
(A
)

C
on

tra
ct

P
er

io
d 

(1
)

(B
)

C
al

en
da

r
Y

ea
r

(C
)

H
ou

rly
C

on
tra

ct
Q

ua
nt

ity
(M

W
) (

1)

(D
)

C
on

tra
ct

P
er

io
d

E
ne

rg
y

(M
W

h)
 (2

)

(E
)

P
P

A
 P

ric
e 

$/
M

W
h 

(1
)

(F
)

W
U

TC
 S

ta
ff 

P
ro

po
se

d 
E

qu
ity

 
R

et
ur

n 
($

/M
W

h)
 

(3
)

(G
)

A
nn

ua
l P

P
A

 P
ric

e 
(4

)

(H
)

E
qu

ity
R

et
ur

n 
(5

)

(I) To
ta

l
C

os
t (

6)

(J
)

C
ha

ng
e 

in
 

C
on

tra
ct

P
er

io
d 

E
ne

rg
y 

(M
W

h)
 (7

)

(K
)

C
ha

ng
e 

in
 T

ot
al

 
C

os
t (

8)

(L
)

C
ha

ng
e 

in
 M

ar
ke

t 
P

ur
ch

as
es

 (9
)

(M
)

E
st

im
at

ed
 N

et
 C

os
t 

of
 C

oa
l T

ra
ns

iti
on

 
P

P
A

 (1
0)

(N
)

C
ha

ng
e 

in
 R

at
es

 
(1

1)
D

ec
 1

 2
01

4 
To

 N
ov

 3
0 

20
15

20
14

18
0

1,
57

6,
80

0
   

$X
X

.X
X

$1
.0

0
$X

X
X

X
X

X
X

X
X

$1
,5

76
,8

00
$X

X
X

X
X

X
X

X
X

1,
57

6,
80

0
   

   
$X

X
X

X
X

X
X

X
X

($
39

,9
71

,8
80

.0
0)

$X
X

X
X

X
X

X
X

X
$X

X
X

X
X

X
X

X
X

D
ec

 1
 2

01
5 

To
 N

ov
 3

0 
20

16
20

15
28

0
2,

45
2,

80
0

   
$X

X
.X

X
$1

.0
0

$X
X

X
X

X
X

X
X

X
$2

,4
52

,8
00

$X
X

X
X

X
X

X
X

X
87

6,
00

0
   

   
   

$X
X

X
X

X
X

X
X

X
($

22
,2

06
,6

00
.0

0)
$X

X
X

X
X

X
X

X
X

$X
X

X
X

X
X

X
X

X
D

ec
 1

 2
01

6 
To

 N
ov

 3
0 

20
17

20
16

38
0

3,
32

8,
80

0
   

$X
X

.X
X

$1
.0

0
$X

X
X

X
X

X
X

X
X

$3
,3

28
,8

00
$X

X
X

X
X

X
X

X
X

87
6,

00
0

   
   

   
$X

X
X

X
X

X
X

X
X

($
22

,2
06

,6
00

.0
0)

$X
X

X
X

X
X

X
X

X
$X

X
X

X
X

X
X

X
X

D
ec

 1
 2

01
7 

To
 N

ov
 3

0 
20

18
20

17
38

0
3,

32
8,

80
0

   
$X

X
.X

X
$1

.0
0

$X
X

X
X

X
X

X
X

X
$3

,3
28

,8
00

$X
X

X
X

X
X

X
X

X
-

   
   

   
   

   
  

$X
X

X
X

X
X

X
X

X
$0

.0
0

$X
X

X
X

X
X

X
X

X
$X

X
X

X
X

X
X

X
X

D
ec

 1
 2

01
8 

To
 N

ov
 3

0 
20

19
20

18
38

0
3,

32
8,

80
0

   
$X

X
.X

X
$1

.0
0

$X
X

X
X

X
X

X
X

X
$3

,3
28

,8
00

$X
X

X
X

X
X

X
X

X
-

   
   

   
   

   
  

$X
X

X
X

X
X

X
X

X
$0

.0
0

$X
X

X
X

X
X

X
X

X
$X

X
X

X
X

X
X

X
X

D
ec

 1
 2

01
9 

To
 N

ov
 3

0 
20

20
20

19
38

0
3,

32
8,

80
0

   
$X

X
.X

X
$1

.0
0

$X
X

X
X

X
X

X
X

X
$3

,3
28

,8
00

$X
X

X
X

X
X

X
X

X
-

   
   

   
   

   
  

$X
X

X
X

X
X

X
X

X
$0

.0
0

$X
X

X
X

X
X

X
X

X
$X

X
X

X
X

X
X

X
X

D
ec

 1
 2

02
0 

To
 N

ov
 3

0 
20

21
20

20
38

0
3,

32
8,

80
0

   
$X

X
.X

X
$1

.0
0

$X
X

X
X

X
X

X
X

X
$3

,3
28

,8
00

$X
X

X
X

X
X

X
X

X
-

   
   

   
   

   
  

$X
X

X
X

X
X

X
X

X
$0

.0
0

$X
X

X
X

X
X

X
X

X
$X

X
X

X
X

X
X

X
X

D
ec

 1
 2

02
1 

To
 N

ov
 3

0 
20

22
20

21
38

0
3,

32
8,

80
0

   
$X

X
.X

X
$1

.0
0

$X
X

X
X

X
X

X
X

X
$3

,3
28

,8
00

$X
X

X
X

X
X

X
X

X
-

   
   

   
   

   
  

$X
X

X
X

X
X

X
X

X
$0

.0
0

$X
X

X
X

X
X

X
X

X
$X

X
X

X
X

X
X

X
X

D
ec

 1
 2

02
2 

To
 N

ov
 3

0 
20

23
20

22
38

0
3,

32
8,

80
0

   
$X

X
.X

X
$1

.0
0

$X
X

X
X

X
X

X
X

X
$3

,3
28

,8
00

$X
X

X
X

X
X

X
X

X
-

   
   

   
   

   
  

$X
X

X
X

X
X

X
X

X
$0

.0
0

$X
X

X
X

X
X

X
X

X
$X

X
X

X
X

X
X

X
X

D
ec

 1
 2

02
3 

To
 N

ov
 3

0 
20

24
20

23
38

0
3,

32
8,

80
0

   
$X

X
.X

X
$1

.0
0

$X
X

X
X

X
X

X
X

X
$3

,3
28

,8
00

$X
X

X
X

X
X

X
X

X
-

   
   

   
   

   
  

$X
X

X
X

X
X

X
X

X
$0

.0
0

$X
X

X
X

X
X

X
X

X
$X

X
X

X
X

X
X

X
X

D
ec

 1
 2

02
4 

To
 N

ov
 3

0 
20

25
 (1

2)
20

24
30

0
2,

68
7,

52
0

   
$X

X
.X

X
$1

.0
0

$X
X

X
X

X
X

X
X

X
$2

,6
87

,5
20

$X
X

X
X

X
X

X
X

X
(6

41
,2

80
)

   
   

  
$X

X
X

X
X

X
X

X
X

$1
6,

25
6,

44
8.

00
$X

X
X

X
X

X
X

X
X

$X
X

X
X

X
X

X
X

X
D

ec
 1

 2
02

5 
to

 D
ec

 3
1 

20
25

20
25

30
0

22
3,

20
0

   
   

$X
X

.X
X

$1
.0

0
$X

X
X

X
X

X
X

X
X

$2
23

,2
00

$X
X

X
X

X
X

X
X

X
(2

,4
64

,3
20

)
   

  
$X

X
X

X
X

X
X

X
X

$6
2,

47
0,

51
2.

00
$X

X
X

X
X

X
X

X
X

$X
X

X
X

X
X

X
X

X
To

ta
l C

on
tr

ac
t l

es
s 

le
ap

 d
ay

s
33

,5
70

,7
20

 
$X

XX
XX

XX
XX

$3
3,

57
0,

72
0

$X
XX

XX
XX

XX
22

3,
20

0
   

   
   

$X
XX

XX
XX

XX
($

5,
65

8,
12

0.
00

)
$X

XX
XX

XX
XX

$X
XX

XX
XX

XX

(1
) E

xh
ib

it 
N

o.
 _

__
(R

G
-3

C
) a

t p
ag

es
 1

6,
 1

7 
an

d 
45

.
(2

) S
um

 o
f t

he
 n

um
be

r o
f M

W
h 

to
 b

e 
de

liv
er

ed
 u

nd
er

 th
e 

C
oa

l T
ra

ns
iti

on
 P

P
A

 fo
r t

he
 re

sp
ec

tiv
e 

pe
rio

ds
.  

Fe
br

ua
ry

 2
9 

of
 le

ap
 y

ea
rs

 h
as

 b
ee

n 
re

m
ov

ed
 fo

r r
at

e 
ca

lc
ul

at
io

n.
(3

) E
xh

ib
it 

N
o.

 _
__

(D
C

G
-1

H
C

T)
 a

t p
ag

e 
11

, l
in

e 
21

, t
hr

ou
gh

 p
ag

e 
12

, l
in

e 
22

(4
) C

ol
um

n 
(G

) =
 C

ol
um

n 
(D

) x
 C

ol
um

n 
(E

) 
(5

) C
ol

um
n 

(H
) =

 C
ol

um
n 

(D
) x

 C
ol

um
n 

(F
)

(6
) C

ol
um

n 
(I)

 =
 C

ol
um

n 
(G

) +
 C

ol
um

n 
(H

)
(7

) C
ol

um
n 

(J
) =

 D
iff

er
en

ce
 in

 th
e 

C
on

tra
ct

 P
er

io
d 

E
ne

rg
y 

(C
ol

um
n 

(D
))

 fo
r t

he
 c

ur
re

nt
 C

on
tra

ct
 P

er
io

d 
an

d 
th

e 
C

on
tra

ct
 P

er
io

d 
E

ne
rg

y 
(C

ol
um

n 
(D

))
 fo

r t
he

 p
re

vi
ou

s 
C

on
tra

ct
 P

er
io

d
(8

) C
ol

um
n 

(K
) =

 D
iff

er
en

ce
 in

 th
e 

To
ta

l C
os

t (
C

ol
um

n 
(I)

) f
or

 th
e 

cu
rr

en
t C

on
tra

ct
 P

er
io

d 
an

d 
th

e 
To

ta
l C

os
t (

C
ol

um
n 

(I)
) f

or
 th

e 
pr

ev
io

us
 C

on
tra

ct
 P

er
io

d
(9

) C
ol

um
n 

(L
) =

 -$
25

.3
5/

M
W

h 
x 

C
ol

um
n 

(J
). 

 F
or

 il
lu

st
ra

tiv
e 

pu
rp

os
es

, c
ur

re
nt

 m
ar

ke
t r

at
es

 ($
25

.3
5/

M
W

h)
 b

ui
lt 

in
to

 ra
te

s 
w

er
e 

us
ed

 to
 d

et
er

m
in

e 
th

e 
ch

an
ge

 in
 m

ar
ke

t p
ur

ch
as

es
.

(1
0)

 C
ol

um
n 

(M
) =

 C
ol

um
n 

(I)
 +

 C
ol

um
n 

(L
)

(1
1)

 C
ol

um
n 

(N
) =

 D
iff

er
en

ce
 in

 th
e 

E
st

im
at

ed
 N

et
 C

os
t o

f C
oa

l T
ra

ns
iti

on
 P

P
A

 (C
ol

um
n 

(M
))

 fo
r t

he
 c

ur
re

nt
 C

on
tra

ct
 P

er
io

d 
an

d 
th

e 
E

st
im

at
ed

 N
et

 C
os

t o
f C

oa
l T

ra
ns

iti
on

 P
P

A
 (C

ol
um

n 
(M

))
 fo

r t
he

 p
re

vi
ou

s 
C

on
tra

ct
 P

er
io

d
(1

2)
 T

he
 c

on
tra

ct
 is

 3
80

 M
W

 th
ro

ug
h 

D
ec

em
be

r 3
1,

 2
02

4.
  T

he
 v

ol
um

es
 c

ha
ng

es
 to

 3
00

 M
W

 J
an

ua
ry

 1
, 2

02
5.

R
ED

A
C

TE
D

VE
R

SI
O

N



Equity Return Calculation for Coal Transisition PPA
Assumptions Used to Find an Equity Return on an Equivalent Plant

346                Capacity of an Equivalent Plant (MW)
$215 Capital Cost Equivalent Plant $MM

31-Dec-14 Start Date
31-Dec-25 Stop date

133 PPA Term months 11.08333333 Yrs
7.80% WACC and Discount Rate
9.80% Equity Cost
48.0% Equity Ratio
7.24% Weighted Pre-tax Equity Return (Revenue Required)

Table 1. Summary of Pre-Tax Equity Return Results Commission Staff Method
B C D

15 $86.28 Nominal Total $MM
16 $66.76 PV Total $MM @7.8%
17 $0.97 "Levelized" $MM Monthly Update by Gomez
18 $0.65 Average $MM Monthly = B15 / 133
19 $11.65 "Levelized" $MM Annual
20 346                
21 $2.81 "Levelized" Monthly $/kW
22 $33.70 "Levelized" Annual $/kW
23 $3.85 "Levelized" $/MWh
24 33,156,480 Contract MWH
25 $85.17 Nominal Total $MM- Levlized return
26 $57.39 PV "Levelized $/MWh" Return $MM
27 $2.60 Simple Average = Nominal $/MWh
28 $57.34 PV "Levelized $/kW" Return $MM

0 215 133 0.072369231

MW

Italicized numbers revised
September 19, 2012



Equity Return Calculation for Coal Transisition PPA
Assumptions Used to Find an Equity Return on an Equivalent Plant

346                Capacity of an Equivalent Plant (MW)
$215 Capital Cost Equivalent Plant $MM

31-Dec-14 Start Date
31-Dec-25 Stop date

133 PPA Term months 11.08333333 Yrs
7.80% WACC and Discount Rate
9.80% Equity Cost
48.0% Equity Ratio
7.24% Weighted Pre-tax Equity Return (Revenue Required)

Table 2. Summary of Pre-Tax Equity Return Results PSE Method
B C D

15 $86.22 Nominal Total $MM
16 $66.76 PV Total $MM @7.8%
17 $0.74 Levelized $MM Monthly PSE Orignial Calculation
18 $0.65 Average $MM Monthly = B15/133
19 $8.85 Levelized $MM Annual
20 346                
21 $2.13 Levelized Monthly $/kW
22 $25.59 Levelized Annual $/kW
23 $2.92 Levelized $/MWh
24 33,595,680 Contract MWH
25 $98.15 Nominal Total $MM- Levlized return
26 $65.26 PV Levelized Return $MM
27 $2.57 Simple Average = Nominal $/MWh
28 $65.21 PV "Levelized $/kW" Return $MM

MW
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