Avista Corp.

1411 EastMission PO Box 3727 ‘“.

Spokane, Washington 99220-3727 1 |
Telephone 509-489-0500 i v's m
TollFree  800-727-9170 orp
3
February 13, 2009 =

Mr. David Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report, J anuary 20093

Dear Mr. Danner:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of January 2009. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers. In
January actual net power costs were lower than authorized costs by $1,694,625. No
deferral was recorded as the entire amount was applied against the 2009 deadband.

Actual power supply expense was lower than the authorized level due primarily to
higher hydro generation. Hydro generation was 74 aMW above the authorized level.

Coyote Springs 2 generated 29 aMW above the authorized level due to economics. The
average Coyote Springs 2 gas price was $7.89/dth. Colstrip and Kettle Falls generated
11 aMW above and 19 aMW below the authorized levels, respectively. Net
transmission expense (transmission expense less transmission revenue) was below the
authorized level. Washington retail sales were 19 aMW below the authorized level.

In January 2009 the deferral balances decreased by $3,547,659. The January deferral
was zero, interest amounted to $124,532, and amortization amounted to -$3,672,191.
The actual deferral balances at the end of January total $33.4 million. The deferral
balances would reach zero in the January 2010 timeframe based on the following
assumptions:

1. Projected deferrals of -$4.107 million for the remainder of 2009. (Note:
Actual hydro generation will depend on precipitation, temperatures and
other variables during the year.)

2.  Forecasted amortizations of approximately $31 million annually assuming
no change in the existing surcharge rate.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral




balances net of associated deferred federal income tax. The Company’s weighted cost
of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 23 of the report shows the calculation of the
weighted cost of debt at December 31, 2008, which is to be used for the January-June
2009 period.

There were no forward long-term contracts of one year or longer entered into in the
month of January 2009. If you have any questions, please contact Bill Johnson at
(509) 495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely,

itly

Kelly Norwood

Vice President State and Federal Regulation
RM

Enclosure
C: Mary Kimball, S. Bradley Van Cleve
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= Detm Elaldnres (r"‘.?r\ CORP} - 001.18 1562 feu ED iDL N
e i Balance Type '

chgeh‘é‘y:i‘: L RT - PTD Converted ' s

ERM Deferral Balance (Current Year - 2009)

Account 186280.ED.WA Amount Journal 1D

Balance 12/31/08 $7,223,823.00

Transfer12/31/08 balance to 186290.ED.WA -7,223,823.00 481 -WA ERM

Deferral 0.00 481-WAERM
. Interest 0.00 481-WAERM

Balance 1/31/09 $0.00

Year to date deferrals $0.00

Year to date interest 0.00

Balance in account $0.00
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£ Detail Balances (A4 CORP) - 001.186280.ED.WA.DL

Actual”

L Balance:Type"

» . Factor {Ur_l_i&_"

{Period . .~ | _Currency~§ L R PTQ i PTD Convertedj] - - " YTD; . YTD Converled%'*
e Jusp e 0,08 ) SRR R S 00l -

{20801 - jusD |00 7,249,441.00 ) el e | 7,249441.00 |

v‘:."_:;_._;_lournaI Details * - : _ummvér‘y Ealaﬁées 3

ERM Deferral Balance (Prior year - 2008)

Account 186290.ED.WA Amount Journal ID
Balance 12/31/08 $0.00

Transfer from 186280.ED.WA 7,223,823.00 481 -WA ERM
interest 25,618.00 481 -WA ERM
Balance 1/31/09 $7.249,441.00




B_'alénce:Typ -

© Detsil Balances (A CORP) - 001.182350.ED.WAD I

Deferral Report
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 |Period

PTD Converted|l -

Foosor . Jusp - |

. _";'a;":gbUrrja'l'Détéils‘-';

Recoverable Deferral Balance
Account 182350.ED.WA
Balance 12/31/08

Amortization

Interest

Balance 1/31/09

Amount
$29,728,183.65
-3,672,191.00
98,914.00

$26,154,906.65

Journal 1D

481 - WA ERM
481 - WA ERM



Balance Type

o Detan Elaldnres (AVA COPP) DD'I 186010.EDWA. DL

Actual '

Deferral Report
Month of Jan '09
Page 5 of 23

* Curency Type [Entered

~"Factor mlts ;

llcumency || - ' “'"PTDi : -"._'.‘.E"TD.Conv'eﬁeE! B S ’i-'YTtﬂ 'YTD Converted|
CJusp oo e 4,000,00000 | - 2
jusp -5694625 0. ©1,694,625.00 [ '

~Joumal Details - - v

Summfary I':_'la'_l.a"ri.cveéf : :

ERM $4M Deadband

Account 186010.ED.WA

Balance 12/31/08

Reverse prior year band accumulation

Current month entry
Balance 1/31/09

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Amount
$4,000,000.00

Journal 1D

-4,000,000.00 481 -WA ERM
-1,604,625.00 481 -WA ERM

-$1,694,625.00
Total Absorbed Deferred
-$1,694,625.00  -$1 ,694,625.00 $0.00
0.00 0.00 0.00
0.00 0.00 0.00
-$1,694,625.00 -$1,694,625.00 $0.00 !




= Detdll Elaidnr‘es (AR r‘OPP) 001. 1obU2El ED l/\fr\ DL B

Balance Type Actual

_@L

¢ Type |Entered -

o Fact’c:)r'[l'.l_r'l“s' s

|Period - _j Currency || PTDl _ PTD Converted|| . - - YTDI - YTD 'Conv'ertedj‘ '
‘mE . Jusp 000 — | dgempmso|
oot oo [ sesesoel T 1,694,625.00 |

.-~

~ Summary Balances” -

Deferral Report
Month of Jan '09
Page 6 of 23

ERM $4M Deadband Contra Account

Account 186020.ED.WA

Balance 12/31/08

. Reverse prior year band accumulation

Current month entry
Balance 1/31/09

Amount
-$4,000,000.00

4,000,000.00

1,694,625.00

$1,694,625.00

Journal 1D

481 - WA ERM
481 - WA ERM
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D

" YTD Converted|

3,000,000.00 |

By

ERM 50%-50% Sharing Band
Account 186030.ED.WA

Balance 12/31/08

Reverse prior year band accumulation
Balance 1/31/09

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Amount Journal 1D
$3,000,000.00
-3,000,000.00 481 -WAERM
$0.00
Total Absorbed Deferred
-$1,694,625.00 -$1,694,625.00 $0.00
0.00 0.00 0.00
0.00 0.00 0.00
$1,694,625.00 -$1,694,625.00 $0.00
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Nlcurrency || -+ PTD|| - _PTD Converted “yTD|| 7 YTD Converte

000,000.00 |-

‘- Journal Details Summary Balances

ERM 50%-50% Sharing Contra Account

Account 186035.ED.WA ' Amount Journal ID
Balance 12/31/08 -$3,000,000.00
Reverse prior year band accumulation 3,000,000.00 481 -WA ERM

Balance 1/31/09 ) $0.00
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o PTD bohvéﬁﬁ TR

TQ' YD ’Co’nvértecj} o

a

usp o T L A984300 |
usD - - 449,843.00 '

0.00

ERM 90%-10% Sharing Band
Account 186040.ED.WA

Balance 12/31/08

Reverse prior year band accumulation
Balance 1/31/09

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Amount Journal 1D
$449,843.00
-449,843.00 481 -WAERM
$0.00
Total Absorbed Deferred
-$1,604,625.00  -$1,694,625.00 $0.00
0.00 0.00 0.00
0.00 0.00 0.00
$1,604,625.00  -$1,694,625.00 $0.00
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© Detail Balances (A4 CORP) - 001185045 ED.WADL I

BRI F‘acto'rf

‘Per’iod'_,_v C Curréhcy { ; ‘.1’: PTD¥ : . . PTD Ccinvene,d} -.: : o "."YY'TDi S YTD Cpn?eﬁédj
N L 49 oo

-~

843.00

+ ' Journal Details ~~ © ... - - Summary Balances.

ERM 90%-10% Sharing Contra Account S :

Account 186045.ED.WA ' Amount Journal ID
Balance 12/31/08 -$449,843.00

Reverse prior year band accumutation 449,843.00 481 - WA ERM
Balance 1/31/09 $0.00




€2 Detail Bala

Deferral Report
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Period | Currency ||

YTO|[*  YTD Converted) * <

IR fusp

ol PTD Comverted|
= Rt 12,933,201.45 |

-

11,691,520.80 | -

-Journal Details

DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance -
Account 182350.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance in account

$0.00
7,249,441.00

26,154,906.65

$33,404,347.65
-35%

-$11,691,522
1

-$11,691,521




Deferral Report

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 Month of Jan '09
The rate is based on Avista's actual cost of debt, updated semiannually. Page 12 of 23

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
"aterest will be accrued monthly and compounded semi-annualiy. ] | |
iterest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual cost of debt at 12/31/08 is 6.547%. . Actual-costof debt-at-6/30/08-16-6.683%
The monthly rate is: 0.00546|Before Tax TFhe-monthlyrate-is— 0.00556917 Before Tax
0.0035463| After Tax 0-0036200 AfterTax
0.35|Tax rate 0-35 Taxrate

Account 186280 ) 2009 interest

12-31-2008|GL Balance including interest $7,223,823

01-31-2009|GL Balance ($7,223,823) | Transfer to 186290

01-31-2009|GL Balance 0

January DFIT Expense ADFIT

January ERM Deferral 0 Deferral ) 0 |Operating 0
January Interest 0 {interest 0 |Nonoperating 0

01-31-2009 |Balance before interest 0 0 |Total 0

GL Balance Activity GL Balance
Net ERM Balance 0 12-31-08 Jan-09 01-31-09
7,223,823 (7,223,823) 0
ADFIT Balance 0

2009 WA deferred power cosis.xls 186280 WA ERM CUR YR 02-09-2009 9:33 AM



Deferral Report

1,
Changes Semiannually on January 1 and July 1 Beginning 7/1/02 | Month of Jan '09
The rate is based on Avista's actual cost of debt, updated semiannually. P age 13 of 23
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December,
The actual cost of debt calcuiated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. ]
\terest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

- sctual cost of debt at 12/31/08 is 6.547%. - Actual costof debt-at-6/30/08-is 6.683%
The monthly rate is: 0.00546 |Before Tax The-monthly rate-is:- 0.00556917 Before Tax
0.0035463| After Tax 0.0036200 After Tax
0.35|Tax rate 0.35 Faxrate
Account 186290 2009 Interest
12-31-2008 |GL Balance including interest 0
01-31-2009 | Transfer from 186280 $7,223,823
01-31-2009|GL Balance including interest $7,223,823 January DFIT Expense ADFIT
/
January Interest 25,618 interest 8,966 |Nonoperating (8,966)
01-31-2009|Balance before interest 7,223,823 V4 8,966 |Total (8,966)
Net ERM Balance 7,249,441 GL Balance Activity GL Balance
12-31-08 Jan-09 01-31-09
ADFIT Balance (2,537,304) 0 7,249,441 7,249,441

2009 WA deferred power costs.xls 186290 WA ERM LAST YR 02-09-2009 9:40 AM



Deferral Report
Month of Jan '09

Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

Page 14 of 23

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

interest will be accrued monthly and compounded semi-annually.

l

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/08 is 6.547%. | Actual costof debt-at 6/30/08-15-6-683%
The monthly rate is: 0.00546 |Before Tax The-monihlyrate-is- 0.00556917 BeforeTax
0.0035463|After Tax 0.0036200 AfterTax
0.35{Tax rate 0-35 Faxrate
Account 182350 2009 Interest
12-31-2008|GL Balance including interest 29,728,184 | January DFEIT Expense ADFIT
January Surcharge Amortization (3,672,191) J Amortization (1,285,267) |Operating 1,285,267
January Interest i 98,914, Ynterest 34,620 |Nonoperating (34,620)
01-31-2009|Balance before interest 26,055,993 (1,250,647)|Total 1,250,647
GL Balance Activity GL Balance
12-31-2008 Jan-09 01-31-2009
Net ERM Balance 26,154,907 29,728,184 (3,573,277)| 26,154,907
ADFIT Balance (9,154,217)

2009 WA deferred power costs.xls

182350 WA ERM DEF BAL

02-09-2009 9:25 AM
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Electric Revenue Report by Revenue Class

Current Month and Year-to-Date

for Accounting Period : 200901 , State Code : WA

Deferral Report
Month of Jan '09
Page 18 of 23

Accounting Period 200901 State Code WA
Meters Usage Revenue Amt  YTD Avg Meters Ytd Usage Ytd Revenue Amt
‘Rate Schedule Num =] |70 0
0017 - 200,751| 319,470,937| 24,772,906 200,751 319,470,937 24,772,906
)11 19,200] 39,794,734 4,109,369 19,200 39,794,734 4,109,369
7,884] 6,094,742 650,385 7,884 6,094,742 650,385
3,270| 142,072,070| 10,988,873 3,270 142,072,070 10,988,873
77] 4,370,583 325,096 77 4,370,583 325,096
22| 76,249,461 3,859,558 22 76,249,461 3,859,558
0 0 17,350 0 0 17,350
34 2,080 330 34 2,080 1330
1,096 3,429,446 250,093 1,096 3,429,446 250,093
1213] 467,718 39,682 1,213 467,718 39,682
oo gm0 1671 Rt 28,720 1,671
272 1,145,110 343,207 272 1,145,100 343,207
13 21,203 2,244 13 21,203 2,244
3 88,216 5,779 3 88,216 5,779
19 190,636 16,134 19 190,636 16,134
0 502,119 99,923 0 502,119 99,923
0 295,248 65,936 0 295,248 65,936
0 0 1,609,531 0 0 1,609,531
0 0 -11,212 0 0 -11,212
0 0 0 0 0 0
0 0 4 0 0 4
0 0 14,729 0 0 14,729
0 0 | 54,448 0 0 54,448
594,203,023 147,716,036 | 65| :594203,03] 147,216,036
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