AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF NOVEMBER 2008
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“YTD Converted

ERM Deferral Balance (Current Year - 2008)

Account 186280.ED.WA Amount Journal ID
Balance 10/31/08 $4,957,085.00

Deferral -$20,755.00 481 - WAERM
interest 17,657.00 481 -WAERM
Batance 11/30/08 $4,953,987.00

Year to date deferrals $4,800,436.00

Year to date interest 153,551.00

Balance in account $4,953,987.00
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TD:Converted

ERM Deferral Balance (Prior year - 2007)

Account 186290.ED.WA Amount Journal ID
Balance 10/31/08 . $0.00 A
No current month activity 0.00 481-WAERM

Balance 11/30/08 $0.00
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Recoverable Deferral Balance
Account 182350.ED.WA
Balance 10/31/08

Amortization

Interest

Balance 11/30/08

Amount
$34,643,513.65
-2,309,752.00
119,194.00

$32,452,955.65

Journal 1D

481 - WA ERM
481 - WA ERM
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10EDWADL

PID)}
00

T apazs320]

© 2,500,830.00

' ERM $4M Deadband

Account 186010.ED.WA Amount Journal ID
Balance 10/31/08 $4,000,000.00
Current month entry 0.00 481 -WAERM
Balance 11/30/08 $4,000,000.00

Total Absorbed Deferred
First $4,000,000 at 100% $4,000,000.00 $4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 50% 6,000,000.00 3,000,000.00 3,000,000.00
Over $10,000,000 at 10% 2,000,484.00 200,048.00 1,800,436.00

Total $12,000,484.00 $7,200,048.00  $4,800,436.00
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4,000,000.00 |
“4,000,000.00 |:

ERM $4M Deadband Contra Account

Account 186020.ED.WA Amount Journal ID
Balance 10/31/08 -$4,000,000.00
Current month entry : 0.00 481 -WAERM

Balance 11/30/08 -$4,000,000.00
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Detail Balances (AYA CORP) - 001,13
. T g

| ED WA DL ' D

© PTD Converted||

DI~ YTD Converted| - -

a

. ERM 50%-50% Sharing Band

- Account 186030.ED.WA Amount Journal ID
Balance 10/31/08 $3,000,000.00
Current month entry 0.00 481 -WAERM
Balance 11/30/08 $3,000,000.00
Total Absorbed Deferred

First $4,000,000 at 100% $4,000,000.00 $4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 50% 6,000,000.00 3,000,000.00 3,000,000.00
Over $10,000,000 at 10% 2,000,484.00 200,048.00 1,800,436.00

Total $12,000,484.00 $7,200,048.00  $4,800,436.00
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ERM 50%-50% Sharing Contra Account

Account 186035.ED.WA _ Amount Journal ID
Balance 10/31/08 -$3,000,000.00
Current month entry . 0.00 481 -WAERM

Balance 11/30/08 -$3,000,000.00
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“PTD Corverted){

75,232,00

432,804.00

ERM 90%-10% Sharing Band
Account 186040.ED.WA
" Balance 10/31/08
Current month entry

Balance 11/30/08 $200,048.00
R Total Absorbed Deferred
First $4,000,000 at 100% $4,000,000.00 $4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 50% 6,000,000.00 3,000,000.00 3,000,000.00 :
Over $10,000,000 at 10% 2,000,484.00 200,048.00 1,800,436.00
Total $12,000,484.00 $7,200,048.00 $4,800,436.00

Amount
$202,355.00

Journal ID

-2,307.00 481 - WA ERM
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PTD Converted| ' " YTD Converted, -

-~

ERM 90%-10% Sharing Contra Account

Account 186045.ED.WA Amount Journal ID
Balance 10/31/08 -$202,355.00
Current month entry 2,307.00 481 -WAERM

Balance 11/30/08 . -$200,048.00
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Currency

1,070,410.00 | -

. 1,090,965.00 | -

13120

266

DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
" Account 182350.ED.WA balance

Total :
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance in account.

$4,953,987.00
0.00
32,452,955.65

$37,406,942.65
-35%

-$13,092,430
1

-$13,092,429




Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista’s actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
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The actual cost of debt caiculated at 12/31 will be used for the interest calculation from January through June.

Interest will be acerued monthly and compounded semi-annually.

|

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual-cost-of debtat-12/31/07-i6 7.840%— Actual cost of debt at 6/30/08 is 6.683%
The-rmonthiyrateis: 0.00853|BeforeTax  |The monthly rate is: 0.00556917 Before Tax
0.0042467 | AlterTax 0.0036200 After Tax
035|Faxrate 0.35 Tax rate
|Account 186280 2008 Interest
12-31-2007 |GL Balance including interest $16,564,895 ]
01-31-2008|GL Balance ($16,564,895)| Transfer to 186290
01-31-2008|GL Balance 0
January DFIT Expense ADFIT
January ERM Deferral 0 Deferral 0 |Operating 0
January Interest 0 |interest 0 |Nonoperating 0
01-31-2008|Balance before interest 0 0 |Total 0
February DFIT Expense ADFEIT
February ERM Deferral 0 Deferral 0 |Operating 0
February Interest 0 ]interest 0 |Nonoperating 0
02-29-2008|Balance before interest 0 0 |Total 0
March DFIT Expense ADFIT
March ERM Deferral 0 Deferral 0 {Operating 0
March  finterest 0 Jinterest 0 [Nonoperating 0
03-31-2008 |Balance before interest 0 0 [Total 0
B April DFIT Expense ADFIT
April ERM Deferral 5,031,019 Deferral 1,760,857 |Operating (1,760,857)
April Interest 10,683 Jinterest 3,739 |Nonoperating (3,739)
04-30-2008|Balance before interest 5,031,019 1,764,596 |Total (1,764,596)
May DFIT Expense ADFIT
May ERM Deferral 2,246,069 Deferral 786,124 |Operating (786,124)
May Interest 26,134 Jinterest 9,147 |Nonoperating (9,147)
05-31-2008|Balance before interest 7,277,088 795,271 |Total (795,271)
June DFIT Expense ADFIT
June ERM Deferral (381,488) Deferral (133,521)|Operating 133,521
June Interest 30,094 [Interest 10,533 |Nonoperating (10,533)
06-30-2008 |Balance before interest 6,895,600 (122,988)|Total 122,988
06-30-2008|GL Balance including interest 6,962,511 July DFIT Expense ADFIT
Juy  |ERMDeferal (3,638,385) Deferral (1,273,435)|Operating 1,273,435
July Interest 18,619 Jinterest 6,517 {Nonoperating (6,517)
07-31-2008 |Balance before interest 3,324,126 (1,266,918){Total 1,266,918
August DFIT Expense ADFIT
August ERM Deferral 802,920 Deferral 281,022 |Operating (281,022)
August Interest 13,487 }interest 4,720 |Nonoperating (4,720)
08-31-2008|Balance before interest 4,127,046 285,742 |Total (285,742)
September  |DFIT Expense ADFIT
September  |ERM Deferral 1,652,524 Deferral 543,383 |Operating (543,383)
September Interest 17,750 }interest 6,213 |Nonoperating (6,213)
09-30-2008|Balance before inferest 5,679,570 549,596 |Total (549,596)
October DFIT Expense ADFIT
Ociober ERM Deferral (791,468) Deferral (277,014)|Operating 277,014
October Interest 19,127 linterest 6,694 |[Nonoperating (6,694)
10-31-2008 |Balance before interest 4,888,102 (270,320)|Total 270,320
November DFIT Expense ADFIT
November ERM Deferral (20,755) Deferral (7,264)|Operating 7,264
November Interest 17,657 }interest 6,180 {Nonoperating (6,180)
11-30-2008|Balance before interest 4,867,347 (1,084)|Total 1,084
GL Balance Activity GL Balance
Net ERM Balance 4,953,987 10-31-08 Nov-08 | 11-30-08
4,957,085 (3,098) 4 953,987
ADFIT Balance (1,733,895)

2008 WA deferred power costs Order 03.xls

186280 WA ERM CUR YR

12-04-2008 4:15 PM
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Changes Semiannually on January 1 and July 1 Beginning 7/1/02 |
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. |
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual-costof-debtat12/31/07-i5-7-840%— Actual cost of debt at 6/30/08 is 6.683%
The-monthlyratedis: 0-00653 |BeforoFax The monthly rate is: 0.00556917 Before Tax
0:0042467 |AfterTax 0.0036200 After Tax
0:35|faxrate 0.35 Tax rate
Account 186290 2008 Interest
12-31-2007 |GL Balance including interest 0
01-31-2008 | Transfer from 186280 $16,564,895
01-31-2008|GL Balance including interest $16,564,895 January DFIT Expense ADFIT
January Interest 70,346 linterest 24,621 |Nonoperating (24,621)
01-31-2008 |Balance before interest 16,564,895 24,621 |Total (24,621)
February DFIT Expense ADFIT
February Interest 70,346 |interest 24,621 |Nonoperating (24,621)
02-29-2008 |Balance before interest 16,564,895 24,621 |Total (24,621)
March DFIT Expense ADFIT
Deferral 0 [Operating 0
March Interest 70,346 Jinterest 24,621 |Nonoperating (24,621)
03-31-2008 |Balance before interest 16,564,895 24,621 |Total (24,621)
April DFIT Expense ADFIT
Deferral 0 |Operating 0
April Interest 70,346 |interest 24,621 |[Nonoperating (24,621)
04-30-2008 |Balance before interest 16,564,895 24,621 |Total (24,621)
May DFIT Expense ADFIT
Deferral 0 |Operating 0
May Interest 70,346 |interest 24,621 |Nonoperating (24,621)
05-31-2008 [Balance before interest 16,564,895 24,621 {Total (24,621)
] June DFIT Expense ADFIT
Deferral 0 [Operating 0
June Interest 70,346 Jinterest 24,621 |Nonoperating (24,621)
06-30-2008 [Balance before interest 16,564,895 24,621 (Total (24,621)
06-30-2008|GL Balance including interest 16,986,971 July DFIT Expense ADFIT
06-30-2008 |ERM Transfer to 182350 (16,986,971) Deferral 0 |Operating . 0
July Interest 0 Jinterest 0 |Nonoperating 0
07-31-2008 |Balance before interest 0 0 |Total . 0
August DFIT Expense ADFIT
Deferral 0 |Operating 0
August Inferest 0 Jinterest 0 |Nonoperating 0
08-31-2008 |Balance before interest 0 0 [Total 0
September DFIT Expense ADFIT
Deferral 0 |Operating 0
September Interest 0 Jinterest 0 [Nonoperating 0
09-30-2008 |Balance before interest 0 0 |Total 1]
QOctober DFIT Expense ADFIT
Deferral 0 {Operating 0
October interest 0 ]interest 0 |Nonoperating 0
10-31-2008 |Balance before interest 0 0 |Total [¢]
November DFIT Expense ADFIT
0 Deferral 0 {Operating 0
November Interest 0 Jinterest 0 {Nonoperating 0
11-30-2008|Balance before interest 0 0 |Total 0
Net ERM Balance 0 GL Balance Activity GL Balance
10-31-08 Nov-08 11-30-08
ADFIT Balance 0 0 0 0
When WUTC deems 2007 deferred power costs prudent - reclass to 182350.
Prudency granted 7/31/08. |

2008 WA deferred power costs Order 03.xls 186290 WA ERM LAST YR 12-04-2008 4:16 PM
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The rate is based on Avista's actual cost of debt, updated semiannually.

Page 14 of 22

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. |
interest is caiculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual-cost-of debtat-12/31/07-1s-7-8405%— Actual cost of debt at 6/30/08 is 6.683%
Fhe-monthlyrate-is: 0.00853|Bofore Fax  |The monthly rate is: 0.00556917 Before Tax
00042467 | Afler Tax 0.0036200 After Tax
035 |Tax+ate 0.35 Tax rate
Account 182350 2008 Interest
12-31-2007|GL Balance including interest 41,958,848 January DFIT Expense ADFIT
January Surcharge Amortization (3,299,841) Amortization (1,154,944) | Operating 1,154,944
January Interest 171,180 |interest 59,913 {Nonoperating (59,913)
01-31-2008|Balance before interest 38,659,007 (1,095,031) | Total 1,095,031
February DFIT Expense ADFIT
February Surcharge Amortization (3,344,459) Amortization (1,170,561)|Operating 1,170,561
February Interest 157,072 JInterest 54,975 |Nonoperating (54,975)
02-29-2008|Balance before interest 35,314,548 (1,115,586)|Total 1,115,586
March DFIT Expense ADFIT
March Surcharge Amortization (2,654,146) Amortization (928,951)|Operating 928,951
March Interest 144,335 finterest 50,517 {Nonoperating (50,517)
03-31-2008|Balance before interest 32,660,402 (878,434)|Total 878,434
April DFIT Expense ADFIT
April Surcharge Amortization (2,570,5086) Amortization (899,677)|Operating 899,677
April Interest 133,241 {Interest 46,634 [Nonoperating (46,634)
04-30-2008|Balance before interest 30,089,896 (853,043)|Total 853,043
May DFIT Expense ADFIT
May Surcharge Amortization (2,248,832) Amortization (787,091) |Operating 787,091
May Interest 123,008 }interest 43,053 |Nonoperating (43,053)
05-31-2008 |Balance before interest 27,841,064 (744,038)|Total 744,038
June DFIT Expense ADFIT
June Surcharge Amortization (2,135,181) Amortization (747,313)|Operating 747,313
June Interest 113,699 |Interest 39,795 |Nonoperating (39,795)
06-30-2008|Balance before interest 25,705,883 (707,518){Total 707,518
06-30-2008|Transfer from 186290 16,986,971
06-30-2008{GL Balance including interest 26,548,418 July DFIT Expense ADFIT
July Surcharge Amortization (2,193,738) Amortization (767,808)|Operating 767,808
July Interest 153,627 jInterest 53,769 [Nonoperating (53,769)
07-31-2008|Balance before interest 41,341,651 (714,039) | Total 714,039
______ N T August DFIT Expense ADFIT
August Surcharge Amortization (2,523,291) Amortization (883,152)|Operating 883,152
August Interest 145,090 |Interest 50,782 |Nonoperating (50,782)
08-31-2008|Balance before interest 38,818,360 (832,370)|Total 832,370
September DFIT Expense ADFIT
September Surcharge Amortization (2,491,067) Amortization (871,873) |Operating 871,873
September Interest 136,014 [interest 47,605 |Nonoperating (47,605)
089-30-2008|Balance before interest 36,327,293 (824,268) | Total 824,268
Ociober DFIT Expense ADFIT
October Surcharge Amortization (2,245,950) Amortization (786,083) |Operating 786,083
October Interest 127,440 |interest 44,604 |Nonoperating (44,604)
10-31-2008|Balance before interest 34,081,343 (741,479)|Total 741,479
November DFIT Expense ADFIT
[November Surcharge Amortization (2,309,752) Amortization (808,413)|Operating 808,413
November Interest 119,194 |Interest 41,718 |Nonoperating (41,718)
11-30-2008|Balance before interest 31,771,591 (766,695)|Total 766,695
GL Balance Activity GL Balance
10-31-2008 Nov-08 11-30-2008
Net ERM Balance 32,452,956 34,643,514 (2,190,558)| 32,452,956
ADFIT Balance (11,358,535)

2008 WA deferred power costs Order 03.xls

182350 WA ERM DEF BAL

12-04-2008 4:13 PM
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Accounting Period 200811 | State Code WA

Meters

Usage

Revenue Amt

YTD Avg Meters '

Ytd Usage

-Ytd Revenue Amt

199,625

176,957,987

12,551,052}

198,579

$3,145,461,779

154,360,849

19,136

27,858,881

2,897,209

19,160] -~

337,868,807

| 34,275,355

1,815

3,366,943

368,455

1,716

| 41,151,088

© 4,441,529

3,248

120,879,890

9,335,918

3,241

1,405,787,404

107,144,105

76

3,622,085

255,171

73

34,993,287

.2,532,569

22

79,141,052

3,098,864 |

CL22

. 855923249 . -

© 42,951,013

1

300,000

.55,514

v 1 '.._:;:

.+ 862,000

- 202,431

$37

- 710,000

a4

26,898.420]

1,589,657

. 1,098

5,056,373

IS LA Y:Y

711,001

91863763

6,247,439

511,324

41,063

1,184

- 11,755,908

857,479

o L199|

T

8,720

1,671}

o]

95920

18,378

269

1,118,070

305,951

.. 264

. 12,234,014

3,346,181

13

21,203

. 2,244

234,089) . .

- 24,761

188,216

L5408

60,483

p—
o

189,805

-7174,636

F. 495,569 |

.95939)

T easio)

709,900

-¢ 1,080,415 |

112,727,949

N N ET)

80,128

0

0

4

44

14,592

158,474

59,091
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