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ratepayer interest associated with the Dex sde will be fully satisfied when rates no

longer require the support of the imputation of directory revenues.

DOESTHE DEX SALE REQUIRE COMMISSION APPROVAL?

No. QC does not believe the Dex sdleis subject to Chapters 80.12 RCW or 480-
143 WAC. RCW 80.12.020 requires pre-approva of any sde, lease, assgnment
or other disposal by a public service company or any of its franchises, properties or
fadilitieswhich are necessary or useful in the performance of its duties to the
public. WAC 480-143-480(4) clarifiesthat, for purposes of RCW 80.12.020,
property is not “necessary or useful” if it is excluded from the public service

company’ srate base.

QC does not suggest that this lack of authority changes the Commission's rulings
in the prior dockets associated with directory revenues and/or earnings and the
imputation of those revenues for ratemaking purposes. QC'sinterpretation of the
Accounting Order {whieh-hdd is that QC retained the right to publish directories
and the goodwill associated with the directory advertising business) isthane

approva-ist+eguired-under QC' sinterpretation of Washington law isthat no
Commission gpproval is required for the sale or transfer of this asset to the Buyer.

The goodwill associated with the directory advertising business in Washington and
the right to publish adirectory on behdf of Qwest have dways been excluded

from the rate base of PT& T, PNB, U SWEST and QC. In fact, thereis no asset of
any kind on QC's Washington regulated asset accounts which pertains to the
directory business. As such, the sde of goodwill to the Buyer and the right to
publish directories on behaf of Quwest do not require Commission gpprovd, even

if the transferor is QC.



