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Exhibit No.__(RRP-2)

AVISTA’S RESOURCE PLANNING AND POWER OPERATIONS

Company-Owned Resources

The Company owns and operates two hydroelectric projects on the Clark Fork
River, and six hydroelectric projects on the Spokane River. These projects are listed
below, along with the number of generating units at each project, the dependable capacity

of each project.

Hydroelectric Projects Capacity Summary

Generating Dependable
Project Units Capacity
Mw)
Clark Fork River
Noxon Rapids 5 527
Cabinet Gorge 4 261
Subtotal 9 788
Spokane River
Post Falls 6 18
Upper Falls 1 10
Monroe Street 1 15
Nine Mile 4 25
Long Lake 4 88
Little Falls 4 36
Subtotal 20 192
Total Hydro 29 980

The estimated amount of hydroelectric energy production from the Clark Fork River
system projects and Spokane River system projects under both average (normal)
streamflow conditions and "critical" streamflow conditions are listed in the following

table.
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Hydroelectric Projects Energy Summary

Generating Average  Critical
Project Water' Water”
(aMW) (aMW)
Clark Fork River
Subtotal 318 207
Spokane River
Subtotal 122 98
Total Hydro 440 305

In addition, the Company owns or leases six thermal generating projects. Those
projects are listed below, including the number of generating units, primary fuel,
dependable capacity and estimated amount of energy generated based upon maximum
operation with reductions to reflect maintenance outages, emissions operating limits, and
unplanned outages

Thermal Projects Summary - 2006

Generating Primary
Project Units Fuel Capacity Ener
MW) (aMW)

Colstrip® 2 Coal 222 184
Kettle Falls4 1 Wood waste 53 42
Kettle Falls CT° 1 Gas 7 6
Rathdrum® 2 Gas 176 132
Northeast’ 2 Gas 67 10
Coyote Springs 28 1 Gas 285 243
Boulder Park 6 Gas 25 23
Total Thermal 15 835 640

! Based on NWPP 2003-04 60-year (1928-88) continuous study, revised per Kalich testimony.

2 Based on NWPP 2003-04 Final Regulation study, which includes reductions in Clark Fork project capacity due to Hungry Horse
draft of storage prior to the Nov. 02-Apr. 03 critical period.

3 Avista owns 15% of Units 3 and 4, which are operated by PP&L Montana.

4 Kettle Falls is owned and operated by Avista Utilities.

3 Kettle Falls CT is a natural gas turbine that was installed at the site of the existing wood waste project. High temperature exhaust
from the CT is used to produce steam in a boiler. The CT boiler steam is added to the steam from the wood-waste boiler in the main
plant to increase output.

¢ Rathdrum was constructed by Avista, but is leased through a sale and lease-back arrangement. Avista operates the project. Air
emission restrictions currently limit each unit’s operation to 8,424 hours per year per unit.

7 Northeast is owned and operated by Avista. Air emission restrictions currently limit each unit's operation to 1700 hours per year.
The units are to only operate on natural gas fuel and must operate at 100% output capability.

® Avista owns the Coyote Springs 2 combined-cycle combustion turbine project, including the duct burner. Avista has contracted with
PGE to operate the plant.

% Boulder Park is owned and operated by Avista Utilities.
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Retail Electric Load Forecast

Each year the Company prepares a ten-year electric retail load forecast. The
forecast includes the Company's needs for both energy and capacity to serve its retail
load requirements. In developing the retail load forecast, the Company uses econometric
models to produce kilowatt-hour sales and customer forecasts. The econometric models
are systems of algebraic equations that relate past economic growth and development in
the geographic communities with the past customer growth and power consumption in
those same communities. Each year the forecast incorporates changes that occur in the
regional and national economy which affect the Company, such as industrial activity,
residential use, population growth and income levels.

The forecasted annual retail load energy figures for years 2006 through 2015 are
shown on line 1 on page 8 of this Exhibit. The forecast shows an annual average energy
load of 1,098 aMW in 2006, including the Potlatch Lewiston plant load. The Company’s
retail energy load is forecasted to be 1,353 aMW in 2015, a compound growth rate of
2.11 percent per year.

The forecasted annual retail capacity figures for years 2006 through 2015 are
shown on line 1 on page 9 of this Exhibit. The capacity figures include the Potlatch
Lewiston plant load. The capacity forecast shows 1666 MW in 2006 including the
Potlatch Lewiston plant load. The capacity load is forecasted to be 2053 MW in 2015,
yielding a compound growth rate of 2.11 percent per year.

The Company's actual retail energy loads grew from 838 aMW in 1991 to 1017

aMW in 2004, yielding a compound annual growth rate of 1.50 percent. The Company's
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retail capacity loads grew from 1,479 MW in 1991 to 1766 MW in 2004. The compound
annual growth rate was 1.37 percent."
Long-Term Loads and Resources Picture

The tables on pages 8 and 9 of this Exhibit show a tabulation of Avista’s Loads
and Resources (L&R) on an annual basis for the next ten years.

The Energy L&R (Load and Resource) Forecast on page 8 of this Exhibit includes
a tabulation of Avista's expected average energy for the twelve-month period for both
load requirements and resources.

The Peak (capacity) L&R Forecast on page 9 of this Exhibit shows the highest
one-hour forecasted capacity requirement in January of each year. The resource peak
numbers represent the maximum available capacity output from the Company’s resources
to serve the one-hour peak.

The Company's requirements are shown on lines 1-3 on pages 8 and 9. These
requirements include the Company's retail native load shown on line 1, long-term firm
wholesale contract obligations on lines 2. The expected reduction in retail native load
due to Company demand-side management acquisition programs is included in the load

amount on line 1.

Resources available to the Company are shown on lines 4-8 of page 8, on the
energy L&R, and on lines 4-9 of page 9, on the capacity L&R. The Company's owned
hydroelectric generation on the Clark Fork and Spokane Rivers is included on line 5 as

well as the “Mid-Columbia” hydroelectric generation, which includes the contracts

19 These figures represent the actual loads, including losses, experienced by the Company
and reflect the actual temperatures that occurred during each of the respective periods,
which would affect the calculated annual growth rate.
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Avista has with Douglas, Chelan and Grant County PUDs for a portion of the output from
the Wells, Rocky Reach, Wanapum and Priest Rapids hydroelectric projects on the
middle section of the Columbia River. It also incorporates a contract extension with
Grant County PUD for output from their Priest Rapids and Wanapum projects. The
figures for hydroelectric generation in the Energy L&R tabulation reflect energy that
could be produced under average water conditions.

Line 4 show the Company’s long-term contract rights and obligations. Lines 6
and 7 show the Company's thermal generating resources.

For long-term planning, the Company shows peaking turbine annual energy
output based on the amount those units would be expected to operate on an annual basis
to serve load under extreme load or hydroelectric generation conditions. A comparison
of the total resources with the total system requirements yields the Company’s net
position, based on average hydroelectric generation and load conditions. The energy net
position is shown on line 9 of page 8 and the capacity net position is shown on line 10 of
page 9.

The Company adjusts the net position each year through use of an 80 percent
confidence interval that accounts for the combined statistical variation due to abnormal
weather and below-average hydroelectric capability. In its 2003 Integrated Resource
Plan, the Company explained that use of the 80 percent confidence interval produces
results similar to those of critical water planning on an annual basis, but provides better
information on a monthly basis. On a monthly basis for 2006, the 80 percent confidence
level varies between 94 aMW and 258 aMW. The annual 80 percent confidence interval

reduction to the net position under average water conditions is show on line 10 of page 8.
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Line 11 of the Energy L&R tabulation shows the amount that Company’s net
resource position is further reduced by the Company’s WNP-3 contract with BPA. That
contract has a return of energy provision equivalent to an annual energy obligation of 33
aMW. Because the contract is most likely exercised only under adverse system
conditions, such as high load and/or low hydroelectric generation conditions, the
Company reduces its net position by the amount shown on line 11.

The resultant average water net position reduced by the 80 percent confidence
interval energy and further reduced by the WNP-3 contract return, and then increased by
the energy output from the Company’s peaking generation units as shown on line 12,
yields an 80% CI Net Position as shown on line 13 of the Energy L&R tabulation. The
adjusted net position represents an estimated position that can be expected under most
combinations of adverse hydroelectric generation and load variability conditions.

The capacity tabulation provides a view of the Company’s forecasted peak loads
and peak resources, including capacity reserves. It indicates the maximum hourly load,
and the resources available to the Company to meet that load on a firm basis. Values are
presented for the month that is most deficit. Thermal and hydroelectric resource
capabilities are based on their “dependable capacity” during the month of the deficit.
Contracts include the peak capability or obligation identified within them.

Reserves, as shown on line 11 of the Peak L&R tabulation, play an integral part in
maintaining system reliability to serve firm loads. The planning reserves shown on this
tabulation are carried to provide the Company with adequate generating capacity during
periods of extreme weather or unexpected plant outages. Included in the reserve

component is capacity to meet the contingencies of temperature affects on retail load
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(cold and hot weather), generator-forced outages, and possible river freeze-up at our
hydroelectric plants. The Company plans for reserves in an amount equal to ten percent
of firm peak loads, plus 90 aMW to account for river freeze-ups and forced outages. On
a day-to-day operating basis, the Company is required by the Western Electricity
Coordinating Council (WECC) to carry operating reserves equal to 7% of the Company’s
online thermal resources and 5% of its online hydroelectric resources. Planning reserves
in the long-term Peak L&R tabulation provide the Company with the necessary operating

reserves coverage.

The L&R Tabulations provide an indication of the Company's need for firm
capacity and energy resources over the ten-year forecast period and include the following

surpluses and deficiencies for the respective years:

Surplus/(Deficiency)
Capacity Energy

Year MW aMW
2006 160 91
2007 122 87
2008 79 57
2009 3 19
2010 67) 34)
2011 (248) (150)
2012 (328) (229)
2013 (359) (243)
2014 (430) (273)
2015 (481) (308)

The results show an energy deficient beginning in 2010, although the deficit in

the first year is very small. The study also shows a need for capacity beginning in 2010.

Page 7 of 9



6 Jo g abed

(Z-ddd)” "ON Jqiux3

"saoud 1pew [eordK) 1s3yBiy Jo pouad oy 0 parjdde usaq sey yoym ‘xeak sad uoneiado Jo smoy QL ] O} PAIILI St 1SBIYLON

"3oueuUlEwl pue a3eno padio) Joj pasnfpe AIGedes ([T 18 WNIPYEY PUE ISBIYLON SIpn|dU] 6
*SUONIPUOD 01pAY MO[ 1apun p3siaoxa Ajje1ausd ydg o) uouedyqo jenusiod Jo 93] 1saysiy sjuasaiday g
“fuour usA13 v Juunp ‘Suiuuopsadiapun 0ipAy lo/pue ‘Fuipaaoxs speof Jo Liqeqoid
1u2015d (] © UBY} 2I0W OU AINSUD 0) A1essadau A310ud 0419521 JO SFBIVAR YIuoW-Z | aY) Sjuasaidal [eAISUL S0USPLIUCD YL °f
*28eN0 panioy pue sdueudiwIEw 10] paIsnipe AIIAEdes (] 18 1D S[jBd 2[NaY] pue “yred 1apjnog ‘1owingonp z sdundg aj040)) ‘z s8uudg s10£0)) sapnjouy g
*58eIno padioy pue souruUMNUIEW 10§ pIjsnipe RIIGEAES [10] Je s|jed a[nay pue duysjo) sapnpouy g
141003y £-dNM PUB ‘PUIM W ‘Yuswade|dsi 1ueID B MIN ST 0107-£007 A310ug dd 18 MIAL SL 0102-200T 05ed 19
1Bl MIA ST 900T-v00T AdumiS uedso ‘121l MIN 0§ 900Z-00T nd “Telf MIN ST 900Z-F00T 0sed [d “1aaHd) ‘S1080U0d VAN [[ews sapnjou]
*6007 W SutumBaq suoisuaxa 19enu0d wndeuep, pue spidey 15911 3y} 199[Jal srdqunu -PIA “[[ids A[1ep 10] payIpow ‘Apnmig syyauag 11empes y0-£00T
ddMN uo paseq (Blqunjo)-pIA]) 01pAY 1denuod pue (s103fo1d 19Anyg suesods pue 310, JJBjD) 0IpAY wa)sAs 10§ uonessuad o1pAy (1894-09) a8eroay ‘¢
‘uonedqO £-dNAM PN[oul J0U S20( "SIPRRUOD WMSY Juawapnuy uerpeue)) pue Juidwng S[OYdIN sapnjou]
PEOj Y31830d JO %001 Sulpndut ($007-LZ-L0) 15EI210] PEO| GOOT Y WO 318 S3JELUNSI PRO] |
1SJON
(808) - (€LD) (€v2) (620 (0sp) . (¥) 61 LS L8 16 NOLLISOd LIN ADNFONIINOD!| €1
14! 14! 144! 541 54! {441 Svl Sl Syl [44! 6 $00In0say BubEad | Z1
(€ (€9 (€9 (€¢) (€9) (€9) (€9) (€9 (€9 (g6) 8 uonednqo ¢-dNm |11
(151 (151 Gsp asn (ssn (ssn) (6s1) (091 (091) (o91) L [easoyu] souspyuod |01
ONINNVId ADNIINLLNOD
(0L2) (yeD) {z00) (061) o ¥l L9 ¥01 SEl 1421 ‘ NOLLISOd| 6
ori‘l or1‘l 0S1°1 9€1°1 961°1 $8T1 01€°1 S1E] 91¢°1 10€°1 $301n0s3Y [EI0L| 8
[4:14 €LT [4:14 89C 8T TLT 787 89¢ 8T (4k4 9 suun yojedsiq sen | £
1€Z (374 0¢e 1€¢ (474 [4%4 87T 1344 67T 92C S S|EULIRY ] peoT aseq | 9
544 1944 99 99y £8Y L8V 90§ 01¢ 01§ 018 £ olpAH | ¢
91 ¥91 zLt 1L1 681 ¥6T $6C 6T S6T (414 L4 sly8ng wenuod | ¢
SAANOSTA
o'n  (6Len) (s’ (oze'D  (goe') (') ' (i) (8D 8s1°D siuawainbay [eox | ¢
(L9) @9 L9) (13} (89) (65) (09) (09) (09) (09) z suonedlqQ 1weyuo) | g
(ese')  (zze'D)  (s6T'y (69T’  (syT'D)  (€1z'D  (g81°'D) (st (0zr'D)  (860°D) 1 peoTwaAshs | |
SINTWAFINOTA
ONINNY1d O4AAH ¥ AVOT ADVIHIAV

SI0T v10T €10T 10T 110z 0107 6007 8007 1007 900T SN S00T ‘8T U2 paepdp) Ise]

TVILNIAIANOD

(M) ADYANTA—NOILLVINGVIL SADUNOSTI ANV AVO'T WIAL-ONOT




6 Jo g abed

(Z-d¥d)” oN uqyx3

‘(sa8eno paosoy ferired pue dn-ozaoy) Jaawl Jo ysu ay) sjeunxordde 01) MmN 06 PUE (£311qeLIEA PRO] YEwIX0IddE 03) peoj yead Jo 9401 sapnjouf ‘g
"awesjawy A1eniqa] y3noay) I3qUISAON i1 SPISING IND0 O) PALUNSSE SI IDUBUIJULEW ‘WINIPYIRY PUB ISEIYLON SIPN[OU}

“swreyaw) A1eniqa,] Yy3noayy JaquIAON atj) SpISiNo

N30 0} paLNSSe St aouBUUIEW {17 S|[E] J[13D] Pue Yied Jop|nog ‘1suing 1onp 7 sfuudg 9j040) pue 7 sZuuds 910400 Jo 9,001 sspndy] ‘9
“SWelawy Areniqo] YSnoiy) JSqUISAON dY3 SpISING JNJ20 O} PIUNSSE SI SOUBUNULELI “S[|B I3 pue diys[o)) sapnpoy] ¢
"$007 ut SuruuiSaq suoisualxa 1oenuoo wndeuep pue spidey 1saLd ay 193Ja1 s1oquunu J-Pry “(sdoueusjurews uipnjout
‘eIquInjo)~PI) 0IpAY 10e1UOD pue (Jourusjurew JuIpnjoxs ‘sjoafoid 1aary suexods pue Y104 Nie[D) 01pAY WsSAS 10] UoNLISUIT OIPAY NEdd ‘b
‘uoneusE Yepog pue 1d1o0ay €-dNM “WRLLavR]dsi 1weD Tl MIN ST 0107-L00Z £313ug g 181} MIN SL 010Z-L00T 0sed 19
Vel MIN ST 900Z-700Z £2[Ur)S UBBI0 “TBl} M 0§ 900Z-#00Z 2N Y23 MIN ST 900Z-400T 05Ed IF “JOAMd[) ‘SI0B1IU0D Y a1 d [1PWS Sopn[ou] ¢
"s)PERU0d Ayloede) §OJ pue ‘wimay juswapnuyg ueipeur)) ‘Surdwing s[OYdIN Seprjdu] ‘7
"PEO] YIIEROJ JO 158310] 2} SUIPRIOUL ($00Z-LZ-L0) 1589210] PeOf Yead GOOZ 2y} WO e Sajeulss peo] |
“A1enaqag y3noar) JaquaaoN porsad woy syyYap yead AjYucwu uo paseq sy ejep |[e “1ayuim 3y ul syyead pro] SINN() BISIAY ISNEIIG

ISON
Gisy) (0€p) (65¢€) (87€) (8v7) (L9) € 6L (44! 091 NOYLISOd MVAd FAYASTA]| 21
(s62) (162) (s82) (£82) (8L2) Lo (692 (97) (092) (254) 8 UIBIE aalsay FuiuuEld |11
] ONINNYTd FAYASTA
(981) (6£1) (rL) (ov) 3 L0T LT PPE 78€ L1y . NOLLISOd MVvad| o1
620°C 0£0°C LEO'T Wo'T 9907 1T 07T 86T°T 0877 1822 $30I0s3Y 8101 | 6
344 354 R4 324 354 344 344 €V 374 354 L suupn Bupjead | g
80¢ 80¢ LOE £0€ LOg £0€ £0€ 80€ €0¢ £0€ 9 syuup) yoedsigsen | £
082 08z 08z 082 082 082 082 082 9T (4x4 S sjeudyy, peojaseqg | 9
686 066 866 900°1 870°1 6S0°1 990°1 001°1 001°1 801°1 4 sa0Inosay o1pAH | ¢
01z 01z 60T 01z 607 87¢ Y43 8¢ 8Z¢ Y43 € swany spenuo) | ¢
SADUNOSHA
G170 (691D (11 (80D (L0’ (s00'D)  (6¥6°1)  (b16°1) (898D  {(SE8‘T) sjuswannbay [e101f €
(o) (@on @ @91 (@on 1) o) (691) (691) (691) z suonesqQ soenuo) | ¢
(€500  (L00'D)  (6¥6'D)  (9z6'D)  (SL81)  (psD) (8D (svr'1) (6691  (999°1) 1 peoTaAueN | |
SINAWTHINOTA
ONINNVId ADYNOSTH ANV dVOT XVAd
S10T y107 €107 7107 1102 0107 6002 80027 L00Z 9007  SION S007 ‘87 yd4eW pajepd) yse]
TVILNAAIANOD

(M) ALIDVAdVO—NOLLVINIGV.L 4% 1 NIAL-ONOT




