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(debtor-in-possession or D.I.P.) financing or some other pressing need.  The court may also subordinate some claims that might otherwise be entitled to a higher priority. 

Ratepayers receive no special priority by virtue of their status as ratepayers.  If a particular ratepayer is owed money by the estate on some independent basis (e.g., the utility owes a customer a refund for a mistaken charge), that ratepayer would simply be a general, unsecured creditor of the estate.


The debtor-in-possession or trustee is endowed with the power to avoid certain payments or transfers of property, such as fraudulent transfers or preferences,
 as well as to reject burdensome executory contracts.
  The debtor-in-possession or trustee may also assume and reinstate pre-petition leases and contracts that are in default but have not yet been terminated.11a  The power to assume or reject executory contracts is a potent tool in the hands of the debtor-in-possession or trustee, allowing the company to take advantage of any favorable changes that may have occurred in the markets and thereby increasing the debtor's chances of successfully reorganizing.


The goal of Chapter 11 is for the Bankruptcy Court to confirm a plan of reorganization, usually proposed by the debtor, that restructures or sells the business and assets of the company and that classifies all of the claims or interests in the bankruptcy estate and discharges them pursuant to the terms of the plan.  A proposed plan is described in a disclosure statement and is voted upon by creditors and shareholders, who are grouped together for voting purposes in classes according to their legal rights.  In order for the 
� See 11 U.S.C. §§ 548, 547.


� See 11 U.S.C. § 365.


11a See Id.





