and compounded semi-annualiy.

]

Interest is calculated using the prior month ending balance pius 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/08 is 6.547%. Actual cost of debt-at-6/30/08-i6-6-683%
The monthly rate is: 0.00546|Before Tax The-monthly rate-is:- 0.00556917 Before Fax
0.0035463|After Tax 0:0036200 After Fax
0.35|Tax rate 0.35 Taxrate
Account 186280 2009 Interest
12-31-2008{GL Balance including inferest $7,223,823
01-31-2009|GL Balance ($7,223,823)| Transfer to 186290
01-31-2008|GL Balance 0
January DFIT Expense ADFIT
January ERM Deferral 0 Deferral Operating
January interest 0 Jinterest Nonoperating
01-31-2009|Balance before interest 0 Total
February DFIT Expense ADFIT
February ERM Deferral 0 Deferral Operating
February Interest 0 Jinterest Nonoperating
02-28-2009|Balance before interest 0 Total
March DFIT Expense ADFIT
March ERM Deferral 0 Deferral Operating
March Interest 0 linterest Nonoperating
03-31-2009|Balance before interest 0 Total
GL Balance Activity GL Balance
Net ERM Balance 0 02-28-09 Mar-09 03-31-09
0 0
ADFIT Balance 0

2009 WA deferred power costs.xls

186280 WA ERM CUR YR

04-06-2009 4:18 PM




Deferral Report
Month of Mar '09

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 L

The rate is based on Avista's actual cost of debt, updated semiannualiy.

Page 13 of 24

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually. |

-/Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/08 is 6.547%. Actual-costof debtat-6/30/08-i5-6.683% :
The monthly rate is: 0.00546|Before Tax The-monthly rate-is:- ' . ' 0.00556917 Before-Tax
0.0035463 |After Tax 0:0036200 AfterTax
0.35|Tax rate - 0.35 Faxrate .
Account 186290 2009 Interest
12-31-2008 |GL Balance including interest 0
01-31-2009{ Transfer from 186280 $7,223,823
01-31-2009{GL Balance including interest $7,223,823 January DFIT Expense ADFIT
January interest 25,618 |interest 8,966 [Nonoperating (8,966)
01-31-2009|Balance before interest 7,223,823 8,966 [Total (8,966)
February DFIT Expense ADFIT
February Interest 25,618 linterest 8,966 |Nonoperating (8,966)
02-28-2009|Balance before interest 7,223,823 8,966 |Total (8,966)
: March DFIT Expense ADFIT
Deferral 0 |Operating 0
March Interest 25,618 [interest 8,966 {Nonoperating (8,966)
03-31-2008 |Balance before interest 7,223,823 8,966 (Total (8,966)
Net ERM Balance 7,300,677 GL Balance Activity GL Balance
02-28-09 Mar-09 03-31-09
ADFIT Balance (2,555,237) 7,275,059 25,618 7,300,677
2009 WA deferred power costs.xls 186290 WA ERM LAST YR 04-06-2009 3:57 PM




Deferral Report
Month of Mar '09

Changes Semiannually on January 1 and July 1 Beginning 7/1/02

Page 14 of 24

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

Interest is calculated using the prior month ending balance pius 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/08 is 6.547%. Actualcost-of debtat 6/30/08166.683% - - .
The monthly rate is: 0.00546]Before Tax hemonthlyratais: . . 0.00556917 Before Tax
0.0035463 | After Tax " 00036200 AfterTax
0.35|Tax rate 0-35 Fax+ate
Account 182350 2009 Interest
12-31-2008|GL Balance including interest 29,728,184 January DFIT Expense ADFIT
January Surcharge Amortization (3,672,191) Amortization (1,285,267){Operating 1,285,267
January Interest 98,914 |interest 34,620 {Nonoperating (34,620)
01-31-2009|Balance before interest 26,055,993 (1,250,647) | Total 1,250,647
: February DFIT Expense ADFIT
February Surcharge Amortization (3,261,973) Amortization (1,141,691) |Operating 1,141,691
February Interest 86,618 jinterest 30,316 [Nonoperating (30,316)
02-28-2009{Balance before interest 22,794,020 (1,111,375) | Total 1,111,375
- |Lehman Settlement (235,815)f March DFIT Expense ADFIT
March Surcharge Amortization (2,952,188) / Amortization (1,033,266) |Operating 1,033,266
March Interest 75,182Ainterest 26,314 |Nonoperating (26,314)
03-31-2009|Balance before interest 19,606,017 ’ (1,006,952) | Total 1,006,952
GL Balance Activity GL Balance
02-28-2009 Mar-08 03-31-2009
Net ERM Balance 19,866,731 22,979,552 (3,112,821)| 19,866,731
ADFIT Balance (6,953,356)

2009 WA defe

rred power costs.xls

182350 WA ERM DEF BAL

04-06-2008 4:23 PM




Deferral Report

Month of Mar

09

Page 15 of 24

1 €¢'¥ 6002-90-v0

AleWwwNg 1]4Q pue 1salau]

S

el

J / /

flo08‘001) .\ws.mm 0 /| 281‘sz 6002-LE-€0
[e10)

(9gg'gLt) 819'Ge 0 819'98 6002-82-20
e}

(2es'yel) 819'G2 0 71686 6002-1€-10

0096 Lt 062981 082981 0G£281

jseJdayu]

S|X'S}1S00 Jamod paliaap Y M 6002



N
- &
m = o<
o W N zg'y 6002-90-70 spueg Auedwon S|X*5}802 Jemod paLiajep WM 6002
4 S b
= © v
5%
5 S ¥
A=A
0$ 8v8'c.L9°2$ (8v8‘s292$)  |ALA spueq
Auedwoo jejo}
0$ 0% 0% adueleg 0% 0% 0$ soueleg | 0$ 818'G29'2$ (8¥8'629°2%) aoueleq 6002-1£-€0
0$ Aiagoy Aanoy JESEYSLLS (6SE'YGLLS) Angoy 60-1eN
0$ 68¥'12S LS (687'125'L$) aouejeg 6002-82-20
(9gL'eL1$) 9e1'eLl$ Aoy 60-9e4
0% G29'v69° LS (529'v69°1$ aoueleq 6002-1-10
529'v69'L$ (529'v69°13) Aoy 60-uer
000°000°01% - 100°000'v$[ebue: ¢ pueg
¢ pueg (ereqey) WOLS - W¥$ Buleys 52/52 6002 000°000'v$ 1 pueg
NOL$ < Buleys 01/06 6002 (eBieyaing) WOL$ - Wb$ Bueys 0s/05 6002 juswaJinbey 6002
£v8'svys (eva‘evrs) 000°000°¢$ (000'000°c$) 000°000'v$ (000°'000'v$) 8002 @s40n9y  [60-uer
joedul| Sy0981 00981 oedu] GE09B1 DE0981 joedui] 020981E 010981
10 JUN0odY spueg 19 JUNo2DY spueg 10 JUN02Y spueg
BIJUOCD Aueduwion BIUOD Auedwo) BIJU0D Auedwo)
WH3 YM ERL AHI YM WHI YM WHI VM WHI VM
alA alA alA QLA alA alA




Deferral Report

Month of Mar 09

Page 17 of 24

ey Wid

asuedx3y t"_&wmm_mmo_ 1$)

%SE-
:o_umN_tov« 881°296'2$
6vE'S
S8.L°'L
98L'l2
[ A
862'L1
43
89'8te
90.'\3
1L0'6SL
992'0¥
625'6.2

ZrL'2ys'L
889°029
vZi'esy
0E6'8EV$

o0
0]

uonezipouy To10e]
UOISIOAUOD

jeus}aq

§2£956°0
§2€956°0
G2e956°0
G28956°0
G2€956°0
§2e9596°0
§2€956°0
§2e996°0
G2E9G6°0
G2e956°0
§2£996°0

§2€956°0
§2€9596°0
S2ce956°0

o)

910'£80'c$ 910'280°c$ 0%
£65'S £65°'S 0
B4R LrL's 0
£00'62 £00'62 0
6¥€2 6Y€2 0
880'8L 880'81 0
€l sl 0
$00'092 $00'09¢ 0
169'22 16922 0
8€.'C6L 8€.'€6. 0
S0L'2y SoL'ey 0
980'262 980'262 0
661L'cl9't B6L'ELYL O
Ge0'6Y9 SE0'6v9 0
881'G0S 881'G0S 0
9/6'85¥%  9.6'85¥$ 0%

(N-+{(u)
)]

(6).(8).(0)
® ()

1BYYMO alojeg
ayey oley
sNUSASY ShIeqoIng
YO JuaLng

1«(P).(0)

S[X'AYY M60-€ “HTid

\ §65'289'v6Y UM [BloL
gev'ieg'e 8v-1¥ UoS
0 8¢ Ud0S
SOTEUDINS O} olans Tou UMY

gzl 1ov'esy ${ejol 8inpeyds

%3c0'6 %8L°6 %00°001 %000 L¥P'0LS 14

%206 %8L'6 %00°00} %0070 Zys'eots VA4

%206 %8L°6 %00°001 %000 £0€'G9E$ M-y

PPES0  9GBY'0  %00°00} %000 8v6'6EY [4>

P¥€5°0  998Y°0  %00°00L %00°0 €12'28e'c 1€

eSO 9S8Y0  %00°004 %00°0 oov'e 0e

$/88°0 92580 %0000} %00°0 68S'¥81°L9 S¢

09°0  P6YS0  %00°00% %000 19L°'28L' (44

090  P6YS0  %0000L %000 SeS'ely el ¥4

2/98°0 988.°0C %0000} %00°0 ¥6£'958'y cl

2498°0 98840 %00°00L %000 v2e'689'ce Lt
€00'0E4'L¥e  %000°00} i YOS [BloL

8€6'0  9€58°0 %0000k %00°0 L9Y'€61'69  %1E6°L2 (UM 00E1L 19n0) |

2899°0 92090 %0000} %00°0 S10'229'GL  %825°0¢ (umi 00€1-109) +

P90 PS0¥'0 %0000} %00°0 12S'606'20F %IYS LY (unt 009-0) +

(6) » (o) {p) (0) (@
JOYYUO  esoeg IeYYMO alojeg yoolg
solegebleqoing SoDERIIRd Uonerold L yos

(e)
3Mpsyos

NOILYZILHOWY TvdH343a ® INNIA3HE IDOHVYHOUNS OiHL03 13 NOLONIHSYM 6002 HOHVIN
NOILYHOdYOO V.ISIAY



for Accounting Period : 200903 , State Code : WA

Electric Revenue Report by Revenue Class

Current Month and Year-to-Date

Deferral Report
Month of Mar '09
Page 18 of 24

Accounting Period 200903 State Code WA
E Meters Usage Revenue Amt  YTD Avg Meters Ytd Usage Ytd Revenue Amt
Rate Seheduie Nom | | o] oo e b i b R
001 .. . %] 200560 247,730,003 20,175,735 200,704] 844,662,074 67,506,847
011 - 19,223  33,689,224| 3,767,732 19213| 110,198,517 11,906,684
012 7,806 4,856,394 569,015 7,802 16,456,819 1,848,521
021 7 3284| 131413,585| 10,986,786 3,270] 406,533,004 32,922,190
022 78] 3,757,767 306,917 78| 12,339,754 965,759
025, ¢ 22| 67,184,580 3,802,269 22| 221,657,631 11,943,628
028 1 "0 17,950 1 25,000 55,045
o_qq‘;:l . 34 2,400 368 34 6,840 1,058
031 - 1,002 3,387,213 267,558 1,003| . 10,524,067 805,505
032, 1,210 439,948 40,729 S 1210 1,352,170 120,642
" 11 8,720 1,839 o 26,160 5,316
042 . 73| 1,119,288 337,241 2| . 3,384,486 1,012,191
044, 13 21,203 2,470 13 63,609 7,140
045 . 3 88,216 6,051 3 264,648 17,839
046 19 190,743 17,702 19 572,122 51,239
047 0 498,825 102,542 0 1,501,121 307,293
048 . .. 0 204,437 70,447 0 883,934 205,829
058 ., 0 0 1,429,080 0 0 4,570,548
058A . i . 0 0 9,761 0 0 32,617
063 0 0 0 0 0 0
090 0 0 4 0 0 12
095 .. 0 0 14,619 0 0 43,993
099 B 0 0 64,853 0 0 176,857
sunm ¢ .| 233719| Tagae82,sss v 41,973,048 35| 11.1,630.451,956 [ .11 10 134,441,519
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From: Mckenzie, Ron

Sent: Thursday, April 02, 2009 9:18 AM

To: Donley, Linda

Subject: FW: Lehman Brothers Bankruptcy Claim
From: Mckenzie, Ron

Sent: Monday, March 30, 2009 10:29 AM

To: Munson, Adam

Cc: Norwood, Kelly

Subject: RE: Lehman Brothers Bankruptcy Claim

In September 2008 Avista recorded a write-off of the net amounts owed to Avista for power
delivered in August and the first part of September 2008 to Lehman Brothers Commodity
Services, Inc. (LBCS). Lehman Brother Holdings, Inc., the parent of LBCS, filed for Chapter 11
Bankruptcy on September 15, 2008. The write-off was $2,705,100.00 and was charged to
Account 557.160 - Other Resource Costs, and reflected in the Washington and Idaho power cost
deferral calculations. Avista was in the 90/10 sharing band in Washington in 2008, and the Idaho
sharing was and is currently 90/10. Hence, 90% of the write-off was deferred in both Washington

and Idaho.
Subsequently,

Avista sold its Lehman Brothers bankruptcy claim to Silver Point Capital.

Proceeds from the sale amounted to $438,828.38 with the proceeds being received in late March
2009. Avista incurred legal fees associated with the bankruptcy claim and sale. Billings for legal
fees are still coming in, but the estimate for total legal is $30-$40K.

The Washington and Idaho power cost deferrals should be credited for their respective shares of
90% of the proceeds from the sale of the bankruptcy claim, net of associated legal fees. The
90% amount is appropriate for crediting the net proceeds to the deferral accounts, since 90% was
used when the deferral accounts were charged with the write-off. We expect that that the
Commission Staffs will concur with this treatment.
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