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bankruptcy estate and its reorganization.
  A creditor may receive relief from the automatic stay to take action against property of the estate if the Bankruptcy Court finds that the property at issue is not necessary for an effective reorganization and the debtor has no equity in the property, or if there is other cause including a lack of adequate protection such as when a secured creditor's collateral is rapidly depreciating in value.


Because the automatic stay prevents creditors from taking actions to recover on the debtor's obligations, creditors must file claims with the Bankruptcy Court seeking compensation for such claims or the Chapter 11 debtor must have scheduled the claims as uncontested.


Unless the relevant parties to the bankruptcy agree otherwise, claims, and shareholder interests are paid in accordance with statutory priorities.
  Secured claims with valid perfected liens on property are entitled to payment equal to the value of their liens.  To the extent that the value of collateral securing a creditor's claim is insufficient to cover the full amount of the claim, that creditor's claim is considered secured only up to the value of the collateral.  The unsecured portion is treated as general unsecured debt.  Administrative expenses necessary to keep the debtor operational during bankruptcy, including the professional fees for the debtor-in-possession and the official creditors committee, are normally treated as the highest priority of unsecured claims.  General unsecured claims come next in priority and the equity interests of shareholders come last.  In some cases, a court will grant a particular creditor a super-priority for post-petition 

� See 11 U.S.C. § 105.


� See 11 U.S.C. § 362(d).


� For Chapter 7 liquidation cases, order of payment is set out in 11 U.S.C. § 726.





