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Appendix

CBO’s Economic Projections for 2009 to 2019

The tables in this appendix expand on the information in the body of the report by showing the Congressional
Budget Office’'s (CBO’s) year-by-year economic projections for 2009 to 2019 (by calendar year in Table A-1
and by fiscal year in Table A-2). CBO does not forecast cyclical fluctuations in its projections for years after
2011. Instead, the projected values shown in the tables for 2012 to 2019 reflect CBO’s assessment of average
values for that period. That assessment takes into account economic and demographic trends but does not
attempt to forecast the frequency and size of ups and downs in the business cycle.

Table A-1.
CBO’s Year-by-Year Forecast and Projections for Calendar Years 2009 to 2019

Forecast Projected

Estimated
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017‘ 2018 2019

Nominal GDP

(Billions of dollars) - 14,257 14,047 14,576 15,233 15,950 16,68417,42118,13818,87319,62420,381 21,164
Nominal GDP

(Percentage change) 3.3 -1.5 3.8 45 4.7 46 44 41 4.1 40 39 3.8
Real GDP

(Percentage change) 11 -3.0 2.9 4.0 4.1 40 35 27 25 24 23 2.2
GDP Price Index . .

(Percentage change) 22 1.5 0.8 0.5 0.6 06 09 14 15 16 16 1.6
PCE Price Indexb

(Percentage change) 3.3 -0.1 11 1.0 0.8 08 11 14 16 186 16 1.6
Core PCE Price Index®

(Percentage change) 2.2 1.0 0.8 0.7 0.5 06 10 14 1.6 1.6 16 1.6
Consumer Price Index®

(Percentage change) 3.8 -0.7 14 12 1.0 1.0 12 1.6 19 19 1.9 1.9
Core Consumer Price

Indexe

(Percentagechange) 2.3 1.5 11 0.9 0.7 08 12 186 1.9 1.9 1.9 1.9
Unemployment Rate

(Percent) 5.8 8.8 9.0 7.7 6.6 57 581 49 48 48 48 4.8
Three-Month Treasury

Bill Rate (Percent) 1.4 0.3 0.9 1.8 3.0 39 44 47 47 48 438 4.8
Ten-Year Treasury

Note Rate (Percent) 3.7 29 3.4 4.0 4.6 50 53 564 55 56 56 56
Tax Bases

(Billions of dollars)

Economic profits 1,496 1,269 1,386 1,547 1,656 1,764 1,812 1,822 1,859 1,884 1915 1,940
Wages and salaries 6,543 6,496 6,743 6,953 7,338 7,662 7,990 8,315 8,651 8,997 9,347 9,709
Tax Bases

(Percentage of GDP)

http://www.cbo.gov/ftpdocs/100xx/doc10014/AppendixA.7.2.shtml - 7/9/2010
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In conjunction with the April 27-28, 2010, FOMC meeting, the members of the Board
of Governors and the presidents of the Federal Reserve Banks, all of whom
participate in delierations of the FOMC, submitted projections for output growth,
unemployment, and inflation for the years 2010 to 2012 and over the longer run. The
projections were based on information available through the end of the meeting and
on each participant's assumptions about factors likely to affect economic outcomes,
including his or her assessment of appropriate monetary policy. "Appropriate monetary
policy” is defined as the future path of policy that the participant deems most likely to
foster outcomes for economic activity and inflation that best satisfy his or her
interpretation of the Federal Reserve’s dual objectives of maximum employment and
stable prices. Longer-run projections represent each participant's assessment of the
rate to which each variable would be expected to converge over time under
appropriate monetary policy and in the absence of further shocks.

FOMC participants' forecasts for economic activity and inflation were broadly similar to
their previous projections, which were made in conjunction with the January 2010
FOMC meeting. As depicted in figure 1, the economic recovery was expected to be
gradual, with real gross domestic product (GDP) expanding at a rate only moderately
above the participants' assessment of its longer-run sustainable growth rate and
unemployment declining slowly over the next few years. Most participants also
anticipated that inflation would remain subdued over this period. As indicated in table
1, participants generally made modest upward revisions to their projections for real
GDP growth in 2010, Beyond 2010, however, the contours of participants’ projections
for economic activity and inflation were littie changed. Participants continued to expect
the pace of the economic recovery to be restrained by household and business
uncertainty, only gradual improvement in labor market conditions, and slow easing of
credit conditions in the banking sector. Participants generally expected that it would
take some time for the economy to converge fully to its longer-run path--characterized
by a sustainable rate of output growth and by rates of employment and inflation
consistent with participants' interpretation of the Federal Reserve's dual objectives-—
but only a minority anticipated that the convergence process wouid take more than
five to six years. As in January, most participants judged the risks to their growth
outlook as balanced, and most also saw balanced risks surrounding their inflation
projections. Participants in general continued to judge the uncertainty surrounding
their projections for economic activity and inflation as unusually high relative to
historical norms.

Table 1. Economic projections of Federal Reserve Governors and Reserve Bank
presidents, April 2010
Percent

Central ‘tendency1 Range?

Variable
2010 | 2011 | 2012 | Lenger

Longer
run 2010 2011 2012 run

Change inreal GDP {3.2103.7{3.4104.5[3.5104.5{2.5102.8{2.71t04.0 |{3.0t04.6{2.8105.0]24103.0
January projection|2.8 t0 3.5|3.4t0 4.5{3.5t0 4.5{2.510 2.8|2.310 4.0 |2.7104.7|3.0105.0{24 10 3.0
Unemployment rate 19,110 9.518.1108.5]6.6107.5]5.0105.3]{8.6109.7 |7.2108.7{6.4107.7}5.0t0 6.3
January projection|9.5 10 9.7]8.2 10 8.5|6.6 t0 7.5{5.0t0 5.2{8.6 t0 10.0}7.2t0 8.8]/6.1 10 7.6/4.910 6.3
PCE inflation 1.2101.5{1.1101.9]1.2102.0}1.710 2.0{1.11t0 2.0 j0.9t02.4]0.710 2.2{1.510 2.0
January projection}1.4t0 1.7}1.1102.0{1.3102.0|1.7102.0{1.2t0 2.0 |1.0102.4]0.8102.0/1.510 2.0
Core PCE inflation® [0.9t0 1.2]{1.0t0 1.5{1.210 1.6 071016 ]0.6102.4/06102.2
January projection}1.1t0 1.7]1.010 1.9]1.210 1.9 1.0t02.0 |0.9t02.4j08t0 2.0

Note: Projections of change in real gross domestic product (GDP) and in infiation are from the
fourth quarter of the previous year to the fourth quarter of the year indicated. PCE inflation and
core PCE inflation are the percentage rates of change in, respectively, the price index for
personal consumption expenditures (PCE) and the price index for PCE excluding food and
energy. Projections for the unemployment rate are for the average civilian unemployment rate in
the fourth quarter of the year indicated. Each participant's projections are based on his or her
assessment of appropriate monetary policy. Longer-run projections represent each participant's
assessment of the rate to which each variable would be expected to converge under appropriate
monetary policy and in the absence of further shocks to the economy. The January projections
were made in conjunction with the mesting of the Federal Open Market Committee on January
26-27, 2010.

http://www.federalreserve.gov/monetarypolicy/fomcrainutes20100428ep.htm






