CITY OF PORT' NGELES

WASHINGTON, US A

Public Works & Utilities Department

November 18, 2025

Joey Deese, District Manager
Waste Connections Inc.

970 Carlsborg Road

Sequim, Washington 98382

Re: Rate Increase Port Angeles Transfer Station / Blue Mountain Drop Box Facility

Dear Mr. Deese,

This letter is to advise you that on October 21st, 2025, the City Council approved new
tipping fees at the Port Angeles Transfer Station and Blue Mountain Drop Box Facility for
2026. I have attached a copy of Resolution No. 07-25 identifying the new tipping fees.
The 2026 fees for the Port Angeles Transfer Station and Blue Mountain Drop Box Facility
will go into effect February 1,2026. Per RCW 70.95.212 the City of Port Angeles is

meeting the 75-day notice requirement.

If you have any questions or would like to discuss this further, please contact me at 360-
417-4801 or scurtin@cityofpa.us.

Sincerely,

Nt =

Scott Curtin
Director of Public Works and Utilities

Attached: Resolution No. 07-25



'% PORTANGELES CITY COUNCIL
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\'-,=’ WASHINGTON, U.S. MEMO
Date: October 14, 2025
To: City Council
From: Sarina Carrizosa, Finance Director
Subject: Proposed Adjustments to the 2026 Utility Rates

Summary: In 2019, the Utility Advisory Committee, Council and Staff reviewed and City Council
ultimately approved Cost of Service Methodologies for each utility with the intent that these
methodologies would be used for setting future utility rates. Presented in this memo are the proposed
2026-2027 rates for the Electric, Solid Waste Collections and Transfer Station utilities and the 2026-2028
rates for the Medic 1 utility for the Utility Advisory Committee’s (UAC) consideration. These rates were
calculated using the approved Cost of Service (COSA) methodologies.

Funding: The approval of the proposal presented will not increase expenditures, rather rate changes will
generate the required revenue to meet budgeted expenditures and fund debt requirements. Rate changes
differ by utility and are explained further in this memo and the corresponding attachments.

Recommendation: Pass a resolution approving the 2026-2027 rate adjustments in the Electric, Solid
Waste Collections and Transfer Station utilities and the 2026-2028 rates for the Medic 1 utility.

Background / Analysis:

The Electric, Solid Waste Collections and Transfer Station and Medic 1 utility rates will expire December
31, 2025. In 2019, the Utility Advisory Committee (UAC), Council and Staff reviewed, and City Council
ultimately approved the Cost of Service (COSA) methodologies for each utility with the intent that these
methodologies would be used for setting future utility rates. Principles used when creating the COSA
methodologies include the following: rates must be cost based, meet revenue requirements of the utility,
be easy to administer, be just, reasonable, fair and equitable and be affordable. The rates that are being
presented utilize the principles and methodologies to determine true and fair costs associated with each
utility and the associated customer classes.

Rising costs caused by inflation and personnel bargaining agreements as well as increased charges
expected from Bonneville Power Association (BPA) have caused the rates in these utilities to increase.
Staff remains committed to keeping rates as low as possible and has heavily scrutinized the budget to
ensure only essential funds to continue safe and efficient practices are included in the COSA. In the
Medic 1 utility Staff is recommending $80,000 from excess reserves each year for rate stabilization.
Finally, Staff is recommending a restructure of interfund loan debt in the Solid Waste utility to provide
savings as well as accommodate the purchase of compactor/bailer that will reduce greenhouse emissions
by reducing the total number of transports and result in a yearly cost savings estimated at $360,000 a ycar
once operational. The approval of the rate includes a recommendation to Council to approve this debt
restructure. Staff will place a formal resolution regarding this restructure on an upcoming consent agenda
later this year. The attachments to this memo detail the proposed changes for each customer class and
include an example of customer usage ranges and the effect these proposed utility rate changes would
have on each.

Proposed rates in the Electric, Solid Waste Collections and Transfer Station utilities are for two years,
ending December 31, 2027. Proposed rates in the Medic 1 utility are for three years, ending December 31,
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2028. Rates have been averaged over their respective two, or three, year cycle for ease of administration
and predictability to City customers.

Funding Overview:

The approval of the proposal presented will not increase expenditures, rather rate changes will generate
the required revenue to meet budgeted expenditures and fund debt requirements. Rate changes differ by
utility and are explained further in this memo and the corresponding attachments.

Attachments:

e Examples of rate changes by customer class.

e Resolution amending portions of the City of Port Angeles’ Utility Rate Schedule.

e Exhibit A: 2026-2027 Recommended Utility Rates for Electric, Solid Waste Collections and
Transfer Station and 2026-2028 recommended rates for Medic 1.
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Solid Waste Transfer Station — 2026 Budget

SOLID WASTE TRANSFER STATION

Billing 2024/25 | 2026/27 | .. BAT) S
Al > S, ference | % Total
Volumes | Rate | Rate | Derence | Tt
Commercial/City Haulers _ T 5 |
MSW 24,596 195.42 211.65 16.23 8.30%
MSW COPA 12,258 195.42 211.65 16.23 8.30%
Yard Waste 1,324 196.06 218.94 22.88 11.7%
Biosolids - 169.91 204.99 35.08 20.6%
Self Haul _
MSW 17,178 244,03 257.81 13.78 5.6%
MSW-Charity 32 116.90 123.67 6.77 5.8%
Tires 66 244.03 257.81 13.78 5.6%
Asbestos 1 449.89 550.69 100.81 22.4%
Contaminated Soils 0 492.93 541.16 48.24 9.8%
Yard Waste 745 253.52 299.96 46.44 18.3%
Metals and White Goods 402 117.40 135.10 17.70 15.1%
Environmental fee 789 3941 43.35 3.94 10.0%
Blue Mountain 1,297 322.90 338.28 \ 15.38 4.8%
Medic 1 - 2026 Budget
[ () AR
1 2023-2025 | 2026-2028 | Difference | Percent
Residential 148.45 175.89 27.44 18.5%
Assisted Living 51,243.79 | 98,032.76 | 46,788.98 91.3%
24 Hour Nursing 5,875.81 | 22,705.21 | 16,829.40 286.4%
Group Homes 678.24 811.45 133.21 19.6%
Jail Facilities 4,390.80 4,182.96 (207.84) -4.7%
Schools 11,241.60 | 10,523.52 (718.08) -6.4%
Commercial/Business 150.16 175.62 25.46 17.0%
Apartments/Housing Authority 22,139.04 | 22,165.44 26.40 0.1%
City/Public Areas/Municipal 94,038.16 | 63,953.29 | (30,084.87) -32.0%
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RESOLUTION NO.

A RESOLUTION of the City Council of the City of Port Angeles, Washington,
amending portions of the City of Port Angeles’ Utility Rate Schedule.

WHEREAS, Port Angeles Municipal Code section 1.25.010 states that except when
otherwise stated, any fee or charge due or referenced in the PAMC will be set forth in the City's
fee and rate schedule; and

WHEREAS, a cost of services analysis (COSA) serves as a guide for budgeting and
controlling the financial parameters of the various City programs and services funded in said
budget; and

WHEREAS, a COSA was performed for the City’s utility rates; and

WHEREAS, it is in the best interest of City government to periodically update and revise
its Utility Rate Schedule to ensure the financial resources to support effective and efficient
delivery of utility services; and

WHEREAS, the attached amendments to the City’s Utility Rate Schedule are comparable
to the fees charged by similar communities and are appropriate to ensure continuing delivery of
utility services,

NOW, THEREFORE,

BE IT RESOLVED by the City Council of the City of Port Angeles, Washington,
that the City of Port Angeles Utility Rate Schedule adopted January 1, 2025, is hereby amended,
effective January 1, 2026, by the City of Port Angeles Utility Rate Schedule shown on the attached
Exhibit A.; and

That the City Clerk and Finance Director, and their designees, are authorized and directed to make
such organizational, structuring, and formatting changes to the City of Port Angeles Utility Rate
Schedule as are appropriate to improve the consistency and ease-of-use of the Utility Rate
Schedule.

PASSED by the City Council of the City of Port Angeles at a regular meeting of said
Council held onthe dayof  2025.

Kate Dexter, Mayor
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ATTEST:

Kari Martinez-Bailey, City Clerk

APPROVED AS TO FORM:

William E. Bloor, City Attorney
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Table Notes:
1 Minimum rates for any single dwelling or multiple dwelling, except as allowed by PAMC 13.20.

2Dges not apply to any changes or requests made during the two weeks after the effective date of any amendments to
the rates under Schedule R-01 or Schedule R-02.

3Does not apply to any changes or requests made during the two weeks after the effective date of any amendments to
the rates under Schedule R-01 or Schedule R-02,

40ne collection of yard waste every other week during the months of March through November and once per month
during the months of December through February.

5Requests to deliver, remove and collect a temporary refuse container must be at least 24 hours in advance.

6 May be shared by up to five persons upon City approval. Rates for each person will be determined by the City based on
each person's waste volume and/or weight and Schedule C-02—Commercial 300-gallon service, but will be no less
than the rate for Schedule C-01—Commercial 90-gallon service.

The rate for restricted use containers required by the City wili be assigned based on each commercial dwelling's
waste volume and/or weight and Schedule C-02—Commercial 300-gallon service, but will be no less than the rate
for Schedule C-01—Commercial 90-gallon service.

SOLID WASTE PROCESSING FACILITY RATES

Collection entities and self-haulers

Type | Rate? | Surcharge, | Total
| R | _if appliable
Collection entities
Municipal solid waste (ton) $186.14 $169:91 | $25.51 $211.65 $195:42
Clean yard waste (ton) $196.06 $196-06 $218.94 $196-06
Biosolids (ton) $204.99 $169-91 $204.99 $169-91
Self-haulers?

Non-taxable Federal agencies - $216.82 $203-64 | $29.62 $246.44 $233-26
Municipal solid waste (ton)3
All others (non-Federal agencies) - | $226.82 $213-04 | $30.99 $257.81 $244-03
Municipal solid waste (ton)*
Non-taxable Federal agencies - $286.73 $242:34 $286.73 $242:34
Clean yard waste (ton)®
All others (non-Federal agencies) - | $299.96 $253-52 $299.96 $253-52
Clean yard waste (ton)®
Unsecured load $10.00
Recyclable materials deposited into | No Charge
recycling drop-off facility
Acceptable household hazardous No Charge
waste received at the transfer
station

Created: 2025-89-25 15:48:09 [EST]

(Supp. No. 35)
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Acceptable moderate-risk waste No Charge
received at the moderate-risk
waste facility from residents
covered under ILA
Tires (per ton) $257.81 $244.03 $257.81 $244-03
Asbestos (per ton) $550.69 $449.89 $550.69 $449.89
Metal & White Goods (per ton) $135.10 $11740 $135.10 $117:40
Environmental Fee (per unit) $43.35 $39-41 $43.35$39-41
Self Haul—Contaminated Soils $541.16 $492.93 $541.16 $492:93
(per ton)
Non-taxable Federal agencies - $246.44 $233.27 $246.44 $23327
Tires (per ton)
Non-taxable Federal agencies—- $526.41 $438:05 $526.41 $4306:05
Asbestos (per ton)
Non-taxable Federal agencies— $129.14 $112.22 $129.14 $112.22
Metal & White Goods (per ton)
Non-taxable Federal agencies - $41.18 $37-44 $41.18 $37-44
Environmental Fee (per unit)
Non-taxable Federal agencies - $517.30 $47119 $517.30 $4741419
Contaminated Soils (per ton)
Charity municipal solid waste (ton)” | $108.17 $184-40 | $15.50 $123.67 $116:90
Municipal solid waste (ton) - $307.29 $291.94 | $30.99 $338.28 $322.90
Blue Mountain Drop-Box
Non-taxable Federal agencies - $310.62 $295.07 | $30.85 $341.47 $325:92
Municipal solid waste (ton) -
Blue Mountain Drop-Box
Recyclable materials - Blue No Charge
Mountain Drop-Box
Acceptable household hazardous No Charge
waste - Blue Mountain Drop-Box
Table Notes:
1Does not include Washington State solid waste collection tax.
2Rates may be waived or reduced by up to 50% per Chapter 13.57 PAMC.
3510.00 minimum fee.
4$10.00 minimum fee.
5$10.00 $5-00 minimum fee.
6510.00 $5:08 minimum fee.
7$10.00 minimum fee.
Created: 2025-89-25 15:48:09 [EST]
{Supp. No. 35)
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Class A compost at the transfer station

Category Quantity Cubic Yards Price
g ' Per Cubic Yard®
Any Customer 1—3 $20.00
Any Customer 4—49 $17.00
Any Customer 50—99 $16.00
Any Customer 100—299 $15.00
Any Customer 300 or more $14.00
Schools, Non-profit, or Government Agencies four or more $15.00

Table Notes:

1Washington State sales tax will be added to the prices listed above.

AMBULANCE SERVICE AND MEDIC | PUBLIC UTILITY?

Base Rates and Fees

User Classification Rate

Residential $175.89 $148-45* per year, per unit

Assisted living facilities™* $98,032.76 $51;243-79* per year, per classification
24-Hour nursing facilities* $22,705.21 $5;/725-65* per year, per classification
Group homes* $811.45 $678-24* per year, per classification

Jail facilities* $4,182.96 $4;390-80* per year, per unit

Schools* $10,523.52 $11,241-60* per year, per classification
Commercial/Business $175.62 $150-16* per year, per unit
Apartments/Housing Authority | $22,165.44 $22,139-04* per year, per classification

City public areas/Municipal

$63,953.29 $94.038-16 per year, per classification

* Rates for individual facilities do not include allowable exemptions and vary based upon their percentage of use within

that classification. For individual facility rates, with allowable exemptions, see table under Medicaid Adjustment section.

Maedicaid adjustment

| User Classification | Facility

| Proposed Annual Fee

INote(s)—* Please note that rates adopted on September 5, 2023 inadvertently contained rates from previously

approved years. This document shows the most current rates approved by City Council. An * symbolizes that

the rate has been corrected.

(Supp. No. 35)
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