Avista Corp.
1411 EastMission PO Box 3727 AW _

Spokane, Washington 99220-3727 i-uﬁ"s TA@
Telephone 509-489-0500 Co
TollFree  800-727-9170 p.
March 11, 2009
Mr. David Danner, Executive Director and Secretary =
Washington Utilities and Transportation Commission , Ej;
P.O. Box 47250 o wh
Olympia, WA 98504-7250 _ﬂ_j
)

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report, Febijuary 2009

-
Dear Mr. Danner: P

-

~d
Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral

Report for the month of February 2009. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers. In
February actual net power costs were higher than authorized costs by $173,136. No
deferral was recorded as the entire amount was applied against the 2009 deadband.
The year to date difference is $1,521,489 in the rebate direction.

Actual power supply expense was higher than the authorized level due primarily to
lower hydro generation. Hydro generation was 34 aMW below the authorized level.
The average purchase power price was $46.93/MWh and the average wholesale sale
price was $53.17/MWh.

Coyote Springs 2 generated 104 aMW above the authorized level due to economics.
The average Coyote Springs 2 gas cost was $7.80/dth. Colstrip and Kettle Falls
generated 8 aMW above and 13 aMW below the authorized levels, respectively. Net
transmission expense (transmission expense less transmission revenue) was above the
authorized level. Washington retail sales were less than 1 aMW above the authorized
level.

In February 2009 the deferral balances decreased by $3,149,737. The February deferral
was zero, interest amounted to $112,236, and amortization amounted to -$3,261,973.
The actual deferral balances at the end of February total $30.3 million. The deferral
balances would reach zero in the January 2010 timeframe based on the following
assumptions:

1. Projected deferrals of -$4.107 million for the remainder of 2009. (Note:
Actual hydro generation will depend on precipitation, temperatures and
other variables during the year.)

2. Forecasted amortizations of approximately $31 million annually assuming
no change in the existing surcharge rate.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral



balances net of associated deferred federal income tax. The Company’s weighted cost
of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 23 of the January report shows the calculation of the
weighted cost of debt at December 31, 2008, which is to be used for the January-June
2009 period. -

There were no forward long-term contracts of one year or longer entered into in the
month of February 2009. If you have any questions, please contact Bill Johnson at
(509) 495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely,

itly e

Kelly Norwood

Vice President State and Federal Regulation
RM

Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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Deferral Report
Month of Feb '09
Page 2 of 22

€3 Detail Balances (AVA CORP} - 001 186280 EDWADL
Balance Type jActual :

Currency Type

lEntered o

" Factor {Units

P Converlegir

1.

LPeri—od }rCurrency Z F’TE; L Y10, YTD Conver‘ledj
[TE  |usD 0.00 - 7,223,823.00 - Al
200801 usD 7,223,823.00 0.00

200902 .~ |USD" 0.00

0.00

I

4
-Journal Details - ~ Summary Balances

ERM Deferral Balance (Current Year - 2009)
Account 186280.ED.WA Amount Journal ID
Balance 1/31/09 $0.00
Deferral 0.00 481-WAERM
Interest 0.00 481-WAERM
Balance 2/28/09 $0.00 ‘
Year to date deferrals $0.00
Year to date interest 0.00

Balance in account $0.00
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€ Detail Balances (4vA CORP) - 001.186280.EDWADL |- 10] x|

. Balance Type ‘Acma_l _ Currency Type ]Entered ) .

Factor ]Units

%feriod S J!Cur'rency }( e PTD‘; roe o PID Conve_e_qi i ”YTD} ;- YTD Con#értedj

~ lusp o I T T 1 , -]
200901 WSD } 7,249,441.00 A e 7,249,441.00 ‘ a
200902 usD B " 7,275,059.00

___7
ST

SR vi‘JAo‘urnalvDétails PRI, o Summary:Balanc}gsv'

ERM Deferral Balance (Prior year - 2008)

Account 186290.ED.WA Amount Journal ID
Balance 1/31/09 $7,249,441.00

Interest 25,618.00 481 -WAERM
Balance 2/28/09 $7,275,059.00
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© Detail Balances (AVA CORP} - 001.1 §2350.ED.WADL
Balance Type jActual

Period  Cumency |

Currency:Type iEntered

Factor ﬁ.lnits

YTOl__ YTD Convered

PO Comerted|

200813 s | 0.00 [ 2972818365 | =
200901 usD 3,573,277.00 26,154,906.65
200902 uSD T 3,175,355.00 "~ 22,979,551.65

4 |'
‘ , Joutnal Dg‘_taﬁls' - J L , : _Suhmary Balances ‘

Recoverable Deferral Balance
Account 182350.ED.WA Amount Journal ID
Balance 1/31/09 $26,154,906.65
Amortization -3,261,973.00 481 - WA ERM
Interest 86,618.00 481 -WA ERM
Balance 2/28/09 $22,979,551.65
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ﬁDetail Balance (\IACORP)- 001.186010.EDWADL ST . ; - Co e
 Balance Type ]Actualv . T Currency Type'IEntered
v : Factor lﬁniits _
=i e |
{Period J!%_Q_urrency i ' PTD{. . PTD Conve_[tia}' o YTDJ _'__»_M____\f_[l;)u__()_qu\_rg_rp_a__dzg
- Jusp Y 7 4,000,000.00 | 2
o001 [usD | - 569462600( - - ¢ [ 1,694,625.00
200802 |usD T amameo0| T 1,521,483.00
' Qo_urnal_ Details e b s _Sufnmaryv'Balanc'é‘s'.,v ‘
ERM $4M Deadband
Account 186010.ED.WA Amount Journal 1D
Balance 1/31/09 -$1,694,625.00
Current month entry 173,136.00 481 - WA ERM
Balance 2/28/09 -$1,521,489.00
Total Absorbed Deferred
First $4,000,000 at 100% -$1,521,489.00 -$1,521,489.00 $0.00
$4,000,000 to $10,000,000 at 50% 0.00 0.00 0.00
Over $10,000,000 at 10% 0.00 0.00 0.00

Total $1,521,489.00  -$1,521,489.00 $0.00
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Page 6 of 22
© Detail Balances (AV CORPj - 001.186020.ED.VADL . 5 B e ]
 Balance Type |Actual - ~ Cunmency Type IEntered R -
' ' Factor {Units
EPeriod ;'Currep}:_!é ‘ PTDE PTD Converled,} e YD YTD Convened%
200813 usb , _ 0.00 4,000,000.00 =
]20!]9!]1 uUsD 5,694,625.00 1,694,625.00
200902 usb -173,136.00 1,521,489;00
X _ N S e
l _ Journal Dé_iéils : B Summary Balances ‘.

ERM $4M Deadband Contra Account
Account 186020.ED.WA

Balance 1/31/09

Current month entry

Balance 2/28/09

Amount  Journal ID

$1,694,625.00
-173,136.00 481 - WA ERM

$1,521,489.00
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O] x|

Currency Type ]Entered

Factor {Units

" PTD Comverted YTD/| YD Comvertec

’c:i Detail Balances {AvA CORP) - 001.1 86030.ED.WADL
Balance Type |Actual

Peiod  Cumency | _

boos13 usb [ 300000000 2]
200901 UsD 3,000,000.00 0.00

200902 usD 0.00 0.00 |

=

T

- ISR

Py
—
i

Summary Balances 1

Journal Details

ERM 50%-50% Sharing Band

Account 186030.ED.WA Amount Journal ID
Balance 1/31/09 $0.00
No current month entry 0.00 481-WAERM
Balance 2/28/09 $0.00
Total Absorbed Deferred

First $4,000,000 at 100% -$1,521,489.00  -$1,521,489.00 $0.00
$4,000,000 to $10,000,000 at 50% 0.00 0.00 0.00
Over $10,000,000 at 10% 0.00 0.00 0.00

Total -$1,521,489.00 $0.00

-$1,521,489.00
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ﬁDetail Balances (AVA CORP) - 001.168035.ED.WADL -~
Balance Type |Actual

Currency Type IEntered

Factor IUnits

2|

Period \[currency | . pTD) PTD Converted]| . .- YTD|| 'YTD Converted|
Po0s13 jusp . . 0.00 -3,000,000.00 -
700001 - |USD 3g0000000] . T 000
200902 |USD 000 ' 0.00

| | |

li.
I |
L

- Journal Details. - - : . o Summary'Balénces ' 1

ERM 50%-50% Sharing Contra Account

Account 186035.ED.WA Amount Journal ID
Balance 1/31/09 $0.00
No current month entry 0.00 481-WAERM

Balance 2/28/09 $0.00




Deferral Report
Month of Feb '09
Page 9 of 22

€3 Detail Balances {AvA CORP) - 001.1 86040.ED.WA.DL

Balance Type ]I\ctual _ Currency Type ]Entered

Factor {Units

=
Paicd Gy P PDcoweed] VIOl V7D Comered
B uso | ooo| [ wgan|
fooso1 fuso | 449,843.00 - 000 |

osiz . jusb | . 000 B : “0.00

L
|

Journal Details . - o Summ,éfy Bélances

ERM 90%-10% Sharing Band

Account 186040.ED.WA Amount Journal ID

Balance 1/31/09 $0.00
No current month entry 0.00 481 -WAERM
Balance 2/28/09 $0.00
Total Absorbed Deferred

First $4,000,000 at 100% $1,521,489.00  -$1,521 ,489.00 $0.00
$4,000,000 to $10,000,000 at 50% 0.00 0.00 0.00
Over $10,000,000 at 10% 0.00 0.00 0.00

Total $1,521,489.00  -$1,521 ,489.00 $0.00
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ﬁDetail Balances (AvA CORP}- 001.188045.EDWADL

Balance Type !Actual » _ © Curency Type ]Entered

Factor mnits

%F‘ériod : I%Currency ’ 3 PTQ; PTD Convened'j- ‘ L YTD;; : Y{DCtJ;vertedJ
00813 - {ush » ooneng R 1 . 449,843.00 R
200901 “jusp .- . 449,843.00 | . ooo

R T I R T | R R

T
i
|«

. T

[
Joumal Details | S ‘ ) S‘L‘Jrrir'"haArvaalances - i

ERM 90%-10% Sharing Contra Account

Account 186045.ED.WA Amount Journal ID

Balance 1/31/09 $0.00

No current month entry 0.00 481-WAERM

Balance 2/28/09 $0.00
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[ O] ]

Currency Type }Entered

Factor |Units

ﬁDetail Balances (AYA CORP) - 001.283280.EDWA.DL
‘Balahce Type |Actual

=]

PuiadlGweny’ D' PCometed YDl YD Comered
200813 usp | 000 ey
200901 Juso | 1,241,680.65 | 11,691,520.80

00902 [usD | 1,002,407.95 | [ -10,589,112.85

L |

=
T

"‘T'"\"‘T‘T

Journal Details .~ Summary Balances

DFIT Associated with ERM Deferrals

Account 283280.ED.WA
Account 186280.ED.WA balance $0.00
Account 186290.ED.WA balance 7,275,059.00
Account 182350.ED.WA balance 22,979,551.65
Total $30,254,610.65
Federal income tax rate ' -35%
Deferred FIT related to deferrals -$10,589,114
Rounding 1

Balance in account -$10,589,113




Deferral Report
Month of Feb '09

Changes Semiannually on January 1 and July 1 Beginning 7/1/02

Page 12 of 22

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
'-+erest will be accrued monthly and compounded semi-annually. |
! ‘est is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
~ctual cost of debt at 12/31/08 is 6.547%. [Actual-costof-debt-at 6/30/08-is-6.5683% ’
The monthly rate is: 0.00546|Before Tax  [Fhe-monthiy-rate-is:- 0.00556917 Before-Tax
0.0035463| After Tax 0.0036200 AfterTax
0.35/Tax rate 0-35 Taxrate

Account 186280 2009 Interest

12-31-2008|GL Balance including interest $7,223,823

01-31-2009|GL Balance ($7,223,823)| Transfer to 186290

01-31-2009)GL Balance 0

January DFIT Expense ADFIT

January ERM Deferral 0 Deferral 0 |Operating 0
January interest 0 {interest 0 |Nonoperating 0

01-31-2009|Balance before interest 0 0 jTotal 0

February  |DFIT Expense ADFIT

February ERM Defemal 0 Deferral 0 |Operating ’ 0
February Interest 0 [interest 0 {Nonoperating 0

02-28-2009|Balance before interest 0 0 |Total 0

GL Balance Activity GL Balance
Net ERM Balance 0 01-31-09 Feb-09 02-28-09
0 0 0
ADFIT Balance 0

2009 WA deferred power costs.xls 186280 WA ERM CUR YR 03-06-2009 11:10 AM



Changes Semiannually on January 1 and July 1 Beginning 7/1/02 I

Deferral Report
Month of Feb '09
Page 13 of 22

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

* *erest will be accrued monthly and compounded semi-annually. |

wrest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

~ctual cost of debt at 12/31/08 is 6.547%. Actual-costof dehtat 6/30/08 16 6.683% - S i
The monthly rate is: 0.00546|Before Tax | The-monthiyrateds:- ’ S 0.00556917 BeforeTax
0.0035463 | After Tax 3 T : ) &9036200 Aﬂe-r—Ta*
0.35|Tax rate ot 0.35 Tax+ate
Account 186290 2009 Interest
12-31-2008 |GL Balance including interest Q
01-31-2009|Transfer from 186280 $7,223,823
01-31-2009{GL Balance including interest $7,223,823 January DFIT Expense ADFIT
January Interest 25,618 [interest 8,966 |Nonoperating (8,966)
01-31-2009|Balance before interest 7,223,823 8,966 [Total (8,966)
,___February DFIT Expense ADFIT
7
February Interest 25,618 Mnterest 8,966 {Nonoperating (8,966)
02-28-2009 |Balance before interest 7,223,823 P4 8,966 {Total (8,966)
Net ERM Balance 7,275,059 GL Balance Activity GL Balance
01-31-09 Feb-09 02-28-09
ADFIT Balance (2,546,271) 7,249,441 25,618 7,275,059
20098 WA deferred power costs.xls 186290 WA ERM LAST YR 03-06-2009 11:13 AM
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Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

Deferral Report
Month of Feb '09
Page 14 of 22

The actual cost of debt caiculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. I | 3_‘
- nterest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
" [Actual cost of debt at 12/31/08 is 6.547%. oet-of debt- i 83% . . .
The monthly rate is: 0.00546 The-monthlytate e+ 0.00556017 Be
0.0035463 00036200 AfterTax
0.35 0.36 Faxrate
Account 182350 2009 Interest
12-31-2008|GL Balance including interest 29,728,184 January DFIT Expense ADFIT
January Surcharge Amortization (3,672,191) Amortization (1,285,267) |Operating 1,285,267
January Interest Interest 34,620 {Nonoperating (34,620)
01-31-2009|Balance before interest 26,055,993 (1,250,647) | Total 1,250,647
Eebruary DFIT Expense ADFIT
February Surcharge Amortization {(3,261,973) Amortization (1,141,691)|Operating 1,141,691
February Interest 86,618 finterest 30,316 |Nonoperating (30,316)
02-28-2009|Balance before interest 22,794,020 Y (1,111,375) | Total 1,111,375
GL Balance Activity GL Balance
01312008 |  Febo09 | 02:28:2009
Net ERM Balance 22,979,652 26,154,907 (3,175,355)| 22,979,552
ADFIT Balance (8,042,843)
2009 WA deferred power costs.xls 182350 WA ERM DEF BAL 03-05-2009 2:52 PM
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Electric Revenue Report by Revenue Class

Current Month and Year-to-Date

for Accounting Period : 200902 , State Code : WA

Deferral Report
Month of Feb '09
Page 18 of 22

Accounting Period 200902 State Code WA
L Meters Usage Revenue Amt YTD AvgMeters  Ytd Usage Ytd Revenue Amt
200,801| 277461,134| . 22,558,206 596,932,071 | 47,331,112
19217| 36,714,559 4,029,584 - 19,209] 76,509,293 8,138,952
7,896] 5,505,683 629,121 7,890 11,600,425 1,279,506
3257] 133,047,349| 10,946,531 3264 275,119,419 21,935,403
78| 4,211,404 333,746 78 8,581,987 658,842
22| 78,223,581 4,281,801 2| 154,473,042 8,141,360
1 25,000 19,745 1 25,000 37,095
34 2,360 360 34 4,440 690
1,000 3,707,408 287,854 1,093 7,136,854 537,946
1207] 444,504 40,230 11,210 912,222 79,913
11 - 8,720 1,807 11 17,440 3477
272| 1,120,088 331,742 272 2,265,198 674,949
13 21,203 2,426 13 | 42,406 4,670
3 88.216(. .~ 6,009 .3 176,432 11,788
19]  190743] .. 17403 9], 0 381,379 33,537
o] se0177):n 108827) o], . 1,002296] 204,751
0 204249 - 69,446| “of L% 589,497 135,382
0 0 1,531,037 0, 0 3,140,568
0 0 -11,644 0 0 22,856
0 0 0 0 0 0
0 0 4 0 0 8
0 0 14,646 0 0 29,374
0 0 57,557 0 0 112,005
| 233,921 541,566,378Y 45,252.437) - 233,803} .- 1,135,769,401 92,468,474
V4

Rev_RateSch_CM_YTD_RMc

02-MAR-09 12.33.05 PM
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