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a. Periods covered by an option to extend the lease if the lessee is
reasonably certain to exercise that option

b. Periods covered by an option to terminate the lease if the lessee is
reasonably certain not to exercise that option

c. Periods covered by an option to extend (or not to terminate) the lease in
which exercise of the option is controlled by the lessor.

Legal Entity

Any legal structure used to conduct activities or to hold assets. Some examples of
such structures are corporations, partnerships, limited liability companies, grantor
trusts, and other trusts. .

Lessee

An entity that enters into a contract to obtain the right to use an underlying asset
for a period of time in exchange for consideration.

Lessor

An éntity that enters into a contract to provide the right to use an underlying
asset for a period of time in exchange for consideration.

Leveraged Lease

From the perspective of a lessor, a lease that was classified as a leveraged lease
in accordance with the leases guidance in effect before the effective date and for
which the commencement date is before the effective date.

Market Participants

Buyers and sellers in the principal (or most advantageous) market for the asset or
liability that have all of the following characteristics:

a. Theyare independent of each other, that is, they are not related parties,
although the price in a related-party transaction may be used as an input
to a fair value measurement if the reporting entity has evidence that the
transaction was entered into at market terms

b. They are knowledgeable, having a reasonable understanding about the

asset ‘or liability and the transaction using all available information,

including information that might be obtamed through due diligence efforts
that are usual and customary

They are able to enter into a transaction for the asset or liability

They are willing to enter into a transaction for the asset or liability, that is,

they are motivated but not forced or otherwise compelled to do so.
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