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BEFORE THE
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
	In the Matter of

PUGET SOUND ENERGY, INC.

Petition for Approval of a Power Purchase Agreement for Acquisition of Coal Transition Power, as Defined in RCW 80.80.010, and the Recovery of Related Acquisition Costs
	Docket No. UE-121373
AFFIDAVIT OF ROGER GARRATT IN SUPPORT OF PSE'S PETITION FOR RECONSIDERATION AND MOTION TO REOPEN RECORD


STATE OF WASHINGTON

)



) ss.

COUNTY OF KING

)

Roger Garratt, being first duly sworn on oath, deposes and says:

1.
I am the Director of Financial Planning & Strategic Initiatives for Puget Sound Energy, Inc. ("PSE").  I am the same Roger Garratt who provided prefiled direct and rebuttal testimony in this proceeding.

2.
I make this affidavit in support of PSE’s Petition for Reconsideration of Order and Motion to Reopen the Record entered on January 9, 2013, in this proceeding ("Order 03").  I am over the age of eighteen (18) years and make this Affidavit based on personal knowledge, and am competent to do so.  
3.
In Order 03, the Commission expressed concern regarding preservation of jobs at Centralia Transition Coal Facility  ("CTCF") in connection with resupply rights under the Coal Transition PPA.
  The Commission granted PSE's Petition on the condition of reporting requirements, to which PSE has objected.  The reporting requirements appear to have been included to minimize the possibility that a cessation of plant operations as a result of economic dispatch might result in loss of jobs, contrary to the purpose of the legislation to preserve jobs at the plant.
  

4.
Since the issuance of Order 03, PSE and TransAlta have negotiated an amendment to the Coal Transition PPA ("Amendment") to address this concern.  

5.
The Amendment makes two important revisions to the agreement.  First, it amends section 17.3 of the Coal Transition PPA to provide a process by which PSE would, in the event TransAlta Centralia terminates the Memorandum of Agreement with the State of Washington ("MOA"), allow PSE the option to continue with or terminate the Coal Transition PPA and seek concurrence from the Commission of such decision.  Second, the Amendment adds a new section 17.4 to the Coal Transition PPA that gives PSE a right to terminate the Coal Transition PPA in the event of a Permanent Cessation of Generation, which occurs upon any of the following events:

(a)
a formal determination by the management of TransAlta to permanently cease the generation of electric energy at the CTCF;

(b)
the CTCF has, for any reason other than Force Majeure, failed during a continuous period of 365 or more days to generate any electric energy; or
(c)
the average number of FTEs
 over a six-month period has been reduced below 50% (or, if Seller has permanently terminated operation of one generating boiler at the CTCF at any time during the preceding eighteen (18) consecutive months, below 30%) of the average number of FTEs during the preceding eighteen (18) consecutive calendar months.
6.
The Amendment addresses the Commission's concerns regarding a possible termination of the MOA by TransAlta Centralia and the possibility that TransAlta Centralia will liberally exercise resupply rights and permanently cease generation at the CTCF thus jeopardizing jobs.  The Amendment makes it no longer necessary for the Commission to retain authority to consider whether the Coal Transition PPA has lost its character as an agreement for the sale and delivery of coal transition power, or whether the Coal Transition PPA remains prudent, or whether PSE may earn its equity return in association with the Coal Transition PPA.  A true and correct copy of the Amendment is attached hereto as Attachment A. 

7.
Additionally, TransAlta has agreed to provide certain generation information to PSE during the Delivery Term of the Coal Transition PPA.  Specifically, TransAlta will, not later than March 1 of each calendar year during the Delivery Term, beginning on March 1, 2015, provide the following information to PSE with respect to each month during the 13-month period beginning on December 1 of the calendar year immediately prior to the most recently concluded calendar year and ending on December 31 of the most recently concluded calendar year:

1.
The total number of hours during such month in which the CTCF generated any electric energy.

2.
The total number of MWh of electric energy delivered by TransAlta to PSE under the Agreement during such month.

3.
The total number of MWh of electric energy that were delivered by TransAlta to PSE under the Agreement during such month from the CTCF.

4.
The total number of MWh of electric energy that were delivered by TransAlta to PSE under the Agreement during such month from sources other than the CTCF, with the number of MWh delivered from each such source as specified by the NERC e-Tags for such energy.

8.
In addition, TransAlta will, not later than March 1 of each calendar year during the Delivery Term, beginning on March 1, 2015, provide the following information to PSE with respect to the most recently concluded calendar year:

A.
Each payment made by TransAlta pursuant to Section 3 of the MOA during such calendar year.

B.
The average number of FTEs during such calendar year.  
A true and correct copy of the above-described agreement is attached hereto as Attachment B.   
EXECUTED this _____ day of January 2013, at Bellevue, Washington.



Roger Garratt
SUBSCRIBED and SWORN to before me this ____ day of January, 2013 by Roger Garratt.





______________________________
Print Name:
________________________
Notary Public in and for the State of 
Washington, residing at 
____________
My commission expires:
____________






� See Order 03 at ¶67.  


� See Order 03 at ¶¶67-69


� The Amendment defines the term “FTE” as a full-time employee of TransAlta Centralia who has a minimum of thirty-five (35) scheduled hours per week, or such other number of hours per week (but not less than twenty-five (25) hours) as established by (i) existing practices or written policies of TransAlta Centralia or (ii) any collective bargaining agreement to which TransAlta Centralia is bound, and whose workplace location is the CTCF.
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