BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket No. UE-121373 – Centralia PPA

Docket No. UE-121697 and Docket No. UG-121705 – Decoupling Mechanisms

Docket No. UE-130137 and Docket No. UG-130138 - Expedited Rate Filing

Puget Sound Energy, Inc.
BENCH REQUEST NO. 001
BENCH REQUEST NO. 001:
Please provide the Schedule 139 rates, allowed revenue per customer, and associated revenue that would be derived from the Joint Parties’ proposed electric and gas decoupling mechanisms without the proposed K-factor.  Please provide this analysis through the maximum term of the proposed rate plan period.
Response:

Attached as Attachment A to Puget Sound Energy, Inc.’s (“PSE”) Response to Bench Request No. 001, please find an MS Excel workbook that shows projections of estimated Schedule 139 rates for electric customers, allowed electric delivery revenue per customer, and associated electric revenues based on the relevant exhibits supporting the Prefiled Supplemental Direct Testimony of Jon A. Piliaris, Exhibit No. JAP-8T, extended through February 2017 and modified to exclude the effects of the K-factor.  A summary of these results is provided below.
Attached as Attachment B to PSE’s Response to Bench Request No. 001, please find an MS Excel workbook that shows projections of estimated Schedule 139 rates for natural gas customers, allowed natural gas delivery revenue per customer, and associated natural gas revenues based on the relevant exhibits supporting Exhibit No. JAP-8T extended through February 2017 and modified to exclude the effects of the K-factor.  A summary of these results is provided below.
Projection of estimated Schedule 139 rates without the proposed K-factor:
	Electric Schedule 139 Rates ($/kWh)

	
	
	
	
	

	
	Effective
	Effective
	Effective
	Effective

	
	5/1/2013
	5/1/2014
	5/1/2015
	5/1/2016

	Residential
	 $         0.000570 
	 $         0.000273 
	 $         0.001398 
	 $         0.002425 

	Non-Residential
	 $       (0.000361)
	 $       (0.000530)
	 $       (0.000388)
	 $       (0.000071)


	Natural Gas Schedule 139 Rates ($/therm)

	
	
	
	
	

	
	Effective
	Effective
	Effective
	Effective

	
	5/1/2013
	5/1/2014
	5/1/2015
	5/1/2016

	Residential
	 $           0.00929 
	 $           0.02784 
	 $           0.01621 
	 $           0.00060 

	Non-Residential
	 $         (0.00726)
	 $         (0.00146)
	 $         (0.00284)
	 $         (0.00310)


Allowed revenue per customer without the proposed K-factor:

	Electric Allowed Revenue Per Customer

	
	
	
	
	
	

	
	Effective
	Effective
	Effective
	Effective
	Effective

	
	5/1/2013
	1/1/2014
	1/1/2015
	1/1/2016
	1/1/2017

	Residential
	 $              291.71 
	 $              291.71 
	 $              291.71 
	 $              291.71 
	 $              291.71 

	Non-Residential
	 $          1,731.82 
	 $          1,731.82 
	 $          1,731.82 
	 $          1,731.82 
	 $          1,731.82 


	Natural Gas Allowed Revenue Per Customer

	
	
	
	
	
	

	
	Effective
	Effective
	Effective
	Effective
	Effective

	
	5/1/2013
	1/1/2014
	1/1/2015
	1/1/2016
	1/1/2017

	Residential
	 $             289.43 
	 $             289.43 
	 $             289.43 
	 $             289.43 
	 $             289.43 

	Non-Residential
	 $          1,591.42 
	 $          1,591.42 
	 $          1,591.42 
	 $          1,591.42 
	 $          1,591.42 


Projection of estimated Schedule 139 revenue without the proposed K-factor:

	Electric Schedule 139 Revenues

	
	
	
	
	
	

	
	2013
	2014
	2015
	2016
	2017

	Residential
	 $        3,679,589 
	 $        4,123,785 
	 $      10,232,949 
	 $      21,697,535 
	 $        5,534,769 

	Non-Residential
	 $      (2,497,340)
	 $      (5,029,012)
	 $      (4,683,050)
	 $      (1,942,446)
	 $         (133,037)


	Natural Gas Schedule 139 Revenues

	
	
	
	
	
	

	
	2013
	2014
	2015
	2016
	2017

	Residential
	 $        2,433,728 
	 $      10,131,229 
	 $      12,715,328 
	 $        5,101,225 
	 $           108,598 

	Non-Residential
	 $      (2,231,311)
	 $      (2,177,150)
	 $      (1,222,423)
	 $      (1,632,468)
	 $         (404,204)


As shown above, the absence of a K-factor would hypothetically result in no increase to the Allowed Revenue Per Customer from June 30, 2012 levels.  More realistically, in the absence of the K-factor—and in the absence of the general rate case stay-out period that accompanies the K-factor as proposed in the Multiparty Settlement—Test Year Allowed Delivery Revenue Per Customer can be expected to increase as a result of general rate case filings during this time period.  Thus, the hypothetical Schedule 139 rates, allowed revenue per customer, and associated revenue shown above and in the attachments hereto do not fully and accurately represent the likely Schedule 139 rates and revenues that would be in effect in the absence of the proposed K-factor.

Please note that the results shown above for the non-residential gas customers do not reflect the recent agreement with the Northwest Industrial Gas Users to exclude gas schedules 85, 85T, 87 and 87T from the gas decoupling mechanism.  The effects of excluding these customers will be reflected in PSE’s compliance filing, upon approval of the proposed gas decoupling mechanism. 
Please also note that the Schedule 139 rates for non-residential gas customers shown above are composite rates and, consistent with the approach taken in Mr. Piliaris's Prefiled Supplemental Direct Testimony (e.g., see page 3 of Exhibit No. JAP-19), the actual rates would vary by applicable rate schedule and applicable rate component within each rate schedule.

Finally, please also note the projections in Attachment A and Attachment B to PSE's Response to Bench Request No. 001 show approximately $2.6 million available for rebate to electric customers and $0.8 million available for rebate to gas customers at the end of the proposed rate plan period.
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