BENCH REQUEST NO. 5 (to Mason):

Regarding the recycling revenue figures or calculations that Mason uses in its report to the Commission on the amount of revenue the Company retained and the amounts it spent on activities identified in its 2010-2011 recycling plan, did Mason discount the recyclable commodity values?  If so, please describe the basis for such a discount and provide a copy of all documents on which the Company relied or that otherwise support the discount.

RESPONSE

Yes.  In the 2010-2011 reporting year, Tacoma Recycling Company, Inc. (“Tacoma Recycling” or “TRCI”), an affiliated company of Mason County Garbage Company, Inc., returned 80% of the actual commodity sale proceeds to Mason County Garbage Company, Inc., which, in turn, returned those proceeds to customers as appropriate, under RCW 81.77.185.  Tacoma Recycling  retained 20% of those proceeds to cover taxes and profit.  We understand as well that other local processing facilities (whether their cost to process is lower
 than or comparable to TRCI) retain higher percentages of commodity sale proceeds.

In computing the amount to be retained for processing costs by Tacoma Recycling, Mason County was guided by the attached schedule (Exhibit 5, bates number MCG 00007) computed in the previous plan reporting year.

Response:
Jason Pratt, Division Controller

Date:

November 17, 2011

� On November 15, 2011, one of those prominent facilities in Pierce County, (SP Recycling)’s parent company filed for protection under Chapter 11 of the United States Bankruptcy Court in Delaware.  While SP Recycling’s processing costs were previously lower than Tacoma Recycling, it also provided significantly lower percentages of recycling sale proceeds to haulers bringing materials to the processing facility from customers.
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