CORPORATE ORGANIZATION CHART

WESTERN ELITE INCORFORATED SERVICES

(Parent/Holding Commny

EXHIBIT 1

Inland Telephone Company
(Rural [LEC & ISP)

dba Inland Networks
dha Inland Tefephone

dba Inland Infemet

R & R Cable Commny
{CATY & Security Syslems)

dba {nland Networks
dba R & R Cable

dba Infand Security

Inland Long Distance Company
(Long Distance reseller)

dba infand Network s
dba inland Long Distarce

Central Cascades Land Company
(Land Development)
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Enston Ridge Land Company
{Land Development)

Muoses Lake Views Land Company

{Land Deselopment)

Newport Hilts Land Company
(Land Development)

R & R Heights Land Company
(Land Development)

Lookout Mountain Utilities, LLC
(Water festing)

Yakima River Mitigation Water Services, LLC

{Waler rights uying/selling)

Crushe LLC
(Land Deyelopment)

NOTE:  All of the entitios shown above aro wholly ownod subsidiaries of Westarn Elito and are ¢ither C-Corporatians or limited llability companios; Crusho LLC is a limited
liabllity company hold by tho similar sharoholders as Western Elite

INLAND CELLULAR TELFPHONE COMPANY
{Parent/Holding Company

NOTE:  Inland Cellular Telephone Company (ICTC) Is a C-Corporations held by the similar sharehelders as Western Elite; Inland Cellular LLC is a wholly ownad subsidiary and Is

’_
_I

Inland Ceflular LLC
(WA RSA 5, B-2,CMA69T)
(WA RSA 8, B, CMA T0D)
{ID RSA 1, B-2, CMA 388)
(1D RSA 2, B-2, CMA 389)

dha Inland Cellular
fka Eastemn Sub-RSA Umited Partnership
flka Washington RSA No.8 Limited Partnership

Yakima MSA Limited Partnership

(Yakima MSA)

dba U.S. Cellular

_|

Western Sub-RSA Limited Partnership

(WA RSA S, B-1, CMA 697)

dba U.S. Cellular

a limited liability company; ICTC helds a 12.1815% limitad interest In Yakima MSA L.P. and a 1.7647% limited interost in Wostorn Sub-RSA L.P.

NOTE:  Both Wastorn Elito Inoorporated Servicos and Inland Collular Tolephone Company aro hold by simllar sharcholders.
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EXHIBIT 2
AFFILIATED TRANSACTIONS

Other than the purchase of tariffed services at tariffed rates, Inland Telephone
Company reports the following affiliate transactions for the year ended
December 31, 2013:

Shareholders — There are shareholders holding five percent or more of the
stock, directly or indirectly, of the Company that are also employees of the
Company and receives from the Company employment compensation together
with employment associated benefits in accordance with the benefits plan that
governs all employees.

Related Party Transactions:
R & R Cable Company - Inland Telephone Company (“ITC”) paid to R & R

Cable Company rent for equipment storage.

R & R Cable Company — R & R Cable Company paid to ITC for contracted
services for managing R & R Cable Company Internet service via cable
modem outside of the ITC service area.

Inland Cellular LLC — Inland Cellular LLC paid to ITC rent for switch space
in a building owned by ITC in Uniontown, WA.

Inland Cellular LLC — Inland Cellular LLC paid to ITC rent for a building
owned by ITC in Lewiston, ID.

Inland Cellular LLC — Inland Cellular LLC paid to ITC rent for locating
equipment on a cellular tower and land owned by ITC in Uniontown, WA.

Inland Cellular LLC - ITC paid interest to Inland Cellular LLC for short
term borrowing.

Inland Cellular Telephone Company — ITC paid interest to Inland Cellular
Telephone Company for short term borrowing.

Shareholder — Inland Telephone Company (“ITC”) paid to a shareholder rent
for equipment storage.

PETITION OF INLAND TELEPHONE COMPANY TO ;
RECEIVE SUPPORT FROM THE UNIVERSAL |
SERVICE COMMUNICATIONS PROGRAM —
EXHIBIT 2-1




EXHIBIT 3
DEMONSTRATION OF RISK OF RATE INSTABILITY OR SERVICE INTERRUPTION OR CESSATION

The operating environment in which the Company finds itself is one of great
financial uncertainty. In large part, this financial uncertainty stems from the
Transformation Order issued by the Federal Communications Commission.!
The Transformation Order has built in an automatic decline in the Company's
intrastate and interstate access revenues. The intercarrier compensation
portion of the Transformation Order introduces a concept of a base line year for
calculating revenues and provides support from the Connect America Fund
(“CAF”) based on the base line year. However, the base line year revenues (i.e.
CAF support) are reduced by five percent each year. The Company had been
exploring ways of addressing access bypass to increase access revenues.
However, any increase in access revenues under the Transformation Order
would simply be a reduction in CAF support and no new net revenues would be
produced. The CAF support reduction began July 2012. Projecting through
the calendar year 2015, including additional reductions that will occur July 1,
2015, the Company should see a reduction in support from the base line
revenue amount of approximately $ 74,775.

In addition, by order of this Commission, the traditional universal service
access rate element and related pooling fund have been terminated effective
July 1, 2014. Using 2012 as a base line, which is the latest year with final pool
numbers, the Company is facing a loss of traditional universal service fund
revenues of approximately $ 103,917 per year.

In addition, the Company has seen some migration of customers "cutting the
cord" to move to wireless or other service as their sole method of
telecommunications. Further, in moving to the federal urban rate floor, the
Company has seen an accelerated pace of customers giving up their land line
telephone service subscribership. A loss of customers easily equates to a loss
of revenue without a corresponding reduction in expenses.

! In the Matter of Connect America Fund, A National Broadband Plan for Our Future, Establishing Just and
Reasonable Rates for Local Exchange Carriers, High-Cost Universal Service Support, Developing an Unified
Intercarrier Compensation Regime, Federal-State Joint Board on Universal Service, Lifeline and Link-Up, Universal
Service Reform - Mobility Fun, WC Docket No. 10-90, GN Docket No. 09-51, WC Docket No. 07-135, WC Docket No.
05-337, CC Dacket No. 01-92, CC Docket No. 96-45, WC Docket No. 03-109, WT Docket No. 10-208, Report and
Order and Further Notice of Proposed Rulemaking, FCC 11-161 (rel. Nov. 18, 2011)(USF/ICC Transformation Order).
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In addition, during the two-year period ended December 31, 2013, the
Company has seen a significant reduction in its Federal high cost loop support
— declining from $428,270 in 2012 to $ 281,247 in 2013.

These factors have led to the risky financial condition of the Company, as
reflected in the financial reports that are part of the Petition.

The combination of factors noted above creates a situation in which, without
support from the state universal service communications program, the
Company may be faced with a choice of increasing rates further, which may
drive more customers away, or cutting service in order to be able to match
expenses to revenues. Neither choice presents a viable path for providing good
service to customers. The dilemma presented by these choices reflects the risk
of rate instability or service interruption or cessation to which the Company is
subject.
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EXHIBIT 7

CORPORATE OPERATIONS EXPENSE ADJUSTMENT CERTIFICATE

I, James K. Brooks, an officer of Inland Telephone Company with
personal knowledge and responsibility, under penalty of perjury, hereby certify
that no corporate operations adjustment to existing high-cost loop and
interstate common line support mechanisms, as required by the Federal
Communications Commission, applied to the Company for 2013 and 2012.

Dated this 29t day of July, 2014 in Roslyn, Washington.

G

ames K. Brooks
Treasurer/Controller
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EXHIBIT 8

FINANCIAL ACCOUNTING CERTIFICATE

I, James K. Brooks, an officer of Inland Telephone Company with
personal knowledge and responsibility, based upon my discussions with
Company staff, outside consultants retained by the Company to handle such
matters, and legal counsel, under penalty of perjury, state that the Company
complies with state and federal accounting, cost allocation and cost adjustment
rules pertaining to incumbent local exchange companies.

Dated this 29t day of July, 2014 in Roslyn, Washington.

Treasurer/Controller
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EXHIBIT 9
CONTINUED OPERATIONS CERTIFICATE

I, James K. Brooks, an officer of Inland Telephone Company, under
penalty of perjury, hereby certify that if the Company receives Program
support, the Company will continue to provide communications services
pursuant to its tariffs on file with the Commission throughout its service
territory in Washington for which the company is seeking and receives Program
support during the entirety of 2015.

Dated this 29t day of July, 2014 in Roslyn, Washington.

ames K. Brooks
Treasurer/Controller
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