Exhibit No.___ (RCM-2)
Docket UE-070565
Witness: Roland C. Martin

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
WASHINGTON UTILITIES AND DOCKET UE-070565
TRANSPORTATION COMMISSION,

Complainant,

Y.

PUGET SOUND ENERGY, INC,,

Respondent.

EXHIBIT TO
TESTIMONY OF

Roland C. Martin
STAFF OF
WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSI_ON

Restating and Pro forma Power Cost Adjustments

June 15, 2007



06L°98L $

SOELIR'E §  GLLEGELY § (rge1d)  § Wis'D $  £98°pf 3 TIFIPTOE §  SSE'5PS §  GLE'TREIR § (Zo¥'zss‘er) 3 I I6FTST'T ] AT AUISEY W (BOMNS 6T
- WP Jo aury Suipoy 8¢
DTS GE 12I°E1%°E UOISSTUISURL | -50XR L, Apadord LT
L66'066 (Ls9) S1£°280°1 799°085°6 uononposg-saxe Luadord 9z
PTLELYY LPRFTEIE s1EsY Alojenidsy - wopeznioury. 7
LETEZIS uorsspusuRl [ -ronessalday  fg
765369 LTFELE DT ) 850915 L1T°096'15 uonenpold- topeznIowyoneasg €7
SIv'99€ TEOEHG AM00€ - dxg woissmasuel],  gg
TP0'608°51 {E9F S+t 01} OET°18'08'8E°91000 SIUNORDRANS-95¢
(IST°L0E'F) 6L5'T8€'T8 {16£°€00's8) SISO O SABS-LEY 0T
- 106'40<'s 9RLLENTI $37°898'59 “Imd 19RO PUR OIPAH 61
SSESHE (ot'019'F) SUIODU] UCISSISIEL], A[QBLEA 8]
951°506'9 EER'ELI'L LOL'BBL'OS Fugaom-c9s 21
PPSERS L6 (z15'268°6) 1LE'c8p'st [Phd-LbS 93
vvm. £CL wum.m.}a :cﬂuﬁ—uohnm uo mvx._w,h :Gbnmm Pel
(2767 000'SSE T XgJ, AS1a1F HL0S[H BURIUOL] gt
15Ty © o {8P'E1D) 058921 BEN'G8LE souemsup Luadorg qs1
260'CT6° 1 (dmogy s19%20 M [9U]) SIGDUAE - SPRAYIAQ [JOLAE BG[
(648°€9Z°1) LTO'B6L'L - dxgmmed oyo-rss Sl
(L1Z'Pz0'1) - EASEUS] PUR T JNFOJ YOTBIN I0] SIOURMO[[ESI] 18y B[
(FIB'ESH16) (LbL'L69°99) . 169°8FL°0T8 Iapod paseyamd-ccs [
LLO°1EL'8 $91°810°0§ [and Welg-10§ €I
- £06°8ST'E 08'986'1 € - - - EIS'ETEEL - - - 166LTIL PpaI0e POIZ-KIBA00Y 19SSV PAXIT  ZI
- - - - - - - - - - 6HSTILTT 1310 194099 1988V PAXIA 11
(pes'osg'y) § - $ - : § - $ - $ - § - £ - 3 - s - $ 6LT'BOE'RT 3 Aranoamyg yssv LojenBsy oI
6
3
%90 L WIaLJo eI Xe1JO 13N L
[
(610°€66'vF) & 63E'ER0°62 $ vio'9sv'PET  § - $ - § - § 106'989'721 § - $ - g - § £F8'T08°ET0°1 $
- 68€ £80°67 FLO96Y FGT . 106°999°TT1 9Z1'6EE SE9 (paxtq) sseql Ajey uomonpoly ¢
[80°5€8°201 (pax1q) aseq ey UOISSIWISURI],
(610't66'FY)  § SE9°RT9°09T $ (e[qeirep ) stossy Aorendoy ¢
MOy
LY 180D JAMOJ
SHILITIEVIT — ONISNIDITTA EEL] HONVENSNI  XVL ADWANT SAXVLE AWOINT FIVSTH 1800 9007 'T€ I3quiadag
ANV SLESSY VT ITdve anm - ALY3dOUd  YNVINOW  AL¥4dOdd TVANIATIOO  NOISSINSNVIL  d0d STTVS IO PaIpuR syuowr 7|
ALOIVINOTA B2V [BAL 152,
oT-3aensufpy gryuaunsnlpy grjuamsmipy Lwaupsnfpy  gusunsafpy  gjmaumsnfpy prjuamysnipy g-juaunsnlpy -yusgsnfpy [-wsunsn{py
AAISAINOD AFLSALNOD AILSALNOD
21 40 | 9Bed
(z-moy) ‘ON Bayx3 ASYD ALVH ATINO IS0D HAMOd

§960.0- JOQWNN 134200 JLNM . ADMANT ANOS EFDNd




21 jo g abed
{z-woul

71665 § | 72668 $ - % EIB908'29TT & TOLSIESIT §  0S0°R0E § (6p6'vecL) 8 ey Surfaseqd ¥ KNS 67
100 $10°0 16L'66T 164°66Z 050°80¢ (65T7'8) Npar) Jo sury Suidpay gz
£%510 £91°0 1#9'8b4°¢ 0T5'$¢ uolssTsuRL  -saxe], Kpadord 17
ors'0 ors0 0Z8'BILIL 861°8€L°1 (L6p'pee) gonanporg-saxe] Auadoay o7
81671 BIS'T - DBE'ETTZE £E0°6RLS (z69'¥88) S1esSY Llolndoyg - UGHEZIIOWY T
o 0 LTS : uossTusuel ] -uoneaida 7
627'¢ 68T°€ 009°8L5°69 Z8E'RISLI (s65'6T6°1) uopoNpoL]- vopezmoury moneasidsq €
7900 7900 LOH'SIET S1H'99¢ AM00S - dxg uelssiuswRl], 7T
(Lzoo} (Lzoro ZTr'oLs) THO'698°ST QETTR'0R'SL'91000 SNMB3ZEANS-0%F 17
(Lzeo) (Lzeo) (£96°LT6'9) STH'SLOBL 8100 0 S3eS-Lpy QT
YLOF vLO0Y 969'S61°98 ZIH'L2e0 (9£0°00E) g Y10 PR 0PAH 61
(Z6E0) (zs1'0) {06£°590°t) SEE'SPS QEOU] UOISSTUSURLL S[qELEA 31
990'¢ 90°¢ 9€L°698F9 GTO'LLOPL Suaagm-s9s L1
ISt'g 1509 £OP'0E1°DEL ZEO'SFY'18 [ang-£4s 9t
$E0°0 FEOD FI6'ETL - a8 LONINPOIJ U SIXE], flOIARL Pg1
180°0 1800 £0L°604°1 (L68°6F) (£L6°0t) e[, AFIaug o193 BUBIOp %1
020°0 0800 TI6'P69°1 (92Lv6) (62205} souemsu] Apadog as1
1600 160°0 RET'RIEL (09%'F) (09%') (dwe) s1aji0m jou]) SIgAUSH - SPEAYPAQ [[0MKed B[
60E°D 60E°0 BYI'PESD (628°€9T°1) dxg somod BNO-LEC ST
(o) (bLy o} (L12've0%01) (L1Z°720'01} EYSBUSL PR T WIOJ YOTEIA 10] SOOURMO|[SIT @€y Bp[
[118 13 61€71€ 0EI°£E9°299 (198 111'851) Iamod paseysmg-g6s b1
LLL'T LLLT THBGPLBS LLOFLEL'S |ong weAg-108 £l
PSS $05°S - BEEIPFOLL LTF19T'st - (g62°20T°0) DPaI0)oRY POIJ-AISA0D5Y 1S5V PAXL]  ZI
PSSO ¥e50 - GRS TILL - - - 1211y A13A00F WSSV PAXE] T
L0l § | Lo $ - §  6l¥'EeL T $  (oog'pIss) § - § (926°£L9) $ A1pA00YY 1955y Aloje|13¥ 0T
6
3
%S0°L WMRIIO JRIXEIJO SN £
9
- $  06FIPLGRE1 § tb9'3E6'S9E § - $ {869'v1E'sE}  §
€86 1S0°TLOT L5819 {£0S'€ES 6T} (pax1d) aseg ey uonOnpold ¢
180°C£8°401 - (PoxLf) o5L 1LY UOISSTWSLRLL ¢
- $  STHPs8s0T $  (paz'yesos) § 0 - § {1s118L'9) 8 (21qeeep) siassy Lojemday ¢
noy
NBY IS0 3o
695 LST'IT 6951611 dN-AMEL XYL 900 “Te19qWadRq  INAWISACAY LIQTEs A0 NI INTWLSNIAY
YAW/SROT 150D | YMIN/SR[I0Q e HONO¥HL MOTI PapUD SyIuow 7| VIOL DNIDAIH NOLLINAOEd
N YI00d £00T WEN DRODd L00T VISYNAL pasafpy
dn-anry, xe), y@nonyy | do-anuy, xey yinoyy, £T-umisnipy 1 uamsanipy 1T uamsnipy
MO BYSEUSL AO[ BYSEU], UALSALNOD JALSHINOD
Surpmour Swipnpoxg
"ON HaIux3 ASYD ALVH AINO IS0D HEMOJ

595040~ JSQUINN 383200 I LN

. ADWANT ANNOS LaD0d




Docket Number UE-070565
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Adjustments to Test Year Test Year Power Cost Rate
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| Adjustment1 |

PUGET SOUND ENERGY

POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008

POWER COST

LINE ADJUSTED

NO. DESCRIPTION TEST YEAR  TEST YEAR ADJUSTMENT
1 PRODUCTION EXPENSES:
2 FUEL:
3 501-STEAM FUEL $ 50,018,165 $ 58,749,842 8,731,677
4 547-FUEL 48,485,371 38,586,859 (9,898,512)
5 PURCHASED AND INTERCHANGED:
6  555-PURCHASED POWER 820,748,691 754,090,944 (66,657,747)
7 RATE DISALLOWANCES FOR MARCH POINT 2 AND TENASKA - (10,024,217) (10,024,217)
8  557- OTHER POWER EXPENSE 10,263,800 8,099,921 (1,263,879)
9 WHEELING 50,788,707 57,960,540 7,171,833
10 HYDRO AND OTHER POWER 65,868,284 77,990,870 12,122,586
11 TRANS. EXP. INCL. 500KV O&M 949,052 1,315,467 366,415
12 SALES FOR RESALE (85,003,391) (2,620,812) 82,382,579
13 PURCHASES/SALES OF NON-CORE GAS (16,445,463) (576,422) 15,869,042
14 'WHEELING FOR OTHERS - COLSTRIP, 3RD AC & NI (4,610,746) (4,065,390) 545,355
15 INCREASE (DECREASE) EXPENSE 941,062,470 980,407,602 39,345,133
16
17 LESS: SALES FOR RESALE ( LINE 12) 85,003,391 2,620,812 (82,382,579)
18 LESS: WHEELING FOR OTHERS ( LINE 14) 4,610,746 4,065,390 (545,355)
19 SCH. 94 - RES./FARM CREDIT - - -
20 INCREASE(DECREASE) EXPENSE 1,030,676,606 987,093,804 §  (43,582,802)
21 TRANS. EXP. INCL. 500KV O&M (LINE 11) (1,315,467)
22 PURCHASES/SALES OF NON-CORE GAS ( LINE 13) 576,422
23 POWER COSTS PER G/L ' 986,354,759
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| Adjustment2 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008
SALES FOR RESALE

LINE ADJUSTED :
NO. DESCRIPTION TEST YEAR TEST YEAR ADJUSTMENT

I SALES FOR RESALE - OTHER UTILITIES 3 (85003391) § (2,620,812) § 82,382,579
2 INCREASE (DECREASE) EXPENSE $ (85,003,391) § (2,620,812) § 82,382,579
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|  Adjustment3 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008

TRANSMISSION INCOME
LINE ADJUSTED
NQO. DESCRIPTION _ TEST YEAR  TEST YEAR ADJUSTMENT
1 REVENUE - WHEELING FOR OTHERS - COLSTRIP, 3RD AC & NI $  (4,610,746) § (4,065,390} § 545,355

2  INCREASE (DECREASE) EXPENSE §  (4,610,746) § (4,065,390) § 545,355
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Adjustment 4
]

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELYE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008

GOLDENDALE
ADJUSTED
NO. DESCRIPTION TEST YEAR  RATE YEAR ADJUSTMENT
NEW PLANT RATEBASE :
PLANT BALANCE $ - % 127,714,847 § 127,714,847
ACCUM DEPRECIATION - (4,656,826) (4,656,826)
DEFERRED INCOME TAX - (391,120) (391,120)
NET GOLDENDALE PLANT RATEBASE - 122,666,901 122,666,901
FIXED ASSETS RECOVERY - 13,323,513 13,323,513
GOLDENDALE OPERATING EXPENSE
GOLDENDALE DEPRECIATION EXPENSE - - 4,516,058 4,516,058
GOLDENDALE PROPERTY INSURANCE - 126,850 126,850
GOLDENDALE PROPERTY TAXES - 1,082,315 1,082,315
- 5,725,223 5,725,223

Vo AR W — o 0RO B W -

[N S S I ]
BN =D

POWER COST ASSOCIATED WITH GOLDENDALE (Prod. Factor adjusted in Prod. Adj.)

NATURAL GAS FUEL - 91,543,544 91,543,544
PURCHASE AND INTERCHANGE - (91,453,814) (91,453,814)
WHEELING - 6,905,196 6,905,196
SECONDARY SALES - {4,307,151) (4,307,151)
INCREASE (DECREASE) POWER COST - 2,687,775 2,687,775
PRODUCTION O&M (Prod. Factor adjusted in Prod. Adj.) - 8,504,901 8,504,901

INCREASE (DECREASE) EXPENSE $ - 5 30241412 3 30,241,412
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Adjustment 5 |
PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008
PROPERTY TAXES ON PRODUCTION PLANT
LINE ADJUSTED
NO. DESCR]_PTION TEST YEAR RATE YEAR ADJUSTMENT
1 RESTATED PROPERTY TAXES-PRODUCTION 3 9,680,662 § 9,680,005 § (657)
2 RESTATED PROPERTY TAXES-TRANSMISSION 3,413,121 3,448,641 35,520
3 INCREASE (DECREASE) EXPENSES $ 13,093,783 § 13,128,646 § 34,863




Docket Number UE-070565

Exhibit No. (RCM-2)
Adjustments to Test Year Test Year Power Cost Rate
Page 8 of 17

| Adjustment6 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2068
MONTANA ELECTRIC ENERGY TAX

1INE ADJUSTED
NO. DESCRIPTION TEST YEAR RATE YEAR ADJUSTMENT
1 PROFORMA kWh 5,014,285,714 - 5,005,930,515 (8,355,199)
2 TAX RATE 0.00035 0.00035 0.00035
3 .
4 MONTANA ENERGY TAX EXPENSE b 1,755,000 $ 1,752,076 § (2,924}
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I Adjustment 7 I

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008
PROPERTY INSURANCE ON PRODUCTION PLANT
LINE ADJUSTED
NO. DESCRIPTION TEST YEAR RATE YEAR ADJUSTMENT

1 PROPERTY INSURANCE EXPENSE b 1,789,633 3 1,575,790 § {213,848)

INCREASE(DECREASE) EXPENSE $ 1,789,638 $ 1,575,790 § (213,848)
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| Adjustment8 |
PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008
WILD HORSE

LINE ADJUSTED

NO. DESCRIPTION TEST YEAR RATE YEAR ADJUSTMENT
! WILD HORSE RATE BASE
2 UTILITY PLANT RATEBASE
3 PLANT BALANCE 5 23,371,245 § 377,586,033 § 354,214,788
4 ACCUMULATED DEPRECIATION (41,502)  (17,436,575) (17,395,073)
5 DEFERRED TAX (668,159)  (43,661,240) (42,993,081
6 DEFERRED TAX ASSET - 669,440 669,440
7 TOTAL UTILITY PLANT RATEBASE 22,661,584 317,157,658 294,496,074
8
9  OVERALL INCREASE TO RATEBASE % 22,661,584 § 317,157,658 § 294,496,074
10 :
11  WILD HORSE O&M
12 DEPRECIATION EXPENSE ON UTILITY PLANT 464,746 14,838,173 14,373,427
13 PROPERTY INSURANCE 130,195 172,746 42,551
14 PROPERTY TAXES 723,250 1,714,247 990,997
15 TOTAL O&M 1,318,191 16,725,166 15,406,975
16
17  GRAND TOTAL OF OPERATING EXPENSES 3 1,318,191 §% 16,725,166 § 15,406,975
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| Adjustment 9 {

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008

BAKER LAKE RELICENSING
LINE ADJUSTED
NO. DESCRIPTION TEST YEAR RATE YEAR ADJUSTMENT
1
2 BAKER LAKE RATE BASE
3 UTILITY PLANT RATEBASE
4 PLANT BALANCE 3 - 3 29,632,132 § 29,632,132
5 ACCUMULATED AMORTIZATION - (548,743) {548,743)
6 DEFERRED TAX - - -
7 TOTAL UTILITY PLANT RATEBASE - 29,083,389 29,083,389
8
9 OVERALL INCREASE TO RATEBASE b - 8 29,083,386 % 29,083,389

10

1t

12 BAKER LAKE O&M

13 AMORTIZATION OF BAKER LAKE RELICENSING - 658,492 658,492
14 TOTAL O&M $ - b 658,492 § 658,492
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| Adjustment 10 |
PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008
REGULATORY ASSETS AND LIABILITIES
LINE ADJUSTED
NO. DESCRIPTION TEST YEAR RATE YEAR ADJUSTMENT
I AMA OF REGULATORY ASSET/LIABILITY NET OF ACCUM AMORT AND DFIT
2  CABOT BUYOUT 3 5,558,533 ¢ 1,231,500 § (4,327,033)
3  TENASKA 164,055,798 126,839,375 (37,216,423)
4 BEP 26,483,884 22,408,333 (4,075,551)
5  WHITE RIVER PLANT COSTS 40,306,337 38,299,445 (2,006,892)
6  WHITE RIVER RELICENSING & CWIP 18,913,136 21,307,241 2,394,105
7 CANWEST (4,938,003) (857,075) 4,080,928
8 HOPKINS RIDGE 10,248,951 6,406,798 (3,842,153}
9 .
10 TOTAL REGULATORY ASSETS 260,628,635 215,635,610 (44,993,019
11
12
13 AMORTIZATION OF REGULATORY ASSET/LIABILITY
14 CABOT BUYOUT $ 2614000 $ 2436000 $ (178,000)
15 TENASKA 20,615,004 26,962,333 6,347,329
le¢ BEP 3,526,620 3,526,620 -
17  WHITE RIVER PLANT COSTS 1,494,702 1,494,702 (1)}
18  WHITE RIVER RELICENSING & CWTP - - -
19 CANWEST (3,797,508) (3,164,586) 632,922
20 HOPKINS RIDGE 1,872,029 1,743,503 (128,527)
21
22 TOTAL AMORTIZATION OF REGULATORY ASSET/LIAB 26,324 847 32,998,572 6,673,724
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Adjustment 11

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELYE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008

PRODUCTION ADJUSTMENT
PRODUCTION
LINE PROFORMA FACTOR NET
NO. DESCRIPTION AND RESTATED 2.681% AMOUNT
|  ©O&M ON PRODUCTION PROPERTY
2 PRODUCTION O&M INCLUDED IN 557:
3 WORKER'S COMPENSATION $ 181,269 § (4,860) $ 176,409
4 PROPERTY INSURANCE 1,875,386 (50,279) 1,825,107
5 ELECTRIC ENERGY TAX 1,752,076 (46,973) 1,705,103
6 TOTAL PRODUCTION O&M 3,808,731 (102,112) 3,706,619
7
8 GOLDENDALE POWER COSTS AND PRODUCTION O&M 11,192,676 (300,076) 10,892,601
. :
10 HEDGING LINE OF CREDIT 308,050 (8,259) 299,791
11
12 DEPRECIATION AND AMORTIZATION ON PRODUCTION
13 PROPERTY 71,972,940 (1,929,595) 70,043,346
14
15 PROPERTY TAXES ON PRODUCTION PROPERTY 12,476,567 (334,497) 12,142,070
16
17 TOTAL PRODUCTION ADJUSTMENT TO BASELINE RATE $ 99758964 § (2,674,538) § 97,084,426
18 '
19 PRODUCTION RATE BASE;
20 PRODUCTION PROPERTY $ 1,897,245224 5 (50,865,144) §  1,846,380,080
21 COLSTRIP COMMON FERC ADJUSTMENT 6,366,303 (170,681 6,195,622 _
22 COLSTRIP DEFERRED DEPRECIATION FERC ADJ. 2,496,283 (66,925) 2,429,358
23 ENCOGEN ACQUISITION ADJUSTMENT 43,330,708 {1,161,696) 42,169,012 :
24 [ESS PRODUCTION PROPERTY ACCUM DEER. (709,856,098) 19,031,266 (690,825,732)
25 LESS PRODUCTION PROPERTY ACCUM AMORT. (3,454,190) 92,607 (3.,361,583)
26 NET PRODUCTION PROPERTY 1,236,127,329 (33,140,574) 1,202,986,756
27
28 DEDUCT: : :
2¢  LIBR. DEPREC. PRE 1981 (AMA) (435,114) 11,665 (423 ,449)
30 LIBR. DEPREC. POST 1980 (AMA) (130,481,100) 3,498,198 (126,982,901)
31 OTHER DEF. TAXES (AMA) (3,625,625) 97,203 (3,528,422
22 ADJUSTMENT TO RATE BASE (134,541,839) 3,607,067 (130,934,772)
3 :
34 TOTAL ADJUSTMENT TO PRODUCTION RATE BASE $  LI01,585490 § (29,533,507 §  1,072,051,983
35
36
37 O&M ON REGULATORY ASSETS
38 AMORTIZATION OF REGULATORY ASSETS 32,998,572 (884,692) 32,113,880
39
40 TOTAL REGULATORY ASSET ADIUSTMENT TO BASELINERATE  § 32,998,572 § (884,692) § 32,113,380
41
42 REGULATORY ASSETS RATE BASE:
43 BPA POWER EXCHANGE INVESTMENT $ 22408333 § (600,767} $ 21,807,566
44 TENASKA REGULATORY ASSET 126,839,375 (3.400,564) 123,438,311
45  CABOT OIL REGULATORY ASSET 1,231,500 (33,017) 1,198,483
46  WHITE RIVER PLANT COSTS 28,299,445 (1,026,308) 37,272,637
47  WHITE RIVER RELICENSING & CWIP 21,307,241 (571,247) 20,735,994
48 CANWEST (857,075) 22,978 (834,097)
49  HOPKINS RIDGE PREPAID TRANSMISSION 6,406,798 (171,766) 6,235,032
50

51 TOTAL ADJUSTMENT TO REGULATORY ASSETS RATE BASE 3 215,635,616 % (5,781,191) § 209,854,425
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| Adjustment 12 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008
HEDGING LINE OF CREDIT

LINE ADJUSTED
NO. DESCRIFPTION TEST YEAR RATE YEAR ADJUSTMENT

1 HEDGING LINE Of CREDIT 3 - $ 308,050 $ 308,050
INCREASE(DECREASE) EXPENSE $ - $ 308,050 § 308,050
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PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008
TENASKA FLOW THROUGH TAX TRUE-UP

Page 15 of 17

Adjustment 13

LINE ADJUSTED
NO. DESCRIPTION RATE YEAR RATE YEAR ADJUSTMENT
1 TENASKA FLOW THROUGH TAX TRUE-UP* § - $ - $ -
2 INCREASE(DECREASE) EXPENSE b - b - $ -

*Net of Production Adjustment
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| Adjustment 14 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDED AUGUST 31, 2008
TEMPERATURE NORMALIZATION

LINE ACTUAL TEMP ADJ MWH ADJ FOR LOSSES

NO. DESCRIPTION GPI MWH GPI MWH CHANGE | 6.70% ]
1 Jan-06 2,190,234 2,327,053 136,819 127,652
2 Feb-06 2,031,682 2,029,308 (2,375) (2,216)
3 Mar-06 2,072,178 . 2,046,985 (25,193) - (23,505)
4 Apr-06 1,765,434 1,763,981 (1,453) (1,356)
5 May-06 1,697,517 1,708,138 10,621 9,909
6 Jun-06 1,606,550 1,602,017 (4,532) (4,229)
7 Jul-06 1,686,625 1,668,819 (17,806) (16,613)
8 Aug-06 1,680,862 1,681,595 733 684
9 Sep-06 1,628,039 1,625,480 (2,559) (2,388)

10 Oct-06 1,845,737 1,826,459 (19,278) (17,987)
11 Nov-06 2,117,926 2,094,170 (23,757) (22,165)
12 Dec-06 2,265,270 2,259,678 (5,592) (5,217) ’

13 Total 22,588,053 22,633,681 45,628 42,569 ' -
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i Adjustment 15

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED DECEMBER 31, 2006
RATE YEAR ENDPED AUGUST 31, 2008

CONVERSION FACTOR
LINE
NO. DESCRIPTION RATE

1 BADDEBTS 0.0045727
2 ANNUAL FILING FEE 0.0020000
3 STATE UTILITY TAX ((1-LINE 1) *3.873%) 3.873% 0.0385529
4

5  SUM OF TAXES OTHER 0.0451256
6 ,

7 CONVERSION FACTOR (1-LINES5) 0.9548744



