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| @ PUGET SOUND ENERGY

Puget Sound Energy, Inc.
P.O. Box 97034
Bellevue, WA 98009-9734

January 5, 2006

Mr. Jim Russell

Washington Utilities & Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

VIA EMAIL AND HARDCOPY

Re: WUTC Docket No. UE-051314 (PCA Period 3 Compliance Filing)

Dear Mr. Russell:

During audit work performed by Commission Staff in the above-referenced matter, an overall decrease of $81,550
to the amount of Total Allowable Costs on Schedule B to the filing was identified. The two adjustments were
comprised of :

- Anincrease of $72,227 to the actual Deferred Income Tax Turnaround for a correction to the way the DFIT
Turnaround was attributed to the PCA Period. This amount represents an additional credit to expense, thereby
reducing the amount of Total Allowable Costs.

- A decrease of $9,323 to the Return on Regulatory Assets/Liabilities on Schedule B related to the interest
accrual for CanWest Regulatory Liability being adjusted to a 11/01/04 date.

Based on our telephone conversation yesterday, Puget Sound Energy (“the Company”) will post the adjustments to
PCA Period 4 in the month of December 2005 without restatement of the PCA 3 Compliance Filing. This
treatment is consistent with the Methodology for Adjustments of Costs Outside of the PCA Period (JHS-4 in the
Original Filing).

Enclosed is the proposed adjustment that will be posted in PCA 4 along with the relevant support. After application
of the wholesale percentage, the adjustment results in a $81,518 decrease to the Imbalance for Sharing. As the
Company’s Share of the Imbalance at November 2005 exceeds $40 million, 99% of this adjustment is attributable
to the Customer Share of the Imbalance. Accordingly, the customer deferral will decrease by $80,703. A reduction
of $14 will be recorded for the impact on the interest on the customer deferral.

Please let me know if you have any further questions.

Sincerely, 7

Enclosure

cc: Kirstin Dodge, Perkins Coie
Simon ffitch, Public Counsel
S. Bradley Van Cleve, Davison Van Cleve PC
Robert D. Cedarbaum, Senior Counsel
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