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FORWARD-LOOKING CAPM

UTILITY PROXY GROUP

Market Rate of Return

Dividend Yield (a)

Growth Rate (b)
Market Return (c)

Less: Risk-Free Rate (d)
Long-term Treasury Bond Yield

Market Risk Premium (e)

Proxy Group Beta (f)

Proxy Group Risk Premium (g)

Plus: Risk-free Rate (d)
Long-term Treasury Bond Yield

Implied Cost of Equity (h)

Schedule WEA-9
Page 1 of1

2.2%

11.0%

13.2%

4.4%
8.8%
0.89

7.8%

4.4%

12.2%

(a) Weighted average dividend yield for the dividend paying firms in the S&P 500 from

www.valueline.com (Retreived Dec. 11, 2007).

(b) Weighted average of IBES and Value Line growth rates for the dividend paying firms in the
S&P 500 based on data from Standard & Poor's Earnings Guide (Nov. 2007) and

www.valueline.com (Retreived Dec. 11, 2007).

(©) (a)+(b)

Average yield on 20-year Treasury bonds for January 2008 from the Federal Reserve Board at
http://www.federalreserve.gov/releases/h15/data/Monthly/H15_TCMNOM_ Y20.txt.

(e) (o)-(d).

() The Value Line Investment Survey (Nov. 30 & Dec. 28, 2007, Feb. 8, 2008).

(g) (e)x(f).
(h) (d)+(g)-



FORWARD-LOOKING CAPM Schedule WEA-10

Page1of1
NON-UTILITY PROXY GROUP
Market Rate of Return

Dividend Yield (a) 2.2%

Growth Rate (b) 11.0%

Market Return (c) 13.2%
Less: Risk-Free Rate (d)

Long-term Treasury Bond Yield 4.4%
Market Risk Premium_(e) 8.8%
Proxy Group Beta (f) 0.80
Proxy Group Risk Premium (g) 7.0%
Plus: Risk-free Rate (d)

Long-term Treasury Bond Yield 4.4%
Implied Cost of Equity (h) 11.4%

(a)

Weighted average dividend yield for the dividend paying firms in the S&P 500 from
www.valueline.com (Retreived Dec. 11, 2007).

Weighted average of IBES and Value Line growth rates for the dividend paying firms in the
S&P 500 based on data from Standard & Poor's Earnings Guide (Nov. 2007) and
www.valueline.com (Retreived Dec. 11, 2007).

(a) + (b)

Average yield on 20-year Treasury bonds for January 2008 from the Federal Reserve Board at
http://www.federalreserve.gov/releases/h15/data/Monthly/H15_TCMNOM_ Y20.txt.

(c) - (d).

www.valueline.com (retrieved Feb. 6, 2008).

(e) x (f).

(d) +(g).



HISTORICAL CAPM Schedule WEA-11

Page1of1

UTILITY PROXY GROUP
Market Risk Premium

Long-Horizon Equity Risk Premium (a) 7.1%
Proxy Group Beta (b) 0.89
Proxy Group Risk Premium (c) 6.3%
Plus: Risk-free Rate (d)

Long-term Treasury Bond Yield 4.4%
Implied Cost of Equity (e) 10.7%

(a) Arithmetic mean risk premium on Large Company Stocks from 1926-2006 reported by
Ibbotson Associates, Stocks, Bonds, Bills, and Inflation, Valuation Edition, 2007 Yenrbook , at
Appendix C, Table C-1, p. 262.

(b) The Value Line Investment Survey (Nov. 30 & Dec. 28, 2007, Feb. 8, 2008).

© ()x )

Average yield on 20-year Treasury bonds for January 2008 from the Federal Reserve Board at
http://www.federalreserve.gov/releases/h15/data/Monthly/H15_TCMNOM_ Y20.txt.

(€) ()+(d).



HISTORICAL CAPM Schedule WEA-12

Page1of1

NON-UTILITY PROXY GROUP
Market Risk Premium

Long-Horizon Equity Risk Premium (a) 7.1%
Proxy Group Beta (b) 0.80
Proxy Group Risk Premium (c) 5.6%
Plus: Risk-free Rate (d)

Long-term Treasury Bond Yield 4.4%
Implied Cost of Equity (e) 10.0%

(a) Arithmetic mean risk premium on Large Company Stocks from 1926-2006 reported by
Ibbotson Associates, Stocks, Bonds, Bills, and Inflation, Valuation Edition, 2007 Yearbook , at
Appendix C, Table C-1, p. 262.

(b) www.valueline.com (retrieved Feb. 6, 2008).

(¢) (a)x(b).

(d)

Average yield on 20-year Treasury bonds for January 2008 from the Federal Reserve Board at
http://www.federalreserve.gov/releases/h15/data/Monthly/H15_TCMNOM_ Y20.txt.

(e) (o)+(d).
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