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1411 EastMission PO Box3727

Spokane, Washington 93220-3727 A _
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TollFree  800-727-9170
Corp.

January 15, 2010

Mr. David Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report, December 2009

Dear Mr. Danner:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of December 2009. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers. In
December actual net power costs were lower than authorized costs by $3,943,727.
The year to date difference is $3,037,637 in the rebate direction, which is within the
$4 M deadband. The 2009 deferral balance is $29,449 at December 30, 2009, and
consists of interest on previously deferred 2009 amounts that have been subsequently
reversed as power supply cost differences switched from being in the surcharge
direction to being in the rebate direction.

Actual power supply expense was lower than the authorized level due primarily to low
electricity purchase prices and low natural gas fuel prices. The average purchase price
was $54.82/MWh compared to an authorized price of $73.43/MWh. The average
natural gas price for Coyote Springs 2 was $4.82/dth compared to an authorized price of
$9.04/dth.

Hydro generation was 4 aMW above the authorized level. Colstrip generation was 1
aMW above the authorized level and Kettle Falls generation was 2 aMW below the
authorized level. Coyote Springs 2 generation was 96 aMW above the authorized level.
The net transmission expense (transmission expense less transmission revenue) was
above the authorized level. Washington retail sales were 47 aMW above the authorized
level due to cold weather.

In December 2009 the deferral balances decreased by $2,724,771. The December
deferral was zero, interest amounted to $24,034, and amortization amounted to
$2,748,805. The actual deferral balances at the end of December total $6,263,444. The
Company has filed a proposal to eliminate the existing surcharge, effective February 12,
2010.
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Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted cost
of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 23 of the July report shows the calculation of the
weighted cost of debt at June 30, 2009, which was used for the July-December 2009

period.

There were no forward long-term contracts of one year or longer entered into in the
month of December 2009. If you have any questions, please contact Bill Johnson at
(509) 495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely,

ity (owirrd

Kelly Norwood

Vice President State and Federal Regulation
RM :

Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF DECEMBER 2009
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Deferral Report
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Deferral Report
Month of Dec '09
Page 2 of 22

ERM Deferral Balance (Current Year - 2009)

Account 186280.ED.WA Amount Journal ID
Balance 11/30/09 $29,448.00
Deferral 0.00 481 -WAERM
Interest 1.00 481-WAERM
Balance 12/31/09 $29,449.00
Year to date deferrals $0.00
Year to date interest 29,449.00

Balance in account $29,449.00
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ERM Deferral Balance (Prior year - 2008)
Account 186290.ED.WA

Balance 11/30/09 _
No current month entry -
Balance 12/31/09

Deferral Report
Month of Dec '09
Page 3 of 22

Amount Journal 1D
$0.00
0.00 481 -WAERM
$0.00
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Recoverable Deferral Balance

Account 182350.ED.WA
Balance 11/30/09
Amortization

Interest

Balance 12/31/09

Deferral Report
Month of Dec ‘09
Page 4 of 22

Amount Journal ID
$8,958,766.65
-2,748,805.00 481 - WA ERM
24,033.00 481-WAERM

$6,233,994.65
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ERM $4M Deadband
Account 186010.ED.WA
Balance 11/30/09
Current month entry
Balance 12/31/09

First $4,000,000 at 100%
$4,000,000 to $1 0,000,000 at 50%
Over $10,000,000 at 10%

Total

Deferral Report
Month of Dec ‘09
Page 5 of 22

Amount Journal 1D
$906,090.00
-3,043,727.00 481-WAERM
-$3,037,637.00
Total Absorbed Deferred
-$3,037,637.00 -$3,037,637.00 $0.00
0.00 " 0.00 0.00
0.00 0.00 0.00
-$3,037,637.00 -$3,037,637.00 $0.00
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Deferral Report
Month of Dec '09
Page 6 of 22

ERM $4M Deadband Contra Account
Account 186020.ED.WA

Balance 11/30/09

Current month entry

Balance 12/31/09

Amount Journal ID

-$906,090.00

3,943,727.00 481 -WAERM
$3,037,637.00
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ERM 50%-50% Sharing Band
" Account 186030.ED.WA

Balance 11/30/09
Current month entry
Balance 12/31/09

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Deferral Report
Month of Dec '09

Page 7 of 22

Amount Journal 1D
$0.00
0.00 481 -WAERM
$0.00
Total Absorbed Deferred
-$3,037,637.00  -$3,037,637.00 $0.00
0.00 0.00 0.00
0.00 0.00 0.00
-$3,037,637.00  -$3,037,637.00 $0.00
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Deferral Report
Month of Dec '09
Page 8 of 22

ERM 50%-50% Sharing Contra Account

Account 186035.ED.WA Amount Journal ID
Balance 11/30/09 $0.00

No current month entry 0.00 481-WAERM
Balance 12/31/09 - $0.00
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ERM 90%-10% Sharing Band
Account 186040.ED.WA
Balance 11/30/09

No current month entry
Balance 12/31/09

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Deterral Keport
Month of Dec '09
Page 9 of 22

Amount Journal |D
$0.00
0.00 481-WAERM
$0.00
Total Absorbed Deferred
-$3,037,637.00 -$3,037,637.00 $0.00
0.00" 0.00 0.00
0.00 0.00 0.00
-$3,037,637.00 -$3,037,637.00 $0.00
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ERM 90%-10% Sharing Contra Account
Account 186045.ED.WA

Balance 11/30/09
No current month entry
Balance 12/31/09

Deferral Report
Month of Dec '09
Page 10 of 22

Amount
$0.00

Journal ID

0.00 481-WAERM

$0.00
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DFIT Associated with ERM Deferrals
Account 283280.ED.WA

Account 186280.ED.WA balance

Account 186290.ED.WA balance

Account 182350.ED.WA balance
Total

Federal income tax rate

Deferred FIT related to deferrals

Rounding

Balance in account

Deferral Report
Month of Dec '09
Page 11 of 22

EEE |

$29,449.00
0.00
6,233,994.65

$6,263,443.65
-35%

-$2,192,205
1

-$2,192,204
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Deferral Report
Month of Dec '09

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 Page 12 of 22
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
ﬁe actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
‘terest will be accrued monthly and compounded semi-annually.
terest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
| § Yo Actual cost of debt at 6/30/09 is 6.041%
The-monthly-rateis: 0.00546|BeferaTax _ |The monthly rate is: 0.00503417 Before Tax
0.0035463 |After Tax 0.0032722 After Tax
0.35|Faxrate 0.35 Tax rate
Account 186280 2009 interest
12-31-2008 | GL Balance including interest $7,223,823
01-31-2009|GL Balance ($7,223,823) | Transfer to 186290
01-31-2009|GL Balance 0
January DFIT Expense ADFIT
January ERM Deferral 0 Deferral 0 |Operating 0
January Interest 0 jinterest 0 |Nonoperating 0
01-31-2009|Balance before interest 0 0 |Total 0
February DFIT Expense ADFIT
February. ERM Deferral 0 Deferral 0 {Operating 0
February Interest 0 jinterest 0 |Nonoperating 0
02-28-2009 | Balance before interest 0 0 |Total 0
March DFIT Expense ADFEIT
March ERM Deferral 0 Deferral 0 |Operating 0
lWarch Interest 0 Jinterest 0 |Nonoperating 0
03-31-2009{Balance before interest 0 0 [Total 0
April DFIT Expense ADFIT
April ERM Deferral 0 Deferral 0 |Operating 0
April Interest 0 |Interest 0 |Nonoperating 0
04-30-2009|Balance before interest 0 0 [Total 0
May DFIT Expense ADFIT
May ERM Deferral Deferral 0 |Operating 0
m Interest 0 Jinterest 0 |Nonoperating 0
r 05-31-2009|Balance before interest 0 0 [Total 0
June DFIT Expense ADFIT
June ERM Deferral 90,753 Deferral 31,764 |Operating (31,764)
June Interest 161 |Interest 56 {Nonoperating (56)
06-30-2009|Balance before interest 90,753 31,820 |Total (31,820)
06-30-2009|GL Balance including interest 90,914 July DFIT Expense ADFIT
July ERM Deferral 2,892,576 Deferral 1,012,402 |Operating (1,012,402)
July Interest 5,337 |interest 1,868 |Nonoperating (1,868)
07-31-2009 |Balance before interest 2,983,490 1,014,270 |Total (1,014,270)
August DFIT Expense ADFIT
August ERM Deferral (171,919) Deferral (60,172)|Operating 60,172 |
August Interest . 9,174 |Interest 3,211 |Nonoperating (3,211)
08-31-2009|Balance before interes! 2,811,571 (56,961)|Total 56,961
September  |DEIT Expense ADFIT
Seplember ERM Deferral (680,658) Deferral (238,230) [Operating 238,230
September Interest 8,086 Jinterest 2,830 |Nonoperating (2,830)
09-30-2009|Balance before interest 2,130,913 (235,400){Total 235,400
October DFIT Expense ADFIT
October ERM Deferral (1,151,996) Deferral (403,199) |Operating 403,199
October Interest 5,088 }interest 1,781 |Nonoperating (1,781)
10-31-2009|Balance hefore interest 978,917 (401,418)|Total 401,418
November DFIT Expense ADFIT
November ERM Deferral (978,756) Deferral (342,565){Operating 342,565
November Interest 1,602 Jinterest 561 |Nonoperating (561)
Balance before interest (342,004) | Total 342,004
GL Balance Activity GL Balance
Net ERM Balance 29,449 11-30-09 Dec-09 12-31-09
: 29,448 1 29,449
ADFIT Balance (10,307)
2009 WA deferred power costs.xls 186280 WA ERM CUR YR « Page 15 of 25



Deferral Report
Month of Dec '09

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 I Page 13 0of 22
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calcuiation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June,|
. liqterest will be accrued monthly and compounded semi-annually. |
¢ 7 .terest s calculated using the prior mpnth ending balance plus 1/2 month of current month charges times the current after tax interest rate
" . actualcost-of debtat-12/31/08-i-6-647%- Actual cost of debt at 6/30/09 is 6.041%
The-monthlyrate-is: 0.00546|BeforeTax | The monthly rate is: 0.00503417 Before Tax
0.0035463 |AflerTax 0.0032722 After Tax
0-35|Faxrate ) 0.35 Tax rate
Account 186290 2009 Interest
12-31-2008|GL Balance including interest 0
01-31-2008 | Transfer from 186280 $7,223,823
01-31-2009{GL Balance including interest $7,223,823 January DFIT Expense ADFIT
January Interest 25,618 Jinterest 8,966 jNonoperating (8,966)
01-31-2009|Balance before interest 7,223,823 8,966 [Total (8,966)
February DFIT Expense ADFIT
February interest 25,618 finterest 8,966 |Nonoperating (8,966)
02-28-2009|Balance before interest 7,223,823 8,966 [Total (8,966)
_March DFIT Expense ADFIT
Deferral 0 {Operating 0
March Interest 25,618 |interest 8,966 |Nonoperating (8.966)
03-31-2009|Balance before interest 7,223,823 8,966 [Total (8,966)
April DFIT Expense ADFIT
Deferral 0 |Operating 0
April Interest 25,618 Jinterest 8,966 |Nonoperating (8,966)
04-30-2009 (Balance before interest 7,223,823 8,966 |Total (8,966)
May DFIT Expense ADFIT
Deferral 0 |Operating 0
May Interest 25,618 linterest 8,966 |Nonoperating (8,966)
05-31-2009|Balance before interest 7,223,823 8,966 |Total (8,966)
June DFIT Expense ADFIT
Deferral 0 {Operating 0
June Interest 25,618 }interest 8,966 |Nonoperating (8,966)
06-30-2009|Balance before interest 7,223,823 8,966 [Total (8,966)
06-30-2009{GL Balance including interest 7,377,531 July DFIT Expense ADFIT
06-30-2009|ERM Transfer to 182350 (7,377,531) Deferral 0 [Operating 0
July Interest 0 [interest 0 |Nonoperating 0
07-31-2009|Balance before interest 0 0 |Tota! 0
August DFIT Expense ADFIT
Deferral 0 {Operating 0
August Interest 0 {interest 0 |Nonoperating 0
08-31-2009|Balance before interest 0 0 |Total 0
September DFIT Expense ADFIT
Deferral 0 jOperating 0
September Interest 0 Jinterest 0. |Nonoperating 0
09-30-2009 (Balance before interest 0 0 (Total 0
October DFIT Expense ADFIT
Deferral 0 {Operating 0
October Interest 0 {interest 0 [Nonoperating 0
10-31-2009|Balance before interest 0 0 |Total 0
November DFIT Expense ADFIT
Deferral 0 |Operating 0
November Interest 0 Jinterest 0 {Nonoperating 0
Net ERM Balance 0 GL Balance Activity GL Balance
11-30-09 Dec-09 12-31-09
ADFIT Balance 0 0 0 0
When WUTC deems 2008 deferred power costs prudent - reclass to 182350.
Prudency granted 7/16/09. |

2009 WA deferred power costs.xls 186290 WA ERM LAST YR  Page 16 of 25



Deferral Report
Month of Dec ‘09

Changes Semiannually on January 1andJ

uly 1 Beginning 7/1/02

The rate is based on Avista's actual cost of

debt, updated semiannually.

Page 14 of 22

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
interest will be accrued monthly and compounded semi-annually. |
Interest is calculated using the prior month ending batance plus 1/2 month of current month charges times the current after tax interest rate
i Actual cost of debt at 6/30/09 is 6.041%
Tho-menthlyrate-is: 0.00546 |BeforeTax The monthly rate is: 0.00503417 Before Tax
0-0035483 | After-TFax 0.0032722 After Tax
0:35|Faxrate 0.35 Tax rate
Account 182350 2009 Interest
12-31-2008|GL Balance including interest 29,728,184 January DFIT Expense ADFIT
January Surcharge Amortization (3,672,191) Amoriization (1,285,267) |Operating 1,285,267
January Interest 98,914 jinterest 34,620 |Nonoperating (34,620)
01-31-2009|Balance before interest 26,055,993 (1,250,647)|Total 1,250,647
February DFIT Expense ADFIT
February Surcharge Amortization (3,261,973) Amortization (1,141,691)|Operating 1,141,681
February Interest 86,618 jinterest 30,316 |Nonoperating (30,316)
02-28-2009|Ralance before interest 22,794,020 (1,111,375)|Total 1,111,375
Lehman Settlement (235,815) March DFIT Expense ADFIT
March Surcharge Amortization (2,952,188) Amortization (1,033,266) | Operating 1,033,266
March Interest 75,182 ]Jinterest 26,314 |Nonoperating (26,314)
03-31-2009|Balance before interest 19,606,017 (1,006,952) Total 1,006,952
April DFIT Expense ADEIT
April Surcharge Amortization (2,454,085) Amortization (858,930) | Operating 858,930
April Interest 65,177 jinterest 22,812 |Nonoperating (22,812)
04-30-2009|Balance before interest 17,151,932 (836,118)|Total 836,118
May DFIT Expense ADFIT
May Surcharge Amortization (2,226,250) Amortization (779,188) {Operating 779,188
May Interest 56,878 Jinterest 19,907 |Nonoperating (19,907)
05-31-20098|Balance before interest 14,925,682 (759,281)|Total 759,281
June DFIT Expense ADFIT
June Surcharge Amoriization (2,260,122) Amortization (791,043){Operating 791,043
June Interest 48,923 {Interest 17,123 |Nonoperating (17,123)
06-30-2009|Balance before interest 12,665,560 (773,920) | Total 773,920
06-30-2009| Transfer from 186290 7,377,531
06-30-2009|GL Balance including interest 13,097,252 July DFIT Expense ADFIT
July Surcharge Amortization (2,154,547) Amortization (754,091) |Operating ] 754,091
July Interest 63,473 |Interest 22 216 |Nonoperating (22,216)
07-31-2009|Balance before interest 18,320,236 (731,875)|Total 731,875
August DFIT Expense ADFIT
August Surcharge Amortization (2,520,337) Amortization (882,118){Operating 882,118
August Interest 55,824 jinterest 19,538 |Nonoperating (19,538)
08-31-2009|Balance before interest 15,799,899 (862,580)|Total 862,580
September DFIT Expense ADFIT
September Surcharge Amortization (2,443,101) Amortization (855,085) |Operating 855,085
September Interest 47,703 ]Interest 16,696 |Nonoperating (16,696)
09-30-2009|Balance before interest 13,356,798 (838,389){Total 838,389
October DFIY Expense ADFIT
October Surcharge Amortization (2,180,480) Amortization (763,168)|Operating 763,168
October interest 40,139 |Interest 14,049 |Nonoperating (14,049)
10-31-2009|Balance before interest 11,176,318 (749,119)|Total 749,119
November DFIT Expense ADFIT
November Surcharge Amortization (2,457,241) Amortization (860,034){Operating 860,034
November Interest 32,551 jinterest 11,393 [Nonoperating (11,393)
11-30-2009|Balance before interest 8,719,077 (848,641)|Total 848,641
December DFIT Expense ADFIT
December Surcharge Amoriizafion (2,748,805) Amortization (962,082) |Operating 962,082
December Interest 24,033 {Interest 8,412 |Nonoperating (8,412)
12-31-2009|Balance before interest 5,970,272 (953,670){Total 953,670
GL Balance Activity GL Balance
11-30-2009 Dec-09 12-31-2009
Net ERM Balance 6,233,995 8,958,767 (2,724,772) 6,233,995
ADFIT Balance (2,181,898)
2009 WA deferred power costs.Xis 182350 WA ERM DEF BAL ¢ Page 17 of 25



Deferral Report

Month of Dec '09
Page 15 of 22
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Deferral Report
Month of Dec ‘09
Page 16 of 22
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Electric Revenue Report by Revenue Class
Current Month and Year-to-Date

for Accounting Period : 200912 , State Code : WA
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