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"PORT ANGELES PiLOTS ASSOC!ATION

PENSION PROGRAM

PREAMBLE. . ... ...

Recognizing that monies for an unfunded Pension Program havs
been made available to the Port Angeles Pilots Association by tha P.S.S.G.A.
as a percentage of gross revenues, equalling 4%, we the undersigred are
desirous of establishing a fair and equitable plan utilizing these funds. -

Further, that said funds were specifically designated for this
purpose during negotiations with the P.$.5.0.A. and are therefore, not a
legitimate part of a members income.

Further, that all income derived from said percentage becomes az
part of gross revenues and all may not be required to satisfy the fluctuating
obligations under this agreement. Accordingly, any residue will be treated
as general funds and distributed in a like manner, however, no.special
accounting will be required other than the amount distributed to retirees.

We, therefore, mutually agree to establish this Port Angeles
Pilots Association Pension Program in accordance with the following Rules
and Regulations:
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PORT ANGELES PILOTS ASSQCIATION

PLAN" |

SECTION |

NAME AND DEF{N!TIONS

I.1 Association. The term “Association't shall mean the Port Angeles Pilots and
its successors and assigns.

1.2 Plan. The term "Plan’ shall mean the alternate benefit arrangement for Port
Angeles Pilots known as Plan I[. -

1.3 Active Pilot. The term '"Active Pilot' shall mean any person belonging to
the Association.

1.4 Participant. The term 'Participant" shall mean an Active Pilot or an Active
Pilot who has elected Early Retirement and is not yet receiving benefits under this
Plan. The latter may also be referred to as a Pilot on early retirement.

1.5 Retired Pilot. The term '"Retired Pilot" shall mean an Active Pilot who retires
under the Plan after satisfying the requirements of Section 1.8.

1.6 Years of Service. The term 'Years of Service'' shall mean the period of time
used to calculate the extent of a participant's benefits under the Plan. A Year
of Service is determined by dividing the total number of days for which a share
of the Association's receipts were received by an Active Pilot by 365. Any
remainder of 183 or more days shall count as one-half (1/2) a Year of Service.

In the event an Active Pilot terminates service with the Association and then
later begins service with the Association once again, all prior time will count
in any determination of present Years of Service.

1.7 Active Pilot's Net Share. The term "Active Pilot's Net Share'' shall mean

that share of the Association's monthly receipts of an Active Pilot on full share
who was on duty or on earned time off each day during the month after deductions
have been made for expenses, both pooled and individually assessed, including the
benefits paid under the Plan. For purpose of this Section 1.7 an Active Pilot

on full share i's an Active Pilot entitled to one day credit for each day on duty
or on earned time off under the Rules and Regulations of the Port Angeles Pilots.

1.8 Normal Retirement Date. The term 'Normal Retirement Date' shall mean the
actual date on which a Participant retires after having satisfied all of the
following requirements:

(a) Complete at least One Year of Service.

(b)  Given written notice to the Association of his intention to retire
at least six (6) months prior to such Normal Retirement Date.
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1.9 Partial Disability. The term "Partial Disability'' shall mean a physical
or mental condition resulting from bodily injury or disease ar mental disorder

which renders an Active Pilot incapable of continuine the further performance of
piloting duties.

1.10  Total Disability. The term ''Total Disability" shall mean total and permanent
disability. Total and permanent disability means an Active Pilot's inability to
engage in any substantial gainful activity because of medically determinable

physical or mental impairment which can expect to result in death or be of long,
continued and indefinite duration.

1.11 Disabled Pilot. The term ''Disabled Pilot'' shall mean an Active Pilot who
suffers a Partial or Total Disability.

-2 =
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SECTION !

PARTICIPATION

Current Active Pilot. Each Active Pilot on the effective date of this

Agreement must elect to become a participant of the Plan.

2.3

{a) The election shall be in writing and filed with the Association
immediately upon execution of this Agreement.

Active Pilots Who Begin Service with the Association After the Effective
of the Plan.

(a) Each Active Pilot who begins service with the Association after the
effective date of the Plan must elect to become a Participant of the
Plan. The election shall be in writing and filed with the Association
within thirty (30) days after beginning service. The provisions of
Section 2.1(a) shall apply to each such Active Pilot.’

Incorporation by Individual Participants. An Active Pilot corporation

must elect to become a participant of the Plan immediately upon becoming a
member of the Association. Years of Service of a corporation shall fncliude
any Years of Service accrued by a shareholder prior to incorporation.
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SECTION 11

BENEFITS

Generally.
(a) All benefits shall be calculated and paid on a monthly basis.

(b) A1l benefits shall be paid from the first day of the month following
the Participant's retirement, death—or disability, whichever is applicable,
and payments shall commence within a reasonable time after the first day of
such month. Payments shall continue to the end of the month in which
benefits terminate for any reason whatsoever.

(c) All benefits shall be paid from the monthly gross receipts of the
Association.

(d) With the exception of the restoration of Years of Service under
Section 1.6, all benefits under the Plan, whether in pay status or not,
shall be forfeited if the person or his successor entitled or to be
entitled thereto engages in piloting for compensation any vessel on the
Association Pilotage Ground without first obtaining written consent of
the Pilots signed by the President thereof to engage in piloting.

4
Retirement Benefits.

(a) (1) A Retired Pilot shall be entitled to receive a retirement
benefit equal to one percent (1%)-of an Active Pilot's Net Share
multiplied by the number of his Years of Service.

(2) A retirement benefit shall continue to the Retired Pilot for
his life.

Disability Benefits.

(a) The Partial or Total Disability of any Active Pilot shall be determined
by the Association in accordance with uniform principles consistently applied,
upon the basis of a written opinion of at Teast one licensed physician, and
such other evidence as the Association deems necessary and desirable.

(b) The Association shal] delegate its investigation of the evidence of
disability to a committee of five Active Pilots consisting of the
President, Vice President, Treasurer of the Association and two temporary
committee members appointed by the President, one with more tham ten Years
of Service and one with less than ten Years of Service. The committee will
report its findings and recommendations to the Association in the form of a
petition. The petition must receive a favorable vote of a majority of all

Active Pilots holding a State Pilot license of the Port Angeles Pilot
Association.
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3.3 Disability Benefits {continued)

3.4

(c) Disability benefits shall not be allowed if the Partial or Total
Disability clearly resulted from gross misconduct or deliberate self-infliction.

(d) Subject to the provisions of Section 3.1 and to the limitations of
Section 3.3 (c) and (f), an Active Pilot holding a State Pilots license for
the Port Angeles Pilots who suffers a Total Disability shall be entitled to
receive the greater of,

(1) a disability benefit equal to ten percent (10%) of an Active
Pilots Net Share, or

(2) a disability benefit equal to one percent (1%) of Am active Pilots
Net Share multiplied by the number of the Disabled Pilot's Years of
Service.

{e} Subject to the provisions of Section 3.} and to the limitations of
Section 3.3 (c) and (f), an Active Pilot holding a State Pilots license
Port Angeles Pilot who suffers a Partial Disability shall be entitled to
receive one-half the benefit for Total Disability described in (d) above.

(f) The disability benefit determined in Section 3.3 (d) or (e} shall be
reduced by any amount reccived by the Disabled Pilot from a disability
insurance policy or other insurance policy the premiums of which have been
paid by the Association.

(g)  The disability benefit determined in Section 3.3 (d) or (e} above
shall continue to the Disabled Pilot for the rest of his life as long as he
remains disabled according to Sections 1.11 and 1.10 respectively.

Death Benefits.

(a) Upon the death of an Active Pilot, shareholder of Pilot corporation,
Retired Pilot, Pilot on early retirement or Disabled Pilot, the surviving
spouse shall be entitled to receive a death benefit for 1Tife or until such
surviving spouse remarries. The death benefit shall be payable only if
such surviving spouse and the Active Pilot, shareholder of Pilot
corporation, Retired Pilot, Pilot on early retirement or Disabled Pilot
shall have been married throughout the five (5) year period. immediately
preceding the earlier of his death, Normal Retirement Date, Early
Retirement Date or disability.

(b) The death benefit payable to the surviving spouse shail be an amount
equal to one~half (1/2) the benefit such decreased Retired Pilot, Pilot on
early retirement or Disabled Pilot was receiving or; in the case of a
deceased Active Pilot, one~half (1/2) the retirement benefit he would have
been entitled to receive had he retired on the date of his death, without
regard to the requirements for retirement provided at Section 1.8, but in
any event the benefit shall not be less than five percent (5%) of an Active
Pilot's Net Share. In the event the surviving spouse remarries, these
retirement payments shall cease effective on the date of remarriage.
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3.5 Empioyees of Active Pilot Corporations.

(a) Active Pilot corporations may designate the employees ta receive the
benefits earned by the corporation.

SECTION 1}tV
MISCELLANEQUS
L.1 Amendments.

(a) This Plan may be amended to provide additional benefits or to
liberalize any other provision relating to benefits by a vote of at least
two-thirds (2/3) of all Active Pilots.
(b) Amendments reducing benefits or otherwise adversely affecting anyone
receiving benefits under this Plan may be made only upon a vote of at least

two-thirds (2/3) of all Active Pilots and those persons receiving benefits.

4.2 Right to Benefits. No right to benefits shall exist against any individual
herein.

; SIGNATURES OF ACCEPTANCE

In consideration of the acceptance of the PORT ANGELES PILOTS PENSION CONTRACT
by my fellow pilots and the benefits accruing to me under said Contract, [
hereby accept said Pension Contract dated 2 March 1982, by my signature
contained herein, and any valid future amendments thereto, and agree to
conform to its provisions and ‘to accept the benefits therein provided.

Signaures on reverse side of this document and made a part herein.
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In consi;ieration of the acceptance of the PORT ANGELES PILOTS PENSION CONTRACT by my'
fellow pilots and the benefits accruing to me under said Contract, I hereby accept said
Pension Contract dated 2 March 1982, by my signature contained herein, and any valid
future amendments thereto, and agree to conform to its provisions and to accept the
benefits therein provided.
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In consideration of the acceptance of the AMENDED RETIREMENT OF PUGET
SOUND PILOTS (formerly the PORT ANGELES PILOTS PENSION CONTRACT), |
hereby accept said Plan dated March 1, 1982 and amended on January 1, 1998
and July 1, 2001, by my signature contained herein, and any future amendments
thereto, and agree to conform to its provisions and to accept the benefits therein
provided.

NAME DATE NAME DATE
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RESOLUTION

Approving An Increase In Payments Under The
1952 Puget Sound Pilots Pension Contract And The
1978 Puget Sound Pilots Retirement Agreement

This resolution is entered effective July 1, 2001, and relates to pilots originally retiring
under the Puget Sound Pilots Pension Contract dated February 1, 1952 (“1952 Contract”)

and the Puget Sound Pilots Retirement Agreement effective December 31, 1978 (“1978
Agreement”).

To the extent that beneficiaries (pilots and surviving spouses) are receiving, or may in the
future be entitled to receive, benefits pursuant to the 1952 Contract or the 1978
Agreement, the amounts payable are increased, effective July 1, 2001, by twenty percent
(20%).

The undersigned Secretary/Treasurer of Puget Sound Pilots hereby certifies that the
above resolution was adopted by a vote of at least two-thirds of active members of Puget
Sound Pilots.

ATTESTED: This 5th day of June 2001.

Sy

Capt. Thomas A. Jacobs, Se: etary/T reasurer, Puget Sound Pilots
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