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Please state your name and give your business address.

My name is Richard Koopmans. My business address is 15 Oro Beach Drive, Oroville, WA
98844,

What is your profession?

| am a certified public accountant or CPA. | have been in practice as a CPA for 48 years.
Are lliad, Inc. and Iliad Water Services, Inc. clients of yours?

Yes. | have worked with both companies for many many years.

Is it common for the construction of water treatment facilities to have a fixed price
contract?

Yes. The danger of doing an open price is that you have no idea what the final cost will be
when you start the project. A fixed price contract assures the water system owner that they
know exactly what they are getting into. In essence, it shifts the risk of cost overruns from
the water system owner to the contractor.

Iliad Water Services, Inc. was asked to provide further verification of the cost of the
treatment facilities in this matter and asked lliad, Inc. for further support. lliad, Inc.
produced a job ledger report. Is that unusual?

No. Itis not at all unusual to have a job ledger report which tabulates the cost of a project so
that the contractor can be aware of profit or loss on each particular project.

What is your opinion about the accounting for labor and materials for this project?

It appears to me that the accounting for labor and materials for this project have been

accounted for appropriately and are within the standards for generally accepted accounting
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principles. The job ledger report is a subsidiary ledger of the general ledger and meets those

standards.
Q. Does that conclude your testimony at this time?
A. Yes.




