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LT Debt $8810.2 mill.

(Interest cov. earned: 2.2x)

Pfd Stock $880 mill.

Common Stock 383,023,038 shs.
as of 7/30/20

CAPITAL STRUCTURE as of 6/30/20
Total Debt $9989.3 mill. Due in 5 Yrs $2196 mill.
LT Interest $379 mill.
(61% of Cap’l)

Leases, Uncapitalized Annual rentals $27.2 mill.
Pension Assets-12/18 $2.3 bill. Oblig. $2.7 bill.

Pfd Div’d $28.5 mill.

MARKET CAP: $9.2 billion (Large Cap)
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BUSINESS: NiSource Inc. is a holding company for Northern Indi-
ana Public Service Company (NIPSCO), which supplies electricity
and gas to the northern third of Indiana. Customers: 472,000 elec-
tric in Indiana, 3.5 million gas in Indiana, Ohio, Pennsylvania, Ken-
tucky, Virginia, Maryland, Massachusetts through its Columbia sub-
sidiaries. Revenue breakdown, 2019: electrical, 33%; gas, 67%;

other, less than 1%. Generating sources, 2018: coal, 69.4%; pur-
chased & other, 30.6%. 2019 reported depreciation rates: 2.9%
electric, 2.2% gas. Has 8,087 employees. Chairman: Richard L.
Thompson. President & Chief Executive Officer: Joseph Hamrock.
Incorporated: Indiana. Address: 801 East 86th Ave., Merrillville, In-
diana 46410. Tel.: 877-647-5990. Internet: www.nisource.com.
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NiSource recently posted mixed June-
quarter financial results. On the
downside, revenues fell 4.7%, to $962.7
million, reflecting a drop in customer and
other revenues of 3.8% and 27.2%, respec-
tively, as the challenging operating envi-
ronment caused by the coronavirus
pandemic applied pressure to end-use con-
sumer demand. Further complications
came from the volatility impacting the
commodity markets. Although fossil fuel
prices have rebounded from the 52-week
lows experienced earlier this year, they
are still well off their highs. On the mar-
gin front, cost of goods sold fell 550 basis
points as a percentage of the top line. All
told, these factors equated to a 160% rise
in earnings per share, to $0.13. This was
markedly above our call for $0.10.

Still, we have left our 2020 bottom-
line estimate unchanged, at this time.
Our figure of $1.30 per share would rep-
resent a slight annual declined. This will
likely stem from a revenue downturn of
about 2%, to $5.1 billion, as volumes fall
off for both the commercial and industrial
customers. Elsewhere, management ex-
pects a number of accounts will fall into

the bad-debt category, as economic head-
winds related to the pandemic weigh on
customers’ ability to pay. These factors
have also prompted us to reduce our 2021
top- and bottom-line estimates by $100
million and a dime, to $5.4 billion and
$1.40 a share, respectively.
The divestiture of Columbia Gas of
Massachusetts appears to be moving
forward. That deal is still pending regu-
latory approval. It looks like NiSource will
make a $56 million payment into an ener-
gy relief fund to settle matters related to
the greater Lawrence events.
Meantime, rate cases augur well for
growth prospects. The Columbia Gas of
Pennsylvania and Columbia Gas of
Maryland units have both filed for rate in-
creases totaling nearly $107 million an-
nually, combined. These increases will go
towards continued capital improvement
rojects. NiSource has about $1.7 billion-
1.8 billion in growth and reliability initia-
tives planned each year.
But these shares are not overly com-
pelling given the difficult economic
backdrop and operating environment.
Bryan J. Fong August 28, 2020

(A) Dil. EPS. Excl. nonrec. gains (losses): '05,
(4¢); gains (losses) on disc. ops.: ‘05, 10¢; ‘06,

(11¢); °07, 3¢; '08, ($1.14); '15, (30¢); '18,
($1.48). Next egs. report due late Nov. Qtl'y
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egs. may not sum to total due to rounding.
(B) Div'ds historically paid in mid-Feb., May,
Aug.,

$3.89/sh.
(D) In mill.
Nov. = Div'd reinv. avail.

(C) Incl. intang in "19: $1485.9 million,

(E) Spun off Columbia Pipeline Group (7/15)

Company’s Financial Strength
Stock’s Price Stability

Price Growth Persistence
Earnings Predictability

To subscribe call 1-800-VALUELINE




