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JUDGE CAILLE: Let's be on the record.

Good evening. For those of you who weren't here
earlier, ny name's Karen Caille, and |'m an

Admi nistrative Law Judge with the WAshi ngton
Uilities and Transportation Conm ssion, and 1'd |ike
to wel cone you to this public comment hearing.

This is part of the Conmm ssion's fornal
hearing process as it considers the settlenent
agreenent submtted by the Staff and Thomas Water to
resol ve the issues in the Thomas Water rate case.

The Commi ssion's hearing process is one where we take
both technical testinmony fromparties who formally
appear in front of us, and then we al so take public
testi nony and evi dence from nmenbers of the public at
sessi ons such that we have tonight.

The Commission is a state adm nistrative
agency responsible for regulating various public
utilities, including water utilities. When one of
t hese conpani es proposes a general rate increase, the
Conmmi ssi on exam nes the request to determn ne whether
t he Conpany's earnings are adequate and, if not, then
the Conmmission will deternmine new rates that will
gi ve the Conpany the opportunity to earn revenues
that are fair, just, reasonable and sufficient.

In this case, the parties have reached a



0025

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

full settlement of the issues raised in this
proceedi ng and they have subm tted that proposal to
the Commri ssion. W held a formal hearing on that
settl ement proposal earlier this evening, and that
will be taken under advisenment, along with your
comments tonight.

The purpose of this public hearing is to
provi de the Conmm ssioners with information that they
can use to neke a decision about whether this
settlenent is in the public interest and will provide
rates that are fair, just, reasonable and sufficient.

The comrents this evening will be given
under oath and recorded, just as the testinony during
the formal proceedi ngs before the Comm ssion. Your
comments will becone part of the formal record that
will be the basis for the Conm ssion decision

If you decide not to comment tonight, but

woul d prefer to submt comments in witing or have

written materials with you, | would ask you to pl ease
submt those to our public record -- Penny, what is
your --

MS. HANSEN: Publ i c invol venent
coordi nat or.
JUDGE CAILLE: Public invol vement

coordi nator, thank you. That's Penny Hansen, who is
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at the back of the auditorium Her position has
changed recently, so | can't keep up with it. Her
title, actually.

So at this point, I am going to ask counsel
who are here to make your formal appearance at this
time, and that neans they will state on the record
who they are and who they represent, and | will ask
you also to introduce any representatives that you
have with you.

MS. TENNYSON: Thank you. My nane is Mary
Tennyson. |'ma Senior Assistant Attorney General,
representing Conm ssion Staff. W've done our
address and stuff before. Do we need to do that
agai n?

JUDGE CAILLE: No.

MS. TENNYSON: Ckay. Thank you. Wth ne
toni ght are Gene Eckhardt, Assistant Director for the
Water Transportation for the Washington Utilities and
Transportati on Conmi ssion, and JimWard, Revenue
Requi renent Specialist for the Conmission in the
wat er section.

JUDGE CAILLE: Thank you.

MR, FINNI GAN: Ri chard Fi nni gan, on behal f
of Thomas Water Systens, Inc. That's wong --

Service Inc. And with nme today is M. Hathaway, on
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behal f of the Conpany.

JUDGE CAILLE: Thank you. The Conmi ssion
Staff and the Conpany representatives have already
spoken with you prior to this public neeting, and if
you have any additional questions, |I'msure that they
will be answer to those or try to answer those
following this public neeting, or you can call the
Commi ssion at 360-664-1160, and sonmeone will route
your calls to a person who can hopefully help you
with any questions. |If you have any other questions,
pl ease talk to Penny Hansen, who's at the back of the
room

Before we get started this evening, | just
want ed to kind of go over the procedure, so that
everyone knows what to expect. | wll be -- for
those of you who want to testify, | will be swearing
you in as a group, and then | will ask each speaker
to please limt yourself to five mnutes. Believe it
or not, five mnutes is quite a bit of tine to speak
but for those of you who prefer to speak nore,
dependi ng on where we are after we get through al
t he people who are going to speak, you have an
opportunity to cone back up to the podi um

It's not necessary for you to repeat what

anot her speaker has already said. You can just agree
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with their comrents on the record. And if you have
-- I'"ve already nmentioned if you have any witten
mat eri al s, please give those to Ms. Hansen, and we'l
i nclude those in the record as an exhibit and they
will be admtted as Exhibit Nunmber 3. It will be a
joint public hearing exhibit or a congloneration of
your conments.

Al right. Let's see. Okay. Wen you
finish speaking, if you'll just remain at the podium
in case | have a question or either Staff has a
qguestion or the Conpany counsel has a question. And
then I will excuse you fromthe podiumand call the
next witness to speak. Al right.

So anyone who is going to testify this

evening, if you will please raise your right hand.
And after | swear you in, will you please state, |
do.

Wher eupon,

ALL POTENTI AL PUBLI C SPEAKERS
were duly sworn en masse by Judge Caille and
testified as foll ows:
JUDGE CAILLE: Thank you. All right.
Let's see. Marianne Boyle, you have |isted yourself
as a possibly to cooment. Wuld you like to --

MS. BOYLE: Could | wait a while to
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testify? 1Is that okay?
JUDGE CAILLE: That would be fine.
MS. BOYLE: Thank you.

JUDGE CAILLE: Let's see. Jeff Osnundsen,

you have written down, Thanks. |'m not sure whet her
that nmeans -- yes, does that nean you want to speak
or not?

MR, OSMUNDSEN: No, | just wanted to thank

t he Conmi ssion and the Judge for appearing in
Arlington tonight, instead of asking us to appear in
A ynpi a.

JUDGE CAI LLE: Thank you, thank you. Thank
you, too. Steve Routt, am | pronouncing that right,
R-o-u-t-t?

MR, ROUTT: Thank you. Steve Routt,

Presi dent of Meadow Ri dge Homeowners Associ ation.

JUDGE CAILLE: M. Routt, if you will
pl ease just nove the mcrophone a little? Yeah
that's perfect.

MR, ROUTT: Can you hear me now? 1'd |ike
to go on record. |'mprotesting this rate increase.
This is the second rate increase we've had this year
It seens that Meadow Ri dge's water system has been
used as a | ever over the years agai nst the honmeowners

when they speak out to hold people accountable to



0030

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

meke the system acceptable in DOH standards.

The water rights was the only reason the
system was acquired to build a new devel opnent, but
yet the UTC has not yet -- and states they have not
given a value to those systemrights to the
honeowners. W contend there is a value to them W
need to be shown the value to get a fair and
reasonabl e price of the system

We presently are in the market to buy it
and are negotiating presently right now, but | would
ask the UTC, under recommendati ons of you, to defer
the rate increase for at |east 60 days, m ninmum 30,
to all ow our homeowners to adjust their budgets to a
potential rate increase of this magnitude, being the
second one this year.

UTC made a comment they made the settl enent
based on the potential litigation and costs that
could come back to us, which we have been told would
t hrough surcharges fromthe ownership of the Thomas
Wat er System which to us seens to be a threat. That
if you pursue to stand up for yourself, you will be
puni shed.

So as the honmeowners, we would like to
acquire the system operate it ourselves, and be our

own stewards of it. But given a fair chance hasn't
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1 really occurred yet, we are hoping that we will now
2 have a chance, so --

3 JUDGE CAILLE: M. Routt, you nentioned

4 that this is the second increase this year. Are you
5 referring to the surcharge?

6 MR. ROUTT: Yes, | am

7 JUDGE CAILLE: And just to nake sure

8 under st ood you, you stated that the honeowners

9 association is attenmpting to buy the system but you
10 need to know the value of the water rights; is that
11 what you sai d?

12 MR. ROUTT: That's correct.

13 JUDGE CAILLE: Are there any questions from

14 counsel? All right. Thank you, M. Routt.

15 MR, ROUTT: Thank you.

16 JUDGE CAILLE: Mchelle --

17 MS. GAROFALC:.  Garofal o, right here.

18 JUDGE CAILLE: Garofalo. You know, if you

19 want to just pick up the mcrophone, you can stil

20 sit, if you'd I|ike.

21 M5. GAROFALO  Ckay.
22 JUDGE CAILLE: Okay. Go ahead.
23 MS. GAROFALO. My nane is Mchelle

24 Garofalo, and | want to thank you for giving ne the

25 chance to sit down, as opposed to stand up
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I"ve only lived in Meadow Ri dge about six
nmonths, and |I'mon the board, and |I just wanted to
just bring sonething to your attention. | was told
by sonmeone at Thonmas not too |ong ago, in the | ast
six nmonths, when | went to pay my water bill, that
our rates will be raised until we buy the system
and we're just going to pretty nmuch keep raising your
rates until you guys buy the system is what | was
tol d.

Personally, | think that's pretty unfair
and | think that that's sonething that needs to be
| ooked at. We've got a great community. W' ve got
-- Meadow Ridge is a really nice place to live. 1'm
glad I noved there. | don't really want to nove out.
And | think the rates need to be | ooked at and the
cost of our water system needs to be, you know, taken
a good hard | ook at by yourself and the Commi ssion to
make sure that our rates are fair with everybody el se
in the area.

And that's pretty much all | have to say.
But | just wanted you to be aware that sonetines
conmments are made and they're not real appropriate.

JUDGE CAILLE: Thank you for your comrents.

MS. GAROFALC:  Thank you.

JUDGE CAILLE: Are there any questions? |Is
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1 it Janmes Beneteau, B-e-n-e-t-e-a-u? Did | pronounce
2 that right?

3 MR. BENETEAU:. Yes, you did. Very good.

4 JUDGE CAILLE: | was a French major and ny
5 name is French, so | should. Go ahead, M. Beneteau.
6 MR. BENETEAU: Yes, |'m Ji m Beneteau,

7 resi dent of Meadow Ridge. |'mparticularly

8 concerned, even though I am not an accountant, so |
9 don't know the esoterics of that profession, that the
10 maj or asset of the Meadow Ri dge water system excuse
11 me, Thomas Water System as constituted, was 120

12 gal lons per mnute water right. And at |east 80

13 gall ons per mnute of that water right has now been
14 all ocated to Kackman Creek, and the credit for that
15 never reflected in the cost of the system

16 So that the -- only the cash spent on the
17 Meadow Ri dge portion is used in allocating the rates
18 and not the benefits gained by Thomas Water, as it
19 now i s constituted, and indeed the Lockwood

20 Foundation. So sonehow that doesn't seemfair to nme
21 in allocating the rates and the return on investnent.
22 JUDGE CAILLE: Al right. Are there any
23 questions? Thank you, M. Beneteau.

24 JUDGE CAILLE: Is it Marla Plunmer or

25 Mar kl a Pl ummer ?
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1 MR, PLUMVER: Mark Plumer. That's ne.
2 JUDGE CAILLE: Mark. Yes, M. Plunmer,

3 woul d you like to speak or testify?

4 MR. PLUMMER: At this tine, | don't think
5 that | --

6 JUDGE CAILLE: Al right. M. Schmtt, Ed
7 Schmitt. |If you'll introduce yourself, please.

8 MR SCHM TT: |I'mEd Schmitt, I'ma

9 resi dent of Meadow Ridge, and | agree with M.

10 Beneteau. | don't know how rmuch history you have on
11 Meadow Ri dge in front of you, other than just from
12 the two attorneys and the Conm ssion, but a brief

13 history, our rates were $13. Everybody agrees that
14 that was a little low, but it was self-sustaining,

15 somewhat, not enough mai nt enance.

16 Thomas Water was bought by -- to devel op
17 the property next door, Ironwood, Kackman Creek

18 They did pull off a lot of the water rights and

19 devel oped that. And | have the sane concerns as Jim
20 I think that there was a value to that and | don't
21 think any of that was put into this rate increase and
22 areturn on their dollar. | think it was a vast

23 benefit to them They ended up with actually three
24 wat er systems from one. Meadowbrook was basically

25 just given to Meadowbrook. | wi sh they'd do that
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with Meadow Ri dge. That woul d make us all happy.

I don't understand why -- | had asked sone
people in here earlier what they paid for their
water, Staff and the people from Thomas Water. The
peopl e from Thomas Water were not eager to di spose of
what that was, but Staff happily did and said that
they paid $32, respectively, two different Staff
menbers, was what they pay a nonth.

Ei ghty-five dollars a nonth doesn't sound
like that is fair, just, reasonable and sufficient.
| think our water system and us, as homeowners, we
were used for profit and now we're being held to buy
the water system for an expanded price through rate
i ncreases.

| do want to thank Staff for negotiating it
down quite a bit for us fromwhat they really wanted.
But, you know, that is -- | don't think it's fair or
reasonabl e, just or sufficient.

JUDGE CAILLE: M. Schmtt, can you tell ne
-- you said that originally you were paying $13 a
nmont h?

MR SCHM TT: Yes.

JUDGE CAILLE: Can you give nme a year when
that was? Do you recall?

MR, SCHM TT: That was five years ago, six
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years ago

JUDGE CAILLE: And was that -- did you say
that was prior to Thomas Water taking --

MR, SCHM TT: It was owned by Thomas Water
by Myron Thonas.

JUDGE CAILLE: Okay. And at that tinme, it

MR. SCHM TT: And at that time, it was $13
a nonth, yes.

JUDGE CAILLE: Okay. Any questions from
counsel? Al right. Thank you. Catherine Paxton
If you'll please introduce yourself, Ms. Paxton?

MS. PAXTON: |'m Catherine Paxton. |'mthe
Vice President of the Meadow Ri dge Honeowners
Association. 1've kind of prepared ny statenent
here. Wth all due respect, we, the Meadow Ri dge
honeowners, object to nunmber four of the agreenent.
And nunber four starts out, The water rights and
affiliated interest concerns raised in this case are
consi dered resolved for the purposes of this case
reached between the WJUTC and Thomas Water Services
with regard to that number four. \While we have
researched all conceivable avenues with regard to the
wat er increases the conpany is requesting, the water

rights issue would not have been resolved with the
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recent past request, which is the $62 request, the
one that is currently in front of the Conm ssion that
this case is resolving by agreenent, and nor should
it be resolved with this request. Does that make
sense?

JUDGE CAILLE: Okay. So what you're saying
is the original filing --

M5. PAXTON: Did not resolve the water
right issue.

JUDGE CAILLE: And this proposed settl enent
agreenent does not, as well?

MS. PAXTON: It has verbiage in it trying
to settle it, but I would like that -- and | think
all of the Meadow Ri dge Honeowners woul d |i ke nunber
four renmoved fromthis agreenent.

Considering that the water rights were the
fundamental and, in our opinion, the only reason
Lockwood Foundation came to own Thomas Water, we do
not think any rate increase or surcharge resolves the
issue. In fact, the Meadow Ri dge honeowners shoul d
recei ve conpensation for these water rights, which
shoul d reduce their water bills, not increase them

Until the homeowners drew attention to this
i ssue for the WUTC to consider, Thomas Water never

menti oned water rights in any of their previous
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materials submtted for any of their rate requests.

The Conpany, for Lockwood Foundation, nmde
a very reasonable return on their investnment in the
devel opnent of Kackman Creek Subdivi sion, which could
not have been done at all or nearly as easily w thout
the Meadow Ri dge water rights.

We are certain the conpany would |ike the
i ssue resolved in witing here tonight. However, we
believe the water rights were taken fromus, and to
date the only benefit we have ever seen are higher
and higher rates. Thomas Water turned over two other
systenms to homeowners upon conpletion of their
obj ectives, those being real estate devel opnent.

Thus we ask that Your Honor strike or the Comm ssion
stri ke nunber four fromthe agreenent as we do not
see how hi gher rates alleviate Thomas Water fromthe
taki ng and use of our water rights. Thank you.

JUDGE CAILLE: Thank you, Ms. Paxton. Are
there any questions?

MS. TENNYSON:  Your Honor, | don't have a
question. | would like to clarify the | anguage that
Ms. Paxton has addressed to the agreement.

JUDGE CAILLE: Ckay.

MS. TENNYSON: And it does say it's

resolved for the purposes of this case. It doesn't
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prevent it from being raised at another tinme when
maybe nore facts, other issues are involved. But
what we're saying, it's not that it's been bought out
by a higher rate increase. It is that -- at this
time, it is not sonething that essentially the Staff
feels that we are able to pursue with the information
and | egal standards that we have at this point in
time.

JUDGE CAILLE: Al right. Marianne Boyl e,
I think we're back to you. Would you like to speak?

MS. BOYLE: Yes. M nane is Marianne
Boyle, and | do not feel that the $264, 000 that the
pl ant value -- has been turned in as a plant val ue by
Thomas Water is an accurate figure, and they used
this figure to base their profit on this anmount. But
Cascade Engi neering al one charged $28,000 as part of
that, and this was for a systemthat was already in
pl ace. And this was charged after Thomas, Mron
Thomas sold the systemto the Lockwood Foundation in
1995, or MDernott in 1995. And so this was a high
amount for this.

They did do sone work where they ran a
line. It wasn't a very long line, so | don't think
there would be a |l ot of engineering for that fromthe

new well to our devel opnent in Meadow Ri dge for our
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exi sting plant there.

| just feel that these charges are very
expensive and when |'m -- when Catherine and
checked into a I ot of the charges that were made, it
seened |ike they were charged to Lockwood or they
were charged to the devel opnent next to us. And we
real ly question how accurate this was.

This figure that they're trying to recover,
this ten percent profit, it's about $23,000 a year
and that's about $2,000 a nonth, and that's a | ot per
househol d when there are 67 hookups in Meadow Ri dge.
| think that's about all | have to say. Thank you.

JUDGE CAI LLE: The last -- your |ast
comrent, could you repeat that again, about the --
did you say $1,000 per househol d?

MS. BOYLE: No, it's about -- it's -- if |
read it right, it's $23,000, the ten percent that
they want to base their profit on. That's about
$2,000 a nonth, and there are 67 hookups in Meadow
Ri dge. So that alone seens like it's about $30 per
nmonth as part of this rate increase.

JUDGE CAILLE: Al right. Thank you. Are
there any questions? No. Have | m ssed anyone or is
there anyone el se who -- yes?

MR, THOMAS: Yes, | did not check the I|ist,
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but I would like to be -- | did do the swearing in.

JUDGE CAILLE: Okay. Please cone forward.

MR, THOVAS: MW nane's Ed Thomas and |'m a
Meadow Ri dge honeowner and al so basically from-- |
al so was involved in the devel opnent of Meadow Ri dge
when the -- ny dad is Myron Thomas, who originally
owned Thomas Water Service.

| just want to comrent on a couple things
here. One, a letter that we -- that came to Tom
McDernmott fromthe Departnment of Health Decenber 18th
of 1996, where M. MDernott requested to be able to
drill water rights in the Kackman Creek devel opnent
and abandon water wells in Meadow Ri dge.

And Departnment of Health waged a question
that -- there's a comment here. Chloroform sanpl es
coll ected fromyour water system have clearly
i ndi cated the presence of total chloroformbacteria
in the distribution system You have not provided
any reliable test results which indicate that the
source of bacteriological contam nation is your wel
supply and not a problemwith the rest of the system

I know of no water testing that was run on
the water pipes thenselves from M. MDernott, and he
proceeded to abandon several wells. And as talked

about earlier, at quite an expense. Sone of the
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bills I |ooked at were |ike $6,500 to abandon a well
I would think nmore research should have been tested
on those wells before water -- the wells were
actual |y abandoned before Meadow Ri dge had to absorb
such large costs for this work.

And on February of this year, | -- Marianne
had gi ven nme several -- Marianne Boyle, who tal ked
earlier, had given me several invoices of a |ot of
the bills, and | did review on them And | saw
several discrepancies. And |ooking at them it's --
it's hard to see whether the invoice went to our job
Meadow Ri dge -- excuse ne, or to Kackman Creek
wi t hout studying them extensively, and | did actually
spend about a day and a half studying the bills.

I found several things wong in the bills.
Bills for Meadow Brook were billed on the total
Meadow Br ook bei ng anot her devel opnent that Thomas
Wat er Service owned, but not part of Meadow Ri dge.
But, actually, the full bill was turned to the Meadow
Ri dge si de.

There were charges for public hearings
done. | know of no public hearings that Meadow Ri dge
needed to do and why Meadow Ri dge should pay a
quarter of these public hearings that went forward.

Several bills for Cascade Surveying. | was
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noticing, looking through it, there was a | ot of
times 25 percent was charged to Meadow Ri dge and
three-quarters of it was charged to the Kackman Creek
si de, being -- saying that we had one well and
Kackman Creek had three wells. And I could follow
the logic on that. But then, later on | saw where
Cascade Surveying did work and all the work was
charged on Meadow Ridge, and it |ooked |ike designing
wor k that was actually done on the Kackman Creek
devel opnent .

So | questioned why we were paying for sone
of these areas. It |ooked Iike the bills were not --
I don't knowif | would say intentionally, but it
seened |ike very -- not very careful or -- there were
lots of bills thrown on Meadow Ri dge that shoul dn't
have been billed there. And when we were billed a
hundred percent of a Iot of the engineering, it
shoul d have only been 25 percent.

And with the little information that was
provided, it was really hard to track to say, Oh,
this was done here, this was done here. Basically,
what | had to do was say the tinmng of it. Wen was
Iron Mountain worked on, when was the work done in
Meadow Ri dge. And you can tell by what -- sone of

the bills that canme in, they actually stated what
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they were doing, so you could tine it out.

And | know what work went on, being --
living in Meadow Ridge the whole tinme, |'mvery
famliar with Meadow Ri dge and Kackman Creek, and
actual ly, as Tonto Construction, | actually bid on
doi ng work over on McDernott's side. They had given
me plans and | had done prelimnary work on it, so
was familiar with what design work went on both of
t hem

But | guess, basically, to cut it short is
| feel the bills were not properly billed to what
percent went on what side. | really question -- |
t hi nk Meadow Ri dge got dunped with a lot of bills
t hat shouldn't have been there.

JUDGE CAILLE: Al right. Any questions?

MS. TENNYSON: M. Thomas, | believe --
could you clarify for ne, was sone of that
information, like the bills and the questioning that
you did, that was included in information that you or
some of the custoners presented to the Conm ssion at
the earlier -- the open neeting; correct?

MR. THOVAS: Sone of those were, yes.

MS. TENNYSON:. Thank you.

JUDGE CAILLE: And let nme clarify, too.

have -- there are comments that | have that | believe
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were submitted earlier, and those will be included in
the record, too, so the coments -- the witten
comments that you fol ks have sent in before, we have
records of those. Those will also becone part of the
exhi bit.

MR, THOVAS: Ckay. Thank you.

JUDGE CAILLE: |Is there anyone el se who
woul d Iike to speak this evening?

M5. SIMPSON: | have one little thing.

JUDGE CAI LLE: Ckay, please

M5. SIMPSON: | didn't swear in.
JUDGE CAILLE: Cone up front and I'l| swear
you in. You'll get your own swearing in.

Wher eupon,
| RENE SI MPSON

havi ng been first duly sworn by Judge Caille,
testified as foll ows:

JUDGE CAILLE: Thank you. Please state
your narme.

MS. SIMPSON. My nane is Ilrene Sinpson, and
I'"'ma resident in Meadow Ridge, and | just have one
little concern that has kind of cone up through the
course of this evening, and that's that -- I'ma
teacher. And when a student doesn't always give ne

accurate information or doesn't always tell ne the
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1 truth, | start having doubts about that student's

2 credibility.

3 And | woul d hope that when you consi der al
4 this informati on before you tonight, | would hope

5 you' d al so consider that there's a | ot of not

6 credible activity or information that seens to be

7 com ng through, and |I personally would rather doubt

8 all the information if there was a lot of information
9 that was not credible or that was not necessarily

10 honestly presented. And so that's a concern that |
11 rather -- | have.

12 |'ve been actually on the board in the past
13 when the water rights were an i ssue, when the new

14 subdi vi si ons were being proposed, and it seens |ike
15 we were always fighting with getting the truth or

16 bei ng -- having our questions answered honestly and
17 forthrightly, so that's just a concern that |I'm

18 having right now, as to the degree of honesty.

19 JUDGE CAI LLE: Thank you.
20 MS. SI MPSON:.  Thank you.
21 JUDGE CAILLE: Is there -- just a monent.

22 Are there any questions? All right. Thank you for
23 your comrent. Anyone el se?
24 MR, BAILEY: |1'd like to state sonething.

25 JUDGE CAILLE: Okay. Were you previously
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swor n?
MR. BAILEY: No, well, | agreed --
JUDGE CAILLE: You agreed?
MR. BAILEY: No, no, | didn't swear
JUDCGE CAILLE: Let's do it.

Wher eupon,

MARCUS BAI LEY,
havi ng been first duly sworn by Judge Caille,
testified as foll ows:

JUDGE CAI LLE: Thank you.

MR, BAILEY: |'m Marcus Bailey, and I'ma
Meadow Ri dge resident. |'mreally upset about al
this because of the fact that the increase of the
water bills. And I think it's crimnal what
McDernott did to our water system They were going
to give Myron Thormas -- | think it was 70,000 for it,
and they only paid -- they agreed to do that, and
they only paid 10,000, that was it.

Myron Thomas, if he had known they were
goi ng to back out and not pay the full anmount, he
woul d have sold it to us for the sanme anmpunt, and
that's what | think we should be able to purchase
this for. And | think it's really crimnal that they
did this tous. And | tell you what, if we don't get

this for something like that or near that, if we
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can't buy it, I"'mgoing to go to the nmedia, wite to
the governor, do whatever | have to do to get it back
to where it was fair. Thank you.

JUDGE CAILLE: Thank you. Are there any
questions of M. Bailey? No. Thank you for your
comments. Anyone else? Yes, sir

MR, BENETEAU. Can | repeat?

JUDGE CAILLE: Yes, you may.

MR. BENETEAU: It's Jim Beneteau again. |
had another comment. | think the rate structure, as
proposed, with the minimnumrate of $47, if you use no
water at all, and a break of up to 800, is
anti-conservation. There's absolutely no reason not
to use water. It seens like if you decide to use no
water, you're still going to pay an outrageous rate.
It's higher than any city for using no water at al
just for having the privilege of having their neter
in your lot. So | think that base rate is nuch too
hi gh.

JUDGE CAI LLE: Thank you. Anyone el se?

MS. HANSEN: Can you clarify the deadlines
for any additional comments we put into the record
toni ght ?

JUDGE CAILLE: Oh, let nme see. Today is

what ?
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1 MS. TENNYSON: Needs to be in by Thursday
2 or Friday.

3 JUDGE CAILLE: By Thursday, this Thursday
4 or Friday. So the 22nd -- let's say the 23rd. The
5 23rd is Friday. |[If you could have any further

6 comments in to the Conmi ssion, any witten coments
7 by May 23rd. An easy way, if you have e-nmil, would
8 be to e-mail those comments to Ms. Hansen. |Is that

9 all right?

10 MS. HANSEN: Conment s@wt c. wa. gov.

11 JUDGE CAILLE: Did you get that? Okay.
12 And if there -- are there any other comrents this
13 evening? | have a couple things | wanted to say.

14 Yes, sir. Please cone down. Good evening. Wre you

15 previ ously sworn?

16 MR. KRIEG Yes, | was
17 JUDGE CAILLE: Okay.
18 THE WTNESS: M nane's Kevin Krieg. 1'ma

19 homeowner in Meadow Ri dge.

20 JUDGE CAILLE: Kevin -- what was the | ast
21 name?

22 MR. KRIEG Krieg.

23 JUDGE CAILLE: Could you spell that,

24 pl ease?

25 MR, KRIEG K-r-i-e-g.
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JUDGE CAILLE: Thank you.

MR. KRIEG And |'ve been there four and a
hal f years and |'ve seen the water rates go up
Since we are in the process of purchasing the system
and negotiating with it, why not just suspend this
whol e raise in rates, because it seens to me |ike
this is just a waste of tine.

JUDGE CAILLE: Al right. Thank you. Any
questions from counsel ? GCkay. Yes?

MR, SCHM TT: Ed Schmitt again. | just
wanted to just paint a little word picture.

Everybody does taxes, everybody saves receipts for
them What's in one pile of receipts or what you
claimto the IRS may not al ways be true, but nobody
knows that until you're caught, audited. | say, you
know, things that are m srepresented and unl ess there
was a full audit, to ne, | think if this was an IRS
case, the red flags would be up and there would be an
audit done.

JUDGE CAI LLE: Thank you. Anything
further? Al right. | would like to thank everyone
for com ng tonight and giving your conments. The
Conmi ssion will consider these conments, and the
Conmmi ssi on has several options here. The Conmm ssion

can accept the settlenent, they can reject it, or



0051

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

they could accept it with conditions. And they wll
take your comments under advi senent, along with the
settlenent, and issue an order

| can't exactly tell you when that order
will conme out, but hopefully it will be soon, and so
you will have some idea where things stand. Again,
thank you for conming, and this neeting is adjourned.

(Proceedi ngs adjourned at 8:24 p.m)



