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TO: Bob Shirley, WUTC
State of Washington
Tel# 360-664-1292, Fax# 360-586-1150

FROM: William D. Back, Deputy Regional Solicitor I
Pacific Northwest Region Fax# 503-231-2166, Tel# 5034
231-2130

SUBJECT: WeavTel, Docket #060762

NUMBER OF PAGES INCLUDING THIS TRANSMITTAL SHEET:_3

Mr. Shirley,
Pursuant to our telephone conversation I attach a copy of a
document posted on July 5 under docket #060762. For
clarification, after the eighth “bullet” on page 1, para. 3:; The
Federal District Court did not “request” the presence of the
parties in Spokane, and it would be fair to say there was a
discussion between the parties to litigation, not a “final
negotiation”. On page 2, para. 3: The Natiomal Park Serwvice
indicated it would consider issuing a lettexr of authorization for
WeavTel to test mew technology. The Letter is subject a
satisfactory proposal to be submitted by WeavTel to NPS. Asg of
today WeavTel has not submitted its proposal to test new
technology, and NPS has not granted a Letter of Authorization for
the testing. The Letter of Authorization is not, as stated, “to
proceed with [a] project”, and the final SUP remains to be
discussed. The precise terms of the SUP may be affected by the
use of new technology, but NPS has yvet to receive plans, or a
proposal, from WeavTel. Thanks for the opportunity to clarify
this posting.

Bill Back

cc: Bill Paleck, Superintendent
North Cascades National Park Complex, National Park
Service; Fax# 360-856-1934; Tel# 360-856-5700
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that made no sense were disorienting. As time passed, I continued to contemplate
where the misinformation was coming from. Finally, I have come to realjze that
Jeffrey Webb, CPA had never been informed about the new accounting systems
requested by RUS and jmplemented by the Weavers and copies of the accounting
data had never been sent to him. He was unaware of our new formatted
accounting system and budget for 2006 that we personally completed in
December of 2005. Therefore, the data he gave Kari Davis of AKT was the
rejected and replaced data and format.

The new revised datz was filed in three ring binders at the WeavTel construction
office out-of-sight to Jeffrey Webb, Stacy, and Kari Davis. In my personal
opinion, if Kari Davis was able to put together any semblance of our final 2005
accounting and 2006 budget, she is one very extraordinary accountant. '

I deeply regret the problems this oversight has caused. It has been costly for
WeavTel since both RUS and WUTC require the audit results before procecding
with our project.

For your information, T have listed the curzant status of the four items listed

adbove.

1. The audit is nearing completion. _

2. WECA recommended support for WeavTel and the WUTC has the request
under negotiation.

3. The National Park Service is granting WeavTel a letter of authorization to

= proceed with its project while the final SUP is being considered. We are
' testing an installation of 2 RUS approved system called Air Span. (a non-line
of sight mesh fixed wireless system.)

4. The Chclan County Commissioners refiised to act and WeavTel appealed the
failure to Superior Court for a Writ of Mandamus under the State of
Washington Land Use Planning Act.

After your review of this memo, please contact me if there are any questions or if

there is any way I can be of assistance to expedite the completion of the audit.

Sincerely,

Richard I. Weaver
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Bob Shirley, WUTC
Wesley Lannen, RUS
Carston Koldsbaek, GVNW
Kari Davis, AKT

Jeffrey Webb, CPA

Carol Ihlanfeldt, WeavTel

Subject: WestGate Commuanications LLC, dba WeavTel FCC Audit

It has just come to my attention that we neglected to forward important accounting
records to Jeffrey Webb, CPA that were necessary to produce an accurate audit. I
apologize to you all and ask you to review the following history carefully so you will
understand the chain of events.
* In October of 2005, WeavTel submitted our first request to RUS for payment on
our loan for the vear 2004.
» In November of 2005, WeavTel submitted a request to RUS for payment covering
the period from Janunary 1,2005 to October 1, 2005.
o (Jeffrey Webb, CPA using an accounting system established by WeavTel staff
prepared both requests for payment.)
RUS paid the first request and rgjected the format of the second.
In Nov/Dec of 2005, The Weavers personally disassembled the request data for
2005 and reformatted it in accordance with RUS dircctions. The entire year of
2005 was included in a new format consisting of thirteen work orders.
» A budget and format for 2006 was also specified. To date it has eight work orders
outstanding,
e With 2004, 2005 and 2006 formatted and accounted for in accordance with RUS
requirements, we created a master control budget shest.
o In May, 2006 the following events occurred in the same week;
1.Kari Davis of AKT arrived to begin a FCC audit.
2.NECA support plans failed and we were informed WECA had agreed to cover
their fees.
* 3. The Federal District Court requested our presence in Spokane for a final
negotiation with the National Park Service,
4, The Chelan County Commissioners scheduled a zonc change hearing for the
Stehekin wire center.
This schedule of events was daunting for two persons to manage. 'We proceeded
in the following manmner. The Weavers attended the WUTC hearing in Olympia
and the National Park Service Negotiation in Spokane. WeavTel hired a new
project manager who atiended to the Chelan County meeting. Jeffrey Webb, CPA
was appointed to assist Kari Davis with the FCC audit. Carol Isenfeldt joined
WeavTel as a full charge bookkeeper.

I was bewildered when the WUTC staff in Olympia secrned to be revisiting the
sarne issues I had when dealing with the Washington DC RUS staff in November
of 2005, For example, there were questions regarding a staff of six full time
employees and six company automobiles. Questions like this and dollar figures-



