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1. Please provide a populated version of the “modified” Rural LEC Model (see: Attachment 
2), for each Local Exchange Company’s operations, with 2009 Total Washington results, 
in Excel (.xls) electronic format. NOTE: Attachment 2 has been modified in order to 
remove working capital from line 7 and to include federal universal service fund revenue 
by adding line 23 as a separate line item. NOTE: The Excel file is attached to this e-
mail as, “Attachment 2 – ( RLEC Model ).xls” 

  

2. Please provide Part 64 cost allocation model (or manual if available) including detailed 
calculations and explanations of the assumptions used in the allocations to non-regulated 
operations. 

  

3. Please explain in narrative form each “Known and Measurable” adjustment. 

The adjustment for Accumulated Deferred Income Taxes is a result of the corporation 
having an “S” corporation status and taxes are paid at the personal stockholder level.  
For this analysis, Accumulated Deferred Income Taxes should be reflected thus reducing 
the Total Company Average Net Investment. 

The Adjustment for Network Access Services Revenue is the result of Prior Period 
Revenues from 2008 and 2007 that were booked and received in 2009.  It is also Prior 
Period Revenues reductions attributable to 2009 that were received in either 2010 or 
2011. 

  

4. Please provide the Corporate Operations Expense adjustment for 2009, if any, based on 
the FCC’s rule in 47 CFR 36.621(a)(4). 

Corporate Operations Expense adjustment was $1,765,012.05 for Whidbey Telephone 
Co. 

5.Please provide: 

a.   List of all affiliated companies. 

1. Western Long Distance 

2. FiberCloud, Inc. 

3. American Alarm Systems 

4. WaterCrest, Inc. 

5. Second Wind at Ten 

6. Hat Island Telephone Company 

b.   Balance sheet and an income statement for each affiliated company that has any 
transaction(s) with the LEC (other than purchase of regulated tariffed services). 

c.   Consolidated balance sheet and income statement for the combined LEC and all 
of its affiliated companies (as defined in FCC Part 32 and 64 rules for this 
purpose). The balance sheets should be as of December 31, 2009, and the 
income statements should be for the twelve months ended December 31, 2009, 
respectively. 
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6. Please explain how shared costs are apportioned between the regulated operations of 
the LEC and each affiliated company listed in the response to the previous question 5., 
above. 

         Whenever possible, costs are directly paid by and directly assigned to the 

responsible affiliated company.  Costs that are joint in nature are apportioned 

based on common usage factor(s). 

  

7. Please complete the attached list (see: Attachment 3) for each LEC and each affiliated 
company operating in the state of Washington. Attachment 3 has been modified in order 
to include the company’s name and date. 

  

8. For each bundled service offered by the LEC that includes a regulated service, please 
provide an example of how the revenues are booked within each regulated company and 
non-regulated affiliate, if any. 

  

9. Please provide a trial balance of accounts at a Class B accounting level, if available, 
(including amount and description for each detailed account) as of the twelve months 
ended December 31, 2009, in an electronic format.  If a more detailed accounting level is 
available, up to Class A accounting level, please provide the trial balance of accounts at 
that level in an electronic format for the same period in lieu of the Class B accounting 
level. 

  

10. Within the LEC service territory, please provide the number of retail customers served by 
the LEC for each type and class of voice-grade, narrowband, and broadband services 
provided during the month of December, 2009. 

Voice Grade customers 

 Residential – 9569 

 Single Line Business – 719 

 Multiple Line Business - 845 

Narrowband customers = 334 

Broadband customers 

 Residential – 5719 

 Business - 887 
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11. Please provide a complete copy of the audited financial statements for 2009 for the LEC 
[unless unavailable, then provide either a copy of the audited financial statements for 
2009 for the parent company (consolidated) or a complete copy of the 2009 federal 
income tax return filing made on behalf of the regulated local exchange company]. 

 


