DOCKET NO. UM 1726

Cover Sheet for Submission of
2015 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: Beaver Creek Telephone Co. dba Skyline
Telecom

Filing date: __ June 25, 2015

Is this: Original submission? X
OR
Revised submission?

Person to contact for questions:

Name Delinda Kluser

Phone number 541-932-4411

E-mail address dkluser@oretelco.net

Documents included in this filing (please check applicable items):
_ CAF/ICC Support (47 CFR § 54.304)
__ Rate Floor Data (47 CFR § 54.313(h))
_ X Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)!

Form 690 (Mobility Fund per 47 CFR § 54.1009)

Affidavit for High-Cost Support

Filing deadlines: The deadlines for filing items required by 47 CFR § 54 are the same as
the deadlines for filing with the FCC. The notarized affidavit for high-cost support must
be filed no later than the due date for the FCC Form 481. Based on current information,
it appears that all items other than CAF/ICC support data are due by July 1. 2015. The
CAF/ICC support data are due the same day as the ETC’s interstate access tariff filing.

! Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC.



Deedee Kluser

reT ——— S e e e ]

From:
Sent:
To:
Subject:

Form481@usac.org
Wednesday, June 24, 2015 5:21 PM
dkluser@ortelco.net
Form 481 Certification Confirmation

‘fij N

Form 481 Certification Confirmation

Congratulations. Your filing has been successfully certified.

Filing Number: 2

Certification Date and Time: Wed Jun 24 20:20:39 EDT 2015

Filing Created By: dkluser@ortelco.net

SAC: 520581

SPIN: 143031039

Carrier: BEAVER CREEK TELEPHONE COMPANY

Program Year: 2016

This is a system generated email.
Piease do not respond to this message,

© 1997-2015, Universal Service Administrative Company, All Rights Reserved.
USAC | 2000 L Street NW | Suite 200 | Washington, DC 20036




L

Jsluonewyuoose0/s0/6.10 a0 1S RS IRAIN 1oL/ Sd)Y

sanljod Aeald 1@ a3Isgam "PanIasay sybry ||y ‘Auedwon aanensIuILIPY 821A18S [BSIBAILN ‘ST0Z-/66T1 O

[Sbed uoneuyuo) Juud| (o1eas 1y 0} wnisy

"SINOY 7 UILYIM
Jfeuwd Sitp 31031 Jou 0p NOA Ji HYO"IYSN@SLYIIDH 18 DYS() lews asesld *(] Jasn INoA 10y piadal Lo SS3UPPE |lews sy} 0] JUSS 3q [[IM JIEWS UORRULIYUCD

9107 : Jea ) welboid

ANVAINOD INOHATTAL ITAD H¥IAYIG : Swey Joue)

6E0TE0EHT : NIdS

185025 LOYS

" JBUT0OIRHO@BSNP AQ 1A3 Wd 9Z:2H1£0 ST UNL 7 PIM UO PaYRIRD Ajnyssaoons sem 7 Buiji

"PRYIMIBD Ajjnyssaoons uaaq sey Buljy 1noj "suoejniessuocy)

NOLLVIWYIANOD

I8P WiD4  Sj00] yoieas  weiboid 3500 ubiH  aWoH Jvsn

@AURULUIOT) BATBUSIUILDY aD1AI9S [PSIDAILN

IVS(1

B10'DvSN - 3114-3 - walsAS uoleaynBD aUUQ SLozveg



FCC Form 481 - Carrier Annual Reporting

<010> Study Area Code 520581
<015> Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020> Program Year 2016

<030> Contact Name: Person USAC should contact

with questions about this data Pelinda Hluser

<035> Contact Telephone Number: 5419324411 exc.

Number of the person identitied in data line <030>

<039> Contact Email Address:
Email of the person identified in data line <030>

dkluser@ortelco.net

ANNUAL REPORTING FOR ALL CARRIERS

<100> Service Quality Improvement Reporting {complete ottached worksheet)

(complete attached worksheet)

<200> Qutage Reporting (voice)
<210> |<-- check box if no outages to report

<300> Unfulfilled Service Requests (voice) 0

<310> Detail on Attempts (voice)

E—

<320> Unfulfilled Service Requests (broadband)

<330> Detail on Attempts (broadband)

<400> Number of Complaints per 1,000 customers (voice)

<410> Fixed 0.0
<420> Mobile 0.0
<430> Number of Complaints per 1,000 customers (broadband)
<440> Fixed 0.0
<450> Mobile 0.0

<500> Service Quality Standards & Consumer Protection Rules Compliance {check to indicate certification)

520381wa510.pdf

<510> (attached descriptive document)

<600> Functionality in Emergency Situations {check to indicate certification)

520581wa€l0.pdf

(attached descriptive document)

<610>

<700> Company Price Offerings (voice) {complete attached worksheet)

<710> Company Price Offerings (broadband) {complete attached worksheet)

<800> Operating Companies and Affiliates {complete attached worksheer)
<800> Tribal Land Offerings (Y/N)?

<1000> Voice Services Rate Comparability Certification Yes

(if yes, complete attached worksheet)

<1010> (attach descriptive document)

<1100> Certify whether terrestrial backhaul options exist (Yes or No) @ o (if not, check to indicate certification)

<1110> (complete attached worksheet)

<1200> Terms and Condition for Lifeline Customers (complete attached worksheet)

(check box when complete)

AANRAN
[ JONNNNN
! [N

(attach descriptive document)

fattach descriptive document)

L« ]

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet

Including Rate-of-Return Carriers affiliated with Price Cap Local Exchange Carriers

<2000> (check to indicate certification)

<2005> {complete attached worksheet)
Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet

<3000> {check to indicate certification)

<3005> {complete attached worksheet)

Page 1
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Page 13

Certification - Reporting Carrier FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Control No, 3060-0819
July 2013 :
<010> Study Area Code 520581

<015>  Study Area Name BEAVER CREEK TELEPHONE COMPANY

<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser
5419324411 ext.

<035> Contact Telephone Number - Number of person identified in data line <030>

<039> Contact Email Address - Email Address of person identified in data line <030>  dkluser@ortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| certify that I am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and in any attachments is accurate.

Name of Reporting Carrier: BEAVER CREEK TELEPHONE COMPANY

Signature of Authorized Officer: Date

Printed name of Authorized Officer: P#1inda ¥luser

Title or position of Authorized Officer: Vice-Pres, Manager

Telephone number of Authorized Officer: 5419324411 ext.

Study Area Code of Reporting Carrier: 520581 Filing Due Date for this form: 07/01/2015
8

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Cade, 18 U.S.C. § 1001.
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Certification - Agent / Carrier ECC Form 481
Data Collection Form OMB Controi No. 3060-0986/OMB Control No. 3060-0819
July 2013
<010> _ Study Area Cade 520581
<015>  Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020>  Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <030> 5419324411 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> ser@ortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

| certify that (Name of Agent) is authorized to submit the information reported on behalf of the reporting carrier. |
also certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent is accurate.

Name of Authorized Agent:

Name of Reporting Carrier:

Signature of Authorized Officer: Date:

Printed name of Authorized Officer:

Title or position of Authorized Qfficer:

Telephone number of Authorized Officer:
Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §5 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

I, as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support recipients an behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein is accurate.

Name of Reporting Carrier:

Name of Authorized Agent or Employee of Agent:

Signature of Authorized Agent or Employee of Agent: Date:

Printed name of Authorized Agent or Employee of Agent:

Title or position of Authorized Agent or Employee of Agent

Telephone number of Authorized Agent or Employee of Agent:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this farm can be punished by fine or forfeiture under the Communications Act of 1934, 47 US.C. §§ 502, 503(b), or fine or imprisonment under Title
18 of the United States Code, 18 U.5.C. § 1001.
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PO Box 609

Mount Vernon, OR 97865-0609
1-888-383-4132

Date: June 24, 2015

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2015 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Milestone Certification”

Dear Ms Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that Skyline Telecom Inc. provides High Speed Internet service to its

customers and:

® Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 4 Mbps downstream/l Mbps upstream;

* Provides latency suitable for real-time applications including VolP and usage capacity which
is reasonably comparable to those in urban areas and;

® That reasonable requests for service are met within a reasonable timeframe.

If there are questions, | may be contacted at 541-932-4411.

Sihgerely,
NN
inda Kluser

Vice-Pres, Manager

[Type text]



Skyline Telecom Inc.
2015
PROGRESS REPORT ON SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

This document is an integral part of the Company’s 2015 Annual Report, as attached to Form
481. It is in compliance with §54.313(a)(1) adopted in the FCC’s USF/ICC Transformation
Order (11-161) and incorporates all further clarifications identified in subsequent
Reconsideration Orders, as applicable, that were in effect at the time the Annual Report was
due by Rule to the requisite regulatory authorities.

Skyline Telecom Inc. (Skyline) advises that the environment in which the Company operates
is dynamic, not static. As a result, certain network targets identified in its initial 5 Year
Network Improvement Plan, filed in 2014, may be modified in response to regulatory
decisions that have been subsequently adopted, and as their implication upon the Company’s
financial viability in providing the required services and service level quality became known.

Modifications to the network plan may also have been taken due to changes in technology,
vendor-driven support, weather, or emergency related contingencies.

Targets not met or changed since the initial 5 Year Plan filing are identified and reasons
provided for those changes.

UNIVERSAL SERVICE SUPPORT RECEIVED IN 2015

Per the Universal Service Administrative Company (USAC), as available for the period up to
this filing, Skyline has received a total of $202,743 to date for 2015 (as of 06/04/15). The

breakdown of the funding for the year is:

$85,083 High Cost Loop Support

- $63.800 Connect America Fund-Intercarrier Compensation Support
$40.896 Interstate Common Line Support

$12,964 Safety Net Additive

Universal Service Support funds are used to: 1) maintain, upgrade, and improve the
Company’s network and, 2) cover operating expenses and debt commitments as necessary to
permit it to offer a high level of service for both voice and broadband within the authorized
serving area.

USF support will continue to be included in the Company’s current revenue accounts and
forward-looking projections. Revenues, in the aggregate, are used for both capital
expenditures as well as to cover operating expenses and fixed costs incurred to obtain capital
from lenders. The Company does not segregate USF separately for purposes of capital and

GAI23DATAMS] FOR 201612015 NARRATIVE-Skyline_R2 docx
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operating expenditures; USF is expended in the same proportion as the Company's
aggregated revenue amount.

USF expenditures in 2015 to date have been solely used for OPEX. CAPEX expenditures of
$61,865 will occur in the third quarter of the year.

In the accompanying 2015 project detail, expenditures for network improvements sometimes
involve service quality, coverage and capacity as an integrated improvement project and are
not mutually exclusive from one another. In terms of cost, projects involving multiple
qualifiers are of equal dollar equivalence. Where a project involves a single qualifier, it is so
noted.

PROGRESS REPORT

2015

Vehicles: Skyline plans to replace one service truck. Because the Company’s service area is so
large, by necessity significant miles (an average of 30,000 annually) are put on service trucks in
order to serve subscribers. To ensure the safety of employees as well as ensuring serviceable
vehicles, the Company replaces most fleet vehicles every six years. The vehicle to be replaced in
2015 is expected to cost $30,000. This expenditure has been delayed due to service quality issues
in the MT Hull exchange.

Transmission: The Company expects to replace older, existing nodes with newer technology
during 2015. The nodes to be replaced are in the Silverton exchange due to the extreme moist
conditions. Once these cabinets are upgraded maximum broadband speeds of 3 MB upload and
10 MB download can be achieved if additional backbone can be secured. The estimated cost of
these deployments is $10,500. This expenditure has been delayed due to service quality issues in
the MT Hull exchange. Nodes will now be replaced in the MT Hull exchange rather than the
Silverton exchange due to quality issues with both voice and data services.

General Expenditures: Skyline expects to spend $4,500 in miscellaneous additions. This
expenditure has been delayed due to service quality issues in the MT Hull exchange.

G:\123DATA\481 FOR 201612015 NARRATIVE-Skyline R2 docx
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-eeording to the Paperwork Reduction Act of 1995, an agency may not conduct or s
"M control number for this information collection is 0572-0031

aarching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

ponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMB control number The valid
The time required to complete this information collection is estimated to average 4 hours per response, including the time for reviewing instructions,

USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

This data will be used by RUS 1o review your financial situation. Your response is required by 7 U.S.C. 901 et seq.
and, subject to federal laws and regularions regarding confidential informarion, will be treared as confidential.

BORROWER NAME

Beaver Creek Telephone Company

VSTRUCTIONS-Submit report 1o RUS within 30 days afier close of the periad
or detailed instructions, see RUS Bulletin [744-2. Report inwhole dollars only.

PERIOD ENDING

December, 2014

BORROWER DESIGNATION
WAOS546

tv the best of our knowledge and belief.

CERTIFICATION

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVIL, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT 1O PART 1788 OF 7CFR CHAPTER XV
(Check one of the following)

M All of the
h

fulfilled in all material respect

ligations under the RUS loan documents

D There has been a default in the fulfiliment of the obligations
under the RUS loan documents. Said default(s) is/are

specifically described in the Telecom Operating Repor
= I;‘S ‘ &
DATE

PART A. BALANCE SHEET

BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR END OF PERIOD
‘URRENT ASSETS CURRENT LIABILITIES
1. Cash and Equivalents 236,095 372, 946]25. Accounts Payable 62,608 98,118
2. Cash-RUS Construction Fund 26. Notes Payable
3. Affiliates: 27. Advance Billings and Payments
a. Telecom, Accounts Receivable 79,417 68,425]28 Customer Deposits 410 700
b. Other Accounts Receivable 29. Current Mat. L/IT Debt 173,879 111,793
¢. Notes Receivable 30. Current Mat. /T Debt-Rur. Dev.
4. Non-Affiliates: 31. Current Mat.-Capital Leases
a. Telecom, Accounts Receivable 32. Income Taxes Accrued
b. Other Accounts Receivable 33. Other Taxes Accrued
c. Notes Receivable 34. Other Current Liabilities
5. Interest and Dividends Receivable 35. Total Current Liabilities (25 thru 34) 236,897 210,611
5. Material-Regulated LONG-TERM DEBT
7. Material-Nonregulated 228 455|36. Funded Debt-RUS Notes 481,199 410,321
3. Prepayments 4,800 12,885037 Funded Debt-RTB Notes 284,937 243,973
3. Other Current Assets 38. Funded Debt-FFB Notes
J._Total Current Assets (1 Thru 8) 320,540 454, 711139, Funded Debt-Other
ONCURRENT ASSETS 40. Funded Debt-Rural Develop. Loan
1._Investment in Affiliated Companies 41. Premium (Discount) on LT Debt
a. Rural Development 42. Reacquired Debt
b. Nonrural Development 43. Obligations Under Capital Lease
2. Other Investments 44. Adv. From Affiliated Companies
a. Rural Development 45. Other Long-Term Debt
b. Nonrural Development 46. Total Long-Term Debt (36 thru 45) 766,136 654,294
). _Nonregulated Investments 710 0JOTHER LIAB. & DEF. CREDITS
Other Noncurrent Assets 47. Other Long-Term Liabilities 75,646 72,694
1._Deferred Charges 21,255 19, 715]48. Other Deferred Credits
Jurisdictional Differences 49. Other Jurisdictional Differences
Total Noncurrent Assets (11 thru 16) 21,965 19, 715]150. Total Otner Liabilities and Deferred Credits (47 thru 49) 75,646 72,694
-ANT, PROPERTY, AND EQUIPMENT EQUITY
Telecom, Plant-in-Service 2,963,014 2,963, 014151 Cap. Stock Outstand. & Subscribed 262,582 262,582
Property Held for Future Use 52. Additional Paid-in-Capital
._Plant Under Construction 53. Treasury Stock
Plant Adj., Nonop. Plant & Goodwill 54. Membership and Cap. Certificates
Less Accumulated Depreciation 1,651,488 1,855,980]55. Other Capital
._Net Plant (18 thru 21 less 22) 1,311,526] 1,107,034|56. Patronage Capital Credits
. TOTAL ASSETS (10+17+23) 57. Retained Earnings or Margins 312, 770 381,279
58. Total Equity (51 thru 57) 575,352 643,861
59. TOTAL LIABILITIES AND EQUITY (35+46+50+58)
1,654,031 1,581,460 1,654,031 1,581,460
Total Equity = 40.71% % of Total Assets Page 10f 6




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION

WAQ0S546

PERIOD ENDING

December, 2014

INSTRUCTIONS- See RUS Bulletin 1744-2

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

T PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 31,876 30,037
2. Network Access Services Revenues 787,200 830,561
3. Long Distance Network Services Revenues
4. Carrier Biling and Collection Revenues
5. Miscellaneous Revenues
6. Uncollectible Revenues (182) (348)
7. Net Operating Revenues (1 thru 5 less 6) 819,258 860,946
8. Plant Specific Operations Expense 173,431 187,998
9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 12,595 8,183
10. Depreciation Expense 211,348 204,492
11. Amortization Expense 1,540 1,540
12. Customer Operations Expense
13. Corporate Operations Expense 235,617 233,736
14. Total Operating Expenses (8 thru 13) 634,531 635,949
15. Operating Income or Margins (7 less 14) 184,727 224,957
16. Other Operating Income and Expenses
17. State and Local Taxes
18. Federal Income Taxes 41,750 60,051
19. Other Taxes 9,096 7,044
20. Total Operating Taxes (17+18+18) 50,846 67,095
21. Net Operating Income or Margins (15+16-20) 133,881 157,902
22. Interest on Funded Debt 43,654 38,805
23. Interest Expense - Capital Leases
24. Other Interest Expense 7,203 2,521
25. Allowance for Funds Used During Construction
26. Total Fixed Charges (22+23+24-25) 50,903 tlisoe
27. Nonoperating Net Income 20,172 24,852
28. Extraordinary ltems
29. Jurisdictional Differences
30. Nonregulated Net Income (59,136) (72,913)
31. Total Net Income or Margins (21+27+28+29+30-26) 44,014 68,509
32. Total Taxes Based on Income 21,678 35,515
33. Retained Eamings or Margins Beginning-of-Year 268,758 312,770
34. Miscellaneous Credits Year-to-Date
35. Dividends Declared (Common)
36. Dividends Declared (Preferred)
37. Other Debits Year-to-Date 3
38. Transfers to Patronage Capital
39. Retained Earnings or Margins End-of-Period [(31+33+34) - (35+36+37+38)] 312,770 381,279
40. Patronage Capital Beginning-of-Year
41. Transfers to Patronage Capital
42. Patronage Capital Credits Retired
43. Patronage Capital End-of-Year (40+41-42) 0 0
44. Annual Debt Service Payments 216,811 215,260
45. Cash Ratio [(14+20-10-11) / 7] 0.5767 0.5773
46. Operating Accrual Ratio [(14+20+26) / 7] 0.8987 0.8646
47. TIER [(31+26) / 26] 1.8647 2.6575
48. DSCR([(31+26+10+11) / 44] 1.4197 1.4674

Page 2 of 6




USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulietin 1744-2

WAOQ546

PERIQOD ENDED
December, 2014

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

2. SUBSCRIBERS (ACCESS LINES)

3. ROUTE MILES

1. RATES
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
(including fiber)
(a) (b) (a) (b) () (a) (b)

MT Hull 25.00 19.50 3 95 98 121.57 69.00
Silverton 35.00 25.00 2 21 23 12.00
MobileWireless 0
Route Mileage 0.00 0.00
Qutside Exchange
Area
Total | 5] 116 121 133.57 69.00
No. Exchanges 2]




OPERATING REPORT FOR

USDA-RUS

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

BORROWER DESIGNATION
WAD546

PERIOD ENDED
December, 2014

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE

Details on Least Expensive Broadband Service
EXCHANGE No. Access Lines | No Of Broadband Number Of Advertised Advertised Price Per Month | Standalone/Pckg Type Of
with BB Subscribers Subscribers Download Rate Upload Technology
available (Kbps) Rate (Kbps)
(a) (b) (c) (@) (e (U] U] (@

MT Hull 105 25 14 {256 256 19.95| StandAlone DSL

Silverton 25 10 10]512 256 39.95] StandAlone DSL

Total 130 35




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR WAO546

TELECOMMUNICATIONS BORROWERS

PERIOD ENDING
December, 2014

INSTRUCTIONS- See RUS Bulletin 1744-2

PART D. SYSTEM DATA

1. No Plant Employees 2 No. Other Employees 3. Square Miles Served 4. Access Lines per Square Mile 5. Subscribers per Route Mile
1 2 52 233 .91
PART E. TOLL DATA
1. Study Area ID Code(s) 2. Types of Toll Settlements (Check one)
a 520581 Interstate: D Average Schedule Cost Basis
b
c Intrastate: D Average Schedule Cost Basis
d
e
f.
g
h
J

PART F. FUNDS INVESTED IN PLANT DURING YEAR

. RUS, RTB, & FFB Loan Funds Expended
._Other Long-Term Loan Funds Expended
._Funds Expended Under RUS Interim Approval
Other Short-Term Loan Funds Expended
._General Funds Expended (Other than Interim)

oy

. Salvaged Materials

~NJo o & [w [

. Contribution in Aid to Construction
ls. Gross Additions to Telecom. Plant (1 thru 7)

PART G. INVESTMENTS IN AFFILIATED COMPANIES

CURRENT YEAR DATA CUMULATIVE DATA
Cumulative Cumulative
INVESTMENTS Investment Income/Loss Investment Income/Loss Current
This Year This Year To Date To Date Balance
(a) ] (c) (d) fe) o
1. Investment in Affiliated Companies - Rural Development 0
2. Investment in Affiliated Companies - Nonrural Development 0
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USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR WAO546
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December,

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one)

YES [ wo

DEPRECIATION RATE

EQUIPMENT CATEGORY
1. _Land and support assets - Motor Vehicles 15.96%
2. _Land and support assets - Aircraft
3. _Land and support assets - Special purpose vehicles
4. Land and support assets - Garage and other work equipment 15.96%
5. _Land and support assets - Buildings 3.36%
6. Land and support assets - Furniture and Office equipment 20.04%
7. Land and support assets - General purpose computers 24.96%
8. _Central Office Switching - Digital 9.00%
9. _Central Office Switching - Analog & Electro-mechanical
10._Central Office Switching - Operator Systems
11. Central Office Transmission - Radio Systems
12. Central Office Transmission - Circuit equipment 11.16%
13. Information origination/termination - Station apparatus
14. Information origination/termination - Customer premises wiring
15. Information origination/termination - Large private branch exchanges
16._Information origination/termination - Public telephone terminal equipment
17. Information origination/termination - Other terminal equipment
18. Cable and wire facilities - Poles 7.56%
19. Cable and wire facilities - Aerial cable - Metal 20.40%
20. Cable and wire facilities - Aerial cable - Fiber
21._Cable and wire facilities - Underground cable - Metal 6.00%
22. Cable and wire facilities - Underground cable - Fiber 5.04%
23. Cable and wire facilities - Buried cable - Metal 6.00%
24. Cable and wire facilities - Buried cable - Fiber 5.04%
25 _Cable and wire facilities - Conduit systems 4.56%
26. Cable and wire facilities - Other

Page 6 of 6




USDA-RUS BORROWER DESIGNATION
WADS546
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2014
INSTRUCTIONS — See help in the online application.
PART | = STATEMENT OF CASH FLOWS
1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 236,095
CASH FLOWS FROM OPERATING ACTIVITIES
2. Net Income 68,509
Adjustments to Reconcile Net Income to Net Cash Provided b v Operating Activities
3. Add: Depreciation 204,492
4. Add: Amortization 1,540
5, Other (Explain)
Prepaid expenses (1,540)
Changes in Operating Assets and Liabilities
6. Decrease/(Increase) in Accounts Receivable 10,992
7 Decrease/(Increase) in Materials and Inventory (227)
8. Decrease/(Increase) in Prepayments and Deferred Charges (6,545)
9. Decrease/(Increase) in Other Current Assets 0
10.  Increase/(Decrease) in Accounts Payable 35,510
11, Increase/(Decrease) in Advance Billings & Payments 0
12, Increase/(Decrease) in Other Current Liabilities 0
13.  Net Cash Provided/(Used) by Operations 312,731
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(Increase) in Notes Receivable 0
15. _ Increase/(Decrease) in Notes Payable 0
6. Increase/(Decrease) in Customer Deposits 290
17. __ Net Increase/(Decrease) in Long Term Debt (Including Current Maturities) (173,928)
18.  Increase/(Decrease) in Other Liabilities & Deferred Credits (2,952)
19.  Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital 0
20.  Less: Payment of Dividends 0
21, Less: Patronage Capital Credits Retired 0
22, Other (Explain)
23.  Net Cash Provided/(Used) by Financing Activities (176,590)
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Plant & Equipment) 0
25.  Other Long-Term Investments 710
26. _ Other Noncurrent Assets & Jurisdictional Differences Y
27.  Other (Explain)
| 28. NetCash Provided/{Used) by Investing Activities 710
29.  Net Increase/(Decrease) in Cash 136,851
30. Ending Cash 372,946

Revision Date 2010



USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR WA0546
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR WaD346
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




PUBLIC
ACCOUNTANTS &
INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH ASPECTS OF
CONTRACTUAL AGREEMENTS AND REGULATORY REQUIREMENTS FOR
TELEPHONE BORROWERS

The Board of Directors
Skyline Telecom, Inc.
Mt. Vernon, OR

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Skyline Telecom, Inc., which comprise the balance sheets as of December 31, 2014 and 2013,
and the related statements of income and retained earnings, stockholders’ equity and changes in
cash flows for the years then ended, and the related notes to the financial statements, and have
issued our report thereon dated February 21, 2015. In accordance with Government Auditing
Standards, we have also issued our report dated February 21, 2015, on our consideration of
Skyline Telecom, Inc.’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. No reports other than the reports referred to above related to our audit have been

furnished to management.

In connection with our audit, nothing came to our attention that caused us to believe that Skyline
Telecom, Inc. failed to comply with the terms, covenants, provisions, or conditions of their loan,
grant, and security instruments as set forth in 7 CFR Part 1773, Policy on Audits of Rural
Utilities Service Borrowers, §1773.33 and clarified in the RUS policy memorandum dated
February 7, 2014, insofar as they relate to accounting matters as enumerated below. However,
our audit was not directed primarily toward obtaining knowledge of noncompliance.
Accordingly, had we performed additional procedures, other matters may have come to our
attention regarding Skyline Telecom, Inc.’s noncompliance with the above-referenced terms,
covenants, provisions, or conditions of the contractual agreements and regulatory requirements,
insofar as they relate to accounting matters. In connection with our audit, we noted no matters
regarding Skyline Telecom, Inc.’s accounting and records to indicate that Skyline Telecom, Inc.

did not:

P.O. DRAWER 577 « 205 NORTH MAIN
BRIGHAM CITY, UTAH 84302 « (435) 723-8563 « FAX (435) 723-8565
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Maintain adequate and effective accounting procedures;

Utilize adequate and fair methods for accumulating and recording labor, material, and overhead
costs, and the distribution of these costs to construction, retirement, and maintenance or other

expense accounts;
Reconcile continuing property records to the controlling general ledger plant accounts;
Clear construction accounts and accrue depreciation on completed construction;

Record and properly price the retirement of plant;

Seek approval of the sale, lease or transfer of capital assets and disposition of proceeds for the
sale or lease of plant, material, or scrap;

Maintain adequate control over materials and supplies;
Prepare accurate and timely Financial and Operating Reports;

Obtain written RUS approval to enter into any contract for the management, operation, or
maintenance of the borrower’s system if the contract covers all or substantially all of the

telephone system,;

Disclose material related party transactions in the financial statements, in accordance with
requirements for related parties in generally accepted accounting principles;

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1,
Depreciation Rates and Procedures);

Comply with the requirements for the detailed schedule of deferred debits and deferred credits;
and

Comply with the requirements for the detailed schedule of investments, if the Company has such
investments. The Company had no such investments during 2014 and 2013.

The purpose of this report is solely to communicate, in connection with the audit of the financial
statements, on compliance with aspects of contractual agreements and regulatory requirement for
telephone borrowers based on the requirements of 7 CFR Part 1773, as clarified in the RUS
policy memorandum dated February 7, 2014. Accordingly, this report is not suitable for any
other purpose.

Zéfggw\w (o, 20

Brigham City, Utah
February 21, 2015
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