CHAPTER 110

[Substitute House Bill 1744]

Exhibit A

TELECOMMUMICATIONS—STREAMLINED REGULATICN OF SMALL COMPANIES

AN ACT Relating to streamlined regulation of small elecommunications companiss; amending
ROW B0.36.135; adding o new section 1o chapter 80.04 ROW: adding o new section o chapter B0.03
ROW, adding & new section to chapter 50,12 RCW; and adding a new section 1o chapter 80.16 RCW.

Be it enacted by the Legislature of the State of Washington:
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W Bec. 1. A sew sction iz acded a0 chapoes 30004 ROW
0 s (ullows,

168} Bacepl we provsded = (bl of thic sabenction the following &0 no
2pply do g locel sachange comgory that serves lpss than two percer of dhe
azeady litesh in e anane of 'Wishingtea, RO B, BN deiagh
BI04 330, g, exesm for ROW B008. 140 chapisrs BOOE 801D aed 8006
R

by Kothing in this subweciion (1} shall sffece the commission's auiboriny
over fhe rales, service, acoounts, waluations. ecimases, or determirations of costs.
2 well ax v anthuwing (o deiermine wheiber any expendiiom s o, reasonehle,
and pommeraure wilh the srvicn, meterial, cupplics, o eopipment weciverl

o) Fur purposes ol tas dubsscton, e aumiber of sz lines derved by a
ocsl cxchange compasy includzs the pumiber oF icccia Bnes serveil in this slale
by any atfilisee of et locsl exching: cempany.

{2} Amy beoal exchange company bar which on sxeTnpton is Eovided undar
mhas secton shall mtbemq:hudulllempﬂhmdﬁumdrcmlsdnn.
eacepl cach sich company shall file with s commesion m anwed epon that
comsisis of B anrsd talnce sheet md resulis of operstions, boih presesed on
a Waghingron s jurisdicional basis. This requircmicm oy be sedinl by the
filing ol information or mpors sl gaiderlying studies. fied with eychanpe camier
critics ef regulalmy apencics if the jurisdictiosally icf d results of
operaions (or Wakinpion stse can he ohlsned [pom the: nformalion of pones
This sralsterton shall so1 be applesd 10 exempr & Jeoal exckange company frem.
o ohilipatind o respond B0 doia TegUESE 1k an sdjd oot procesding in which
i 5 & pay.

31 The e BRIy I Fes] w pl of @i 5 awn
malica asd afiee nooe ood heoring. wcdicennl 7
for a specific lacal exchangs company,

BEW SECTICHL. Bee. 2. A new scction 1 added 1o dhapier ROUIE ROCW

o resad ap Bollows

Sutgect w eection 101] of this ac tds chaper does no apply o 8 lecal
exchangs compsay that serves bess than two perces, of the acoess Finos i ihe
sipe of Washimgion

w Bue. & A ook seclivn is addad o dhgies LT ROW
b reaal ah Bolloas:

Bobeci o secion §01] of this sct, this clapier decs noi apply to o becal
excheings company that sorves bess thsa tey percent of the access Hnes m the
sizte of Washagion

HEW .%'iifl'il'bh.' See. A, A new st b added 1o chaper RO RCW
i feal an

Sulgaet o secti 11} of this @1, ths chepler dos 8ol apply & loosl
exchenge comgary 1ha serves less thas iwo percent of the eocess lines i ihe
stte of Washingon
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B 5. HOW BOUIA135 and 1988 0 100 5 | wre cuch ames ded bo read an
iod I

11) The legisluare: declares thet

fap Charges in eechrabegy md ihe ol the ielecon
sy map prducs oond under wisich waditonal re of o, e Do

lali " el i pomics muy nol i all cases provide the
n“-m efficicnl and effactize mesns of achieving the public pokcy goals of this
sale aa dselared in ROW MR36300 dis section, aml RCW B0 I45. The
commissinn sbould be mitharizad o employ an alternstive Borm of regalation if
that ahemsates is bemer suiked m achleving thea: policy goals.

1h Bocause of the grest diversicy in the soupe end rpe ol services povikad
by tebecimEm i adieng comepanics. ol malve negulalory aTan g thar meer
the varying cinumstoeces of different compasies and their rlepayes may be
desinibile,

(2 Suibiect 10 the conditions st Tordh in this crapler asd ROW SO0 130,
the commissdcn iy regulaie elecmmreications comgass s schjers before July
%, 1980, te uedinonsl rue of relom, pie bose epulan by unhorzing an
akermagive form of ropalatica. The commissios may determine the mame ol
eatend of any ahermative fomns of regulation ay may ia the pubhc inierest be
aperopriate. In addition t0 the poblic paficy poals deeleed in ROCW 026,300,
Fe commisson chall consder, & delormining e appoprisienes of any
proposed aheraatie Ssen of wegulsion, whether it will;

(b Meduce epdaory delay and cosls;

{h Facourage inmoestion in oo

{73 Promode efficiency:

() Failine the broad dissemineton of ichaological Impmvemems o &l
lasscs ol e payers.

i) Eshance the ahility of delecommunicilssic Dompales m resguned 10
oompehinnn .

i} Brsare: that selecommumications companies der el hase the opporfanily
w0 papndse absiantial merkel poaer aheen effestive coampetinon or offustive
roaulatory codsTains; and

1) Eravide fir, jus, &8 asonable raees R all rimepeyers

“I'e coanmizacn shall make writen Gisdings of foos a5 to cach of the shive
staied podicy goals in rolag on any propesed ahemating fofm of sgulaien.

141 A icdecomesinicomons compumy of SONMPLEE wibje s walitinal rae
of erivrs, mie base regobnim may #ull:;ﬂwimrr:m 'Ill:'lr::w
ppany-usder ) gsihlish o allemetve o regulaton. company g

mpanies shall submin with fits]) the pelition ({81} & pan for an ahorms
Fmmn of rogolatioe. The ploe shall contain ((he-cormpamesl) 4 propoeal B
wansition t the alicenarve fom of regelaticn. The commizsion shall revies: id
ey Moty or rejic e fomepeayssil pupsal plan. The commission. elso
iy initists creskieration of alicrative Tonns of egulation & a company o
compamies on @3 cwn mofor  The comimission may apgreve i plan or

|40 ]



U 110 WASIINGTON LAWS, W35

modified plan ond ousaniee s wplemsacnion, IF 0 fids. afer voice md
heariag, that ihe ploan or modified plan

5] B in the pabliz imere;

b b sy 10 vepord 1o bech changes i pechdogy and the siuctine
aif e i welecommunicnions indusiry as e in B0 scowrisg:

41 1s bnier smoed or achigving the policy poals sct forh in ROW 80046 2
endl this spcton sty the raditional rte of wum, e hass eealaion;

4l Enwares. that mbepsryery will Benedil Inom sy ellficncy gmes and cosl
avirgs ansng ool of (he roeulstory chamge and will affoed ralcpayery jhe
apportunity b benefil frim imgri el in Erodictivity dos 0o 1ecknologioal
shangz:
&) Will tan resolt 18 a degracksion of the quality or availabiiy of efficen
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i W progce Teir, pasi, and e raies for el
wervizes: and
g Wil ant mduly nrues hly prejudics ordisal g any perticular

cwaner ol

(4] st later thisy sisty dieys Trom the 2mry of the commission’s aoder. the
comipdiny i eatapdeas affectid by the srder neay File with the commisscn ah
electon net in proceed with the abermocre Sorm of regolaiions as aethorzed by
the coinmissios. 1 [iEbe)) & company elects o appeal io e ooy the finol
ondier o e oMl sskon uthosizasg an alicrati ve form of segulation, i shall not
change it glecwon 10 poresd or not procent afier dhe sppeal i concladal. The
pendeney of 3 perition by (Gl 8 company fin judicial muice of te Gl ander
shall vt screr b ol the siviy-day perind

%) The commmivgon may waier such mgulalory requineme iy under Tike B0
BCW for a selzcommonicstion: compeny schijerd v an alicrnalive foes ol
rrgubaiion ey b apgmopriss 1o it e mpheresanion of th wetian
PROVEDED, Thai cke commizsion may o grani the sathonty to pnce Bt
v ed o% copt o prroveidod in ROW BLUSE KD thoou ghy B3LU36 IML the repelatery
Mlexibility act, wow may i wpne any sobsiory eqerements on pats of [egal
pighi> o any porsmn contumed in thia chapier spd chapter 80U RCW o
amemicd, cicsp ax phereise eaperaly pnhdﬁcl. The comimission may wEve
diffemni egulimy s o o services iF such
differem mearmaenr s in the public inrewest

1) Upon peron by any person. o opon s pan msion. the cmmissios
ey resind fis appreal of an sbemeine furs of segulsion i afte slice and
brarng. & fnai dhat the cpndifioes o feth in salseciion (3 of this section cas
mn Iomger he siisfinl  The comemision of sy peros may fle o conglain
alleging thal the ribes curpad by o Rlecommsaloaloss company under an
alterritive Fem of repaletioe ane wnfair enjust, oo b bz, ey i i
fory, or are othersise nol CorssmmE with the requrements of this acc
PROVIDED, That the complosoee shall bear the burden of provmg che
allegations in e complain

[0 ]

WASHINGTON LAWS, L¥95 Che 180

Pazrd e Bose Felvoay 22, 1495,

Pramed the Sgnale Aprdl 7, 1995,

Approvad by the Goveraoe April 19, 1950,

Fidad In Clce of Sacretary of State Agril 19, 995,

CHAFTER 111
[Sishatinar Hoase Bl 1777)
SCHOCIL BOSD LIV IHSCLOGURE GF LSE OF FROCEGRS
A ACT Roaking b the ob ke of poccads #am a school boad vy and e g B0

B b omactad by the Legisdauure of the Stae of Washingron:

S 1 ROW TRASI5030 and 192k 0 51 5 451 are each imindal i miad
an fallorwa

Whenewer the board of direcins of my sohood domio shall deem b
sivisatls o walklne asd iy f indddedscss mentossd is ROW
134 335000, they shall provide Sl by resikaion, which shall be emened
o the meoonds of suh scheul divtrict, whech sesolution. shall provide for the
tolding of an elexioa for the perpede of submimag the questea of validaling
and ratifvise fhe indohicdnoss &6 incumod by the voters of soh schisat distszi for
apyerval o ddissppeival, gnd if at such elction three fafths of the sl in sach
school disinict voting ot such elsenon shall vole in favor of the valudaon and
ratificatinn nf such mdebied thea soch L e vahi&aled and iElifed
and avery pan therenf existing a the fime of the i o of seld resehution shell
therehy berome sl is berehy declaal m e uahd-ml end recifed and a binding
ohitgmtcn upon w-.'h srhon] distrive. The

direcuns ch = il the debe fi
5 fic hnd - Lml.rnntd [
"I. lIIII 1k il (o

dicht fimsncing or of the il a58is =hall

Iwming 1o poieader thoee copnsiznors and o reecive gublic estimoy. 1 ike
tuard ahen dersmings tha any such alicradses ae i e
sy, i moy ok w ution o amcul e o (&
e mhesar the: meeting at whaich
reaivad

Passed the Howse March 14, 1995

Passad the Senaie April 7, 1995,

Mperoved by a0 Governor Apnl A, 1S

Fikedl in Oifice of Seceewary of Staic Ageil 39, P95
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ESHB 1741
C2ZL9SE2

Providing moneys for wing‘and wine grape research.

By House Commiitee on Agriculiwre & Ecology
(ongnally spomsored by Kepresentatives Chandler and
M astin

Houge Commities on Agneulure & Ecology

House Commiltes on Appropriations

Senate Committes on Agniculiuee & Agriculiural Trade &
Development

Bachground; The cperating hudget for the |995-97

bienruum dedicaes S525.000 of the sppropristion made o

Washington State University (WSL} 1w wing and wine

grape research. The dedicated portion of the appropriston

lapses unless this bill is enscied.

Summary: The legislature provides it intent to fund wine

and wine grape research at WSU during the 1993597

bienniem.

Votes on Final Passage:

House 5

First Special Session

House 81 11

Senate 47 0

Effective: Augusi 24, 1995

SHE 1744
C10L95

Regulating small telecommunications companies.

By House Committee on Energy & Utlittes [originally
sponsored by Representatives Huff, Kessler, Comada and
3.

House Committze on Energy & Utilites
Senate Commities on Energy, Telecommunications &

Lilities
Background: Local exchange companics (LECs) provide
Iocal telephone service withn therr exchange boundaries.
Washingion cumently has 21 LECs, which are regulaied by
the Washington Utilites and Tromsporation Commission
(WUTC) The smallest 17 companies cach serve less than
I percent of the switched access (elephong) lines in the
slade.

Annual Reports and Budaets: AN LEC:, regardless of
size and hike other volites whose rates and service are
regulated by the WUTC, are required by statute to filz
detailed wnnual mports and buedigets with the WUTC, The
WUTC may require additional information and, alter a
notics and hearing, may reject any iem of 2 bedget. Un-
less an LEC & making expenditures n response to an
emergency, the statutory budget provisions apply. An LEC
procesding with & repected expenditure rmay mot count tha

expenditure a5 an operating expense or as pant of the fair
valiee of company property that is used and useful in serv-
ing the public, except upon proof that the expenditure 15
wsed and useful.

The WUTC may adopt budest mules and may exempt
companies in whole or i part from those budget rules,

Secuntics:  As a “public service company,” an LEC
may issue (1) evidence of interest or ownership such as
stocks and stock eertificates; ard {2) evidence of indebted-
mess such as bonds and notes.  State law specifies the
purposes for which these issvances may be wsed

Prior to sssumng evidence of interest or ownership o
evidence of indehizdness, the public service company
must file with the WUTC a description of the issuance and
it purpeses, terms of Raaicing, and & statement of why the
issuance is in the public interest, The WUTC may reguire
& public service company [0 account for the disposition of
all progeeds of the sale of all such issuances and it may
adopt rales and regulitions t insure the proper disposttion
of these proceeds.

Transfers of Property: As with other “public service
companies,” an LEC may sell, lease, assign, or otherwise
dispose of all or any part of s franchiscs, praperies, or
facilities dhat are pecessary in the performance of ns duties
tor the public only with the authorization of the WLUTC. No
LEC may merge or consolidate any of its franchises, prop-
ertiex, or facilitics with other pubbc sernice companies
without the authorization of the WUTC. Similarly, no
LEC may purchase, acquare, or become the owner of fr-
chises, propenties, facilities, or capital stocks or bonds of
another public service company without prior authonzatson
of the WUTC., The WUTC may adopt rubzs and regulli-
twons to administer these requirements,

Affilated Interests: As a “public service company,” an
LEC may cnter indo: (1) a conlract or arcangement with an
affiliated intenzst for providing such things a5 management,
SUPErVISOrY CONSITUCTION, engineering, accounting, begal. of
financial services: or (2) 8 coniract of arangement with an
alfilumted imterest providing for the sale, lesse, or exchange
of propenty only with approval of the WUTC, An affilsated
interest essentinlly 15 @ company or person halding § per-
cent or more of the veding securites in the company.

Altemnative Forrns of Regulation: Telecommunications
companies are regulated under a Yrate of reum” sysiem.
Under cestain circumstances,  telecommunications compas
nies can be regulated in ways other than the traditional
“rate of return™ regulaion. Bor example, a telecommuni-
cations company may petition he WUTC 10 be regulated
under an “altermative form of regulation.™

A teleenmmumicalions company may submit a padition
10 the WIUTC proposing a plan for an altenative fopm of
regulation.  Prior wo approving the plan, the WUTC must
consider a number of factors.  These Factors inclode the
extent 1o which the  proposed fonm of regelation will re-
duce regulatory delay and cosis, encourage inmovarion in
services, promote efficiency, enhuanee the company's abil-
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ity 1o respond o campetstion, provide fair, just, and reason-
able rates for all mie payers, and prevent oomipamies from
exercising substantial markel power in the absence of com-
petition or regulation. The WUTC also <an initiate
consiferation of an altemnative form of regulation for a
telecommunications company, A company has G0 days o
elect not to procesd with the alemative form of regulation
as authorized by the WLTC,

Summary: Anmual Reports and Budpeis: Any LEC that
serves less than 2 percent of the acoess bnes in the stte
(inchuding access lines served by any affiliare of the LEC)
is exempd from the detailed annual reporting and budgeting
requirements which currently apply 1o all public service
companies. These smaller LECs are not required to submit
reports of data to the WUTC excepd for annual balancs
sheets and results of operations in Washington Swre thar
are  sepasated by guosdiction.  Existing information or
reports that are separated by jurisdiction may be sufficient
L meel  these requirements. Ino response fo cusimer
complaings of on its owi, afler notice and heanng. the
WLITC may establish additional reporing requrirements for
a zpecific LEC,

Securities, Transfers of Property, and Affiliated Inter-
ests: Any LEC that serves less than 2 percem of the accass
lines in the state (incleding access lines served by any
affiliate of the LEC) is exempt from authorization and re-
porting requirements relating to issuance of securities,
transfers of propery and affiliated interests. In the case of
securities, the state of Washington is not obligated to pay o
guaraniee stock, stock certificates, bonds, or other evidence
of swnership or indebtedness jsssed by an LEC.

Alemative Form of Hepulation: A group of telecom-
mumnications companies may petition the WUTC 1w
establish an alernatve form of regulation.

Votes on Final Passage:
Homees 98 0
Senale B 0

Effective: Fuly 23, 1995

SHB 1756
C313L95

Changing provisions relating to dependent childien,

By House Commitiee on Children & Family Services
(arigirally sponscred by Hepresentatives Velora, Cooke,
Cody, Lambent, Thibaudeau, Paterson and Costa).

Howse Committee on Children & Family Services

Senate Committee on Human Services & Cormections.
Background: I a child is found dependent by the court,
the chubd may be placed with a relative or in a fosser core
home. Court hearings relsted 1o the child’s dependency ase
closed to the general public and the judge may allow a
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relative caring for the chald or the child's foster parent o
attend and provide mformation about the child wo the cour
Summary: The court is required 1o allow relatives or
foster parents caring for a dependent child o anend cour
procesdings and provide the coun with information and
evidence about the child 1o the cour, unless the court steles
on the record why the person should not be allowed 1o
agtend,

Yotes on Final Passage:
House U0

Senale 43 0
Howuse g0

Effective: July 23, 1995

{Senate amended)
{Howse concurred)

HE 1761
C 69 L35

Clarifying physical conditions for delenmining the ouiput
of major energy projects.

By Representatives Casada, Hankins, Paterson, Crouse.
HufT, Carlsom, Moms, Mielke, Mitchell and Bessler.

House Committee on Energy & Lnlities
Senate Commines on Energy, Telecommunications &

Utilities
Background: In 1970, the Legislzmre created the Enerpy
Facility Site Evaluation Counci] (EFSEC ) to coordinaie the
evaluation, siting, and licensing of major non-hydroe lectne
energy faciliies. EFSEC has milemaking authority,

For facilities falling within s jurisdiction, EESEC: (1)
evaluates the impacts of energy facility proposals; (Z) rec-
ommends to the Governor whether fo approve an energy
facility application; (3} imposes conditions on approved
profects 10 ensure safe construction and cperation and
minimize adverse impacts; (4 monons constraction, op-
erition, and eventual decommissioning of enemy Facilitiss;
and |5} enforces compliance with site certification condi-
1ne,

Thermal power plants (electricity-generating facilities
using fuel, such a5 gas-fired combined-cycle combustion
turbunes) of at least 250 megawans are within EFSECs
jurisdiction,

In 1981, voters approved Initative Mo, 394, the Whsh-
inglon Swate Energy Financing Voter Approval Act, Under
the act, a local government is probibited from selling bonds
to finance the construction or acquisition of major elecir-
cul gencrating facilities, which are facilities mtended 1o
genense mon: than 250 megawatis of elecincity, unless the
voaers of the local government approve & ballot proposition
authorizing the expenditure of the funds, Provisions ar
made for the preparation of a cost-effectivensss study of
the project by an independent consultant and preparation of
a special wolers” pumphlet on the proposal thar is distrib-



