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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
 

Docket No. UE-121373 – Centralia PPA 
Docket No. UE-121697 and Docket No. UG-121705 – Decoupling Mechanisms 

Docket No. UE-130137 and Docket No. UG-130138 – Expedited Rate Filing 
Puget Sound Energy, Inc. 

 
 

BENCH REQUEST NO. 002 
 
 
BENCH REQUEST NO. 002: 
 
Please provide an exhibit showing PSE's new debt costs following its recent pollution 
control bond issuances. 
 
 
Response: 
 
Puget Sound Energy, Inc. (“PSE”) has two pollution control bonds totaling $161.86 
million.  One issue ($138.46 million) had a 5% interest rate, and other issue 
($23.4million) had a 5.1% interest rate.  These bond issues became callable March 1, 
2013.  As interest rates have fallen since the issuance of these bonds in March 2003, 
PSE decided to refinance the bond issues and secure lower rates.  
 
On May 16, 2013, PSE was able to secure a 3.9% interest rate on the $138.46 million 
bond issue and an interest rate of 4.0% on the $23.4 million bond issue.  This refinance 
is the only change to long-term debt since the Commission’s final order in Dockets UE-
111048 and UG-111049 (“2011 GRC”).  PSE proposes that the long-term cost of debt 
be modified in the weighted average cost of capital structure to reflect the lower interest 
realized from this refinancing in Docket Nos. UE-130137 and UG-130138, PSE's 
Expedited Rate Filing. 
 
Attached as Attachment A to PSE’s Response to Bench Request No. 002, please find a 
table with PSE’s long-term debts costs within the rate year of the 2011 GRC, May 1, 
2012 to April 30, 2013.  Attachment A includes the higher interest rates for the Pollution 
Control Bonds, prior to the refinance.  The total long-term debt cost as approved in the 
2011 GRC Order was 6.22%. 

 
Attached as Attachment B to PSE’s Response to Bench Request No. 002, please find a 
table with PSE’s long-term debts costs within the rate year of the 2011 GRC, May 1, 
2012 to April 30, 2013, updated with the lower interest rates for the refinance of the 
Pollution Control Bonds on May 16, 2013.  The revised long-term debt cost as a result 
of this refinance is 6.16%. 
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The Net Proceeds and Cost Rate, shown in columns F and G of Attachment B to PSE’s 
Response to Bench Request No. 002, are based on estimated bond issuance costs and 
may vary slightly once final costs are accumulated.  Any variances are not anticipated to 
change the overall weighted average cost of Long Term Debt from the 6.16% shown.  
The annual charge on reacquired debt on line 30 of Attachment B reflects a $350,565 
increase for the continued amortization of the retired bond issuance cost and its call 
premium.  No other changes to Long Term Debt have occurred since the Commission’s 
final order in PSE's 2011 GRC.   

 
Attached as Attachment C to PSE’s Response to Bench Request No. 002, please find a 
table depicting the change in the total weighted average cost of capital (“WACC”) due to 
this one-time change in long-term debt costs as a result of this refinance.  The WACC 
changes from 7.80% to 7.77%. 
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