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Independent Auditor’s Report 
 
 
 
 
Board of Directors 
Western Elite Incorporated Services 
Roslyn, Washington 
 
We have audited the accompanying consolidated balance sheets of Western Elite Incorporated 
Services and Subsidiaries as of December 31, 2009 and 2008, and the related consolidated 
statements of income, stockholders' equity, and cash flows for the years then ended.  These 
consolidated financial statements are the responsibility of the Company's management.  Our 
responsibility is to express an opinion on these consolidated financial statements based on our 
audits. 
 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America.  Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements.  An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation.  We believe that our audits provide a reasonable basis 
for our opinion. 
 
As described in Note 6 to the financial statements, the assets received in 1999 in a 
nonmonetary transaction are not recorded at fair value as required by generally accepted 
accounting principles.   
 
In our opinion, except for the effects on the 2009 and 2008 financial statements of the matter 
discussed in the preceding paragraph, the financial statements referred to in the first paragraph 
present fairly, in all material respects, the financial position of Western Elite Incorporated 
Services and Subsidiaries as of December 31, 2009 and 2008, and the results of its operations 
and its cash flows for the years then ended in conformity with accounting principles generally 
accepted in the United States of America. 
 



 

Board of Directors Page 2 
Western Elite Incorporated Services 
 
 
Our audits were made for the purpose of forming an opinion on the basic consolidated 
financial statements taken as a whole.  The accompanying supplemental financial information 
is presented for the purpose of additional analysis and is not a required part of the basic 
consolidated financial statements.  Such information has been subjected to the auditing 
procedures applied in the audits of the basic consolidated financial statements and, in our 
opinion, is fairly stated in all material respects in relation to the basic consolidated financial 
statements taken as a whole. 
 
 
 
JOHNSON, STONE & PAGANO, P.S. 
 
July 27, 2010 
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WESTERN ELITE INCORPORATED SERVICES 
   AND SUBSIDIARIES 
 
CONSOLIDATED BALANCE SHEETS 
 
December 31, 2009 and 2008 
 
 
 
        2009               2008        
    (As Restated)   
ASSETS 
 
CURRENT ASSETS 
 Cash   $ 6,342,187 $ 7,287,645  
 Short-term investments    416,458 
 Accounts receivable - trade, less allowance for doubtful 
    accounts of (2009 - $529,118; 2008 - $322,018)  3,087,791  3,967,081 
 Other accounts receivable  167,762  196,551 
 Notes receivable from shareholders  1,063,676  317,120 
 Recoverable federal and state income taxes  563,797  364,357 
 Materials and supplies - at average cost  2,503,782  2,395,663 
 Other current assets  338,601  297,725 
 Current portion of notes receivable         218,200        328,104 
 
  Total Current Assets  14,285,796  15,570,704 
 
INVESTMENTS AND OTHER ASSETS 
 Plant previously in service  31,186  44,391 
 Notes receivable - less current portion classified as a 
    current asset  1,853,888  2,000,007 
 Investment in corporations and partnerships  783,596  623,479 
 Rural Telephone Finance Cooperative capital certificates  103,598  103,963 
 Cash surrender value of life insurance, less policy loans 
    (2009 - $1,048,207; 2008 - $1,018,637)  546,301  518,190 
 Land under development  8,378,008  7,490,209 
 Goodwill  892,814  724,313 
 Other assets     1,132,019        946,690 
 
  Total Investments and Other Assets  13,721,410  12,451,242 
 
PROPERTY, PLANT AND EQUIPMENT 
 Land   1,560,702  1,501,717 
 Depreciable plant and equipment  69,142,306  72,645,405 
 Allowance for depreciation (deduction)  (42,786,072)  (43,785,245) 
     27,916,936  30,361,877 
 Plant under construction  3,989,900  395,632 
 Plant held for future use          17,984                      
 
  Total Property, Plant and Equipment   31,924,820   30,757,509 
 
  Total Assets $  59,932,026 $  58,779,455 
 

REDACTED
REDACTED

REDACTED
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          2009               2008        
     (As Restated)   
LIABILITIES AND STOCKHOLDERS’ EQUITY 
 
CURRENT LIABILITIES 
 Accounts payable - trade $ 1,803,059 $ 1,231,434 
 Taxes, other than income taxes  276,089  245,537 
 Accrued payroll and benefits  1,045,297  968,228 
 Other current liabilities  330,427  248,604 
 Due to former partner  1,870,378  2,553,574 
 Current portion of long-term debt    2,008,900       928,562 
 
  Total Current Liabilities  7,334,150  6,175,939 
 
LONG-TERM DEBT, less portion classified as a 
   current liability  8,341,715  7,181,286 
 
OTHER LIABILITIES AND DEFERRED CREDITS 
 Deferred investment tax credits    710 
 Deferred federal and state income taxes  1,448,034  1,661,302 
 Noncontrolling interest    9,386,322  11,489,566 
 
  Total Other Liabilities and Deferred Credits  10,834,356  13,151,578 
 
  Total Liabilities  26,510,221  26,508,803 
 
STOCKHOLDERS’ EQUITY 
 Common stock  311,240  311,240 
 Additional paid-in capital  2,099,812  2,099,812 
 Retained earnings  29,729,577  29,478,397 
 Members’ equity  794,296 
 Accumulated other comprehensive income, 
    net of deferred federal income taxes       486,880       381,203 
 
  Total Stockholders’ Equity  33,421,805  32,270,652 
 
 
 
 
 
                                            
 
  Total Liabilities and Stockholders’ Equity $ 59,932,026 $ 58,779,455 

REDACTED
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WESTERN ELITE INCORPORATED SERVICES  
   AND SUBSIDIARIES  
 
CONSOLIDATED STATEMENTS OF INCOME 
 
Years Ended December 31, 2009 and 2008 
 
 
 
          2009               2008        
      (As Restated)   
REVENUES 
 Telephone service revenues $ 30,168,764 $ 29,613,455  
 Other operating revenues       902,131    1,584,324 
 
  Total Revenues  31,070,895  31,197,779 
 
EXPENSES 
 Operating expenses  11,860,654  12,029,201 
 General and administrative  13,268,928  11,237,684 
 Depreciation and amortization    5,382,276    5,703,656 
 
  Total Expenses  30,511,858  28,970,541 
 
  Operating Income  559,037  2,227,238 
 
OTHER INCOME (EXPENSE) 
 Interest and dividend income  227,307  337,639 
 Interest expense  (563,003)  (540,523) 
 Other income       631,926    2,320,049 
 
  Total Other Income       296,230    2,117,165 
 
  Income before Income Taxes and 
     Noncontrolling Interest   855,267  4,344,403 
 
INCOME TAXES  
 Currently payable  476,929  1,045,028 
 Deferred      (268,417)       230,017 
 
  Total Income Taxes       208,512    1,275,045 
 
  Income before Noncontrolling Interest  646,755  3,069,358 
 
NONCONTROLLING INTEREST       163,507       840,404 
 
  Net Income $      483,248 $   2,228,954

REDACTED
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WESTERN ELITE INCORPORATED SERVICES 
   AND SUBSIDIARIES  
 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
 
Years Ended December 31, 2009 and 2008 
 
 
 
        2009               2008        
             (As Restated) 
CASH FLOWS FROM OPERATING ACTIVITIES 
 Net income $ 483,248 $ 2,228,954 
 Adjustments to reconcile net income to 
    net cash provided by operating activities: 
  Noncontrolling interest  163,507  840,404 
  Increase in cash surrender value of life 
     insurance policies  (28,111)  (858) 
  Depreciation and amortization  5,382,276  5,703,656 
  Gain on sale of stock and investments    (14,101) 
  Gain on sale of equipment and other assets  (344,589)  (1,984,797) 
  Deferred federal and state income taxes  (268,417)  230,017 
  Stock received in lieu of payment  (302)  (481) 
  Net change in operating assets and liabilities   1,393,129  (1,431,742) 
 
   Net Cash Provided by Operating 
      Activities  6,780,741  5,571,052 
 
CASH FLOWS FROM INVESTING ACTIVITIES 
 (Increase) decrease in short-term investments  416,458  (416,458) 
 (Increase) decrease in notes receivable  256,023  (211,481) 
 Increase in notes receivable from shareholders  (746,556)  (191,006) 
 Distribution from partnerships  401,039  1,994,758 
 Proceeds from sale of equipment and other assets  667  32,642 
 Additions to property, plant and equipment  (6,670,458)  (4,181,793) 
 Salvage on telephone plant retired  650  35,614 
 Cash received from sale of stock and investments    3,094 
 Cash paid for partnership investment  (1,500,000)  
 Increase in land under development  (887,799)  (279,842) 
 Increase in other assets     (180,770)     (146,272) 
 
   Net Cash Used by Investing Activities  (8,910,746)  (3,360,744) 
 
CASH FLOWS FROM FINANCING ACTIVITIES 
 Common stock redemption  (100) 
 Additional long-term borrowings  3,268,144  875,447 
 Payments on long-term debt  (1,027,377)  (1,174,275) 
 Cash distributions  (372,924)  (449,935) 
 Due to former partner     (683,196)                    
 
   Net Cash Provided (Used) by Financing Activities   1,184,547     (748,763) 
 
   Net Increase (Decrease) in Cash  (945,458)  1,461,545 
 
CASH AT BEGINNING OF YEAR   7,287,645   5,826,100 
 
   Cash at End of Year $  6,342,187 $  7,287,645 

REDACTED

REDACTED
REDACTED

REDACTED
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WESTERN ELITE INCORPORATED SERVICES 
   AND SUBSIDIARIES  
 
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued) 
 
Years Ended December 31, 2009 and 2008 
 
 
 
       2009              2008        
             (As Restated) 
COMPONENTS OF NET CHANGE IN  
   OPERATING ASSETS AND LIABILITIES 
 (Increase) decrease in assets: 
  Accounts receivable - trade $ 879,290 $ (831,339) 
  Other accounts receivable  28,789  (55,033) 
  Recoverable federal and state income taxes  (199,440)  (412,720) 
  Materials and supplies - at average cost  (108,119)  (98,093) 
  Other current assets  (40,876)  (72,038) 
 Increase (decrease) in liabilities: 
  Accounts payable - trade  644,041  (67,343) 
  Taxes, other than income taxes  30,552  (5,736) 
  Accrued payroll and benefits  77,069  121,966 
  Other current liabilities       81,823      (11,406) 
 
   Net Change in Operating Assets 
      and Liabilities $ 1,393,129 $ (1,431,742) 
 
SUPPLEMENTAL DISCLOSURES OF CASH 
   FLOW INFORMATION 
 Cash paid during the year for: 
  Interest $ 687,583 $ 667,784 
  Federal and state income taxes $ 730,000 $ 1,684,283 
 
SUPPLEMENTAL DISCLOSURES OF NONCASH  
   INVESTING AND FINANCING ACTIVITIES 
 Plant and equipment additions in accounts payable $ 23,600 $ 96,016 
 Common stock retired $ 7,280 

REDACTED
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WESTERN ELITE INCORPORATED SERVICES 
   AND SUBSIDIARIES 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 
December 31, 2009 and 2008 
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NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT 
                    ACCOUNTING POLICIES  
 
Principles of Consolidation and Operations 
The consolidated financial statements include the accounts of the Company and its wholly-
owned subsidiaries, Inland Telephone Company, R&R Cable Company, Inland Long Distance 
Company, Central Cascades Land Company, Inc., Easton Ridge Land Company, Inc., Moses 
Lake Views Land Company, Inc., Newport Hills Land Company, Inc., R&R Heights Land 
Company, Inc.  Inland Cellular Telephone Company and Crushe, LLC are affiliated 
companies through common ownership.  All material intercompany accounts and transactions 
have been eliminated in consolidation.   
 
Inland Telephone Company is a local exchange telecommunications company providing local 
exchange and other telecommunications services to customers in Columbia, Kittitas, Mason, 
Whitman and Walla Walla counties in Washington, and Latah and Nez Perce counties in 
Idaho.   
 
Regulatory changes in the telecommunications industry have modified, or could modify the 
manner in which Inland Telephone Company's approved telecommunication tariffed rates are 
calculated as well as modify the manner in which Inland Telephone Company recovers its 
revenue requirements.  Implementation of those modifications and the outcome of the 
regulatory proceedings may adversely affect certain current or future revenue streams of 
Inland Telephone Company. 
 
R&R Cable Company provides cable television services to customers in the Roslyn, Ronald, 
Cle Elum and Lake Cle Elum areas in Washington, rents equipment to Inland Telephone 
Company and others, and provides security alarm equipment and monitoring services. 
 
Inland Long Distance Company provides long distance telecommunications service to 
customers in Inland Telephone Company's serving areas. 
 
Central Cascades Land Company, Inc., Easton Ridge Land Company, Inc., Moses Lake 
Views Land Company, Inc., Newport Hills Land Company, Inc., R&R Heights Land 
Company, Inc., and Crushe, LLC hold land investments in various locations in central and 
eastern Washington. 
 
Inland Cellular Telephone Company is the general partner in two cellular telecommunications 
partnerships, Washington RSA No. 8 Limited Partnership and Eastern Sub-RSA Limited 
Partnership.  

REDACTED

REDACTED

REDACTED

REDACTED

REDACTED
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 
December 31, 2009 and 2008 
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NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT 
                    ACCOUNTING POLICIES (Continued) 
 
Principles of Consolidation and Operations (Continued) 
The consolidated financial statements of Inland Cellular Telephone Company include its 
general and limited partnership interests in Washington RSA No. 8 Limited Partnership and 
Eastern Sub-RSA Limited Partnership.  Authoritative literature requires that a variable 
interest entity be consolidated by its primary beneficiary.  The primary beneficiary is the 
entity that stands to absorb a majority of the variable interest entity’s expected losses, or in the 
event that no entity stands to absorb a majority of the expected losses, then the entity that 
stands to receive a majority of the variable interest entity’s expected residual returns.  Inland 
Cellular Telephone Company has concluded that it is the primary beneficiary of Washington 
RSA No. 8 Limited Partnership and Eastern Sub-RSA Limited Partnership and the Company 
is required to consolidate the partnerships in its financial statements. 
 
Inland Cellular Telephone Company holds a majority interest that requires Eastern Sub-RSA 
Limited Partnership and Washington RSA No. 8 Limited Partnership operations be included 
in the Consolidated Financial Statements.  Inland Cellular Telephone Company ownership 
percentages of December 31 are as follows: 
 
    2009         2008      
  (As Restated) 
 
 Eastern Sub-RSA Limited Partnership 54.037% 54.037% 
 Washington RSA No. 8 Limited Partnership 56.038% 48.865% 
 
Noncontrolling interest represents the noncontrolling partners’ proportionate share of the 
equity of Eastern Sub RSA Limited Partnership, Washington RSA No. 8 and a former 
shareholder of Inland Cellular Telephone Company.  The following are the noncontrolling 
interest percentages at December 31:  
 
    2009         2008      
  (As Restated) 
 
 Eastern Sub RSA Limited Partnership 45.963% 45.963% 
 Washington RSA No. 8 43.962% 51.135% 
 Former Shareholder  4.469% 
 
Regulation 
Inland Telephone Company and Inland Long Distance Company are subject to the accounting 
rules and rate regulation policies of the Washington Utilities and Transportation Commission 
(“WUTC”) and the Idaho Public Utilities Commission (“IPUC”) and adhere to the Federal 
Communications Commission (“FCC”) Uniform System of Accounts for Class B telephone 
companies as prescribed by the FCC under Part 32. 
 

REDACTED
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NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT 
                    ACCOUNTING POLICIES (Continued) 
 
Cash 
For purposes of the statement of cash flows, the Company considers cash to be cash on hand, 
and in checking and money market accounts.   
 
Accounts Receivable 
The Company and Subsidiaries extend credit to its business and residential customers based 
upon a written credit policy.  Service interruption is the primary vehicle for controlling 
accounts receivable losses.  Telecommunications accounts receivable are recorded when 
subscriber bills, carrier access bills, and exchange carrier associations settlement statements 
are billed and are presented in the balance sheet net of the allowance for doubtful accounts.  
Certain exchange carrier associations’ settlements are subject to out-of-period adjustments 
and are recorded during the year in which they become determinable.  The allowance for 
doubtful accounts is estimated based on the Company’s historical losses, the existing 
economic conditions in the telecommunications industry, and the financial stability of its 
customers.  Approximately 21% of accounts receivable are ninety days or more over due from 
the date invoices were first issued. 
 
Land Under Development 
Land under development consists of undeveloped and developed land, as well as land 
improvements such as roads, water systems, sewers, utilities, buildings and construction 
period interest and taxes.  At December 31, 2009 and 2008, management determined that the 
fair market value of the land exceeded its carrying amount; therefore, no impairment loss was 
recorded.  The estimated total cost of future improvements for water, sewer, roads and a 
clubhouse on R&R Heights Land Company, Inc. property totaled $4,152,000 at December 31, 
2009 and 2008, respectively.  The estimated total cost of future improvements for water and 
roads on Newport Hills Land Company, Inc. property totaled $74,800 at December 31, 2009 
and 2008, respectively. 
 
Investments in Corporations and Partnerships 
The Company consolidates partnerships where the Company's ownership is 20% or more.   
 
The Company uses the cost method of accounting for all other partnership investments. 
 
The Company uses the fair market value of accounting for investments in corporations unless 
the fair market value is not readily determinable, in which case the investments are recorded 
at cost. 
 
 
 

REDACTED

REDACTED

REDACTED
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NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT 
                    ACCOUNTING POLICIES (Continued) 
 
Fair Value Measurements 
On January 1, 2009, the Company and Subsidiaries adopted applicable authoritative guidance 
related to fair value measurements that defines fair value, provides a framework to measure 
the fair value of assets and liabilities and requires certain disclosures about those 
measurements.  The guidance establishes a hierarchy to prioritize the inputs that underlie a 
fair value measurement and requires that valuation techniques maximize the use of observable 
inputs and minimize the use of unobservable inputs.  The three levels of inputs essentially 
distinguish the relative reliability of inputs to fair value measurements.  Level 1 inputs are 
more reliable and objective than Level 2 inputs which are in turn more reliable and objective 
than Level 3 inputs.  In arriving at a fair value measure, the Company and Subsidiaries is 
required to determine the level in the fair value hierarchy within which a fair value 
measurement ultimately falls and provide disclosure of such determinations. 
 
The carrying value of cash, accounts receivable and accounts payable approximates fair value 
due to the short maturity of these instruments.  The carrying value of short and long-term debt 
approximates fair value based on discounting the projected cash flows using market rates 
available for similar maturities.   
 
Unamortized Debt Issuance Expense 
Costs incurred to obtain financing for telecommunications plant additions are capitalized and 
amortized over the respective loan period. 
 
Allowance for Funds Used During Construction 
Interest applicable to funds used for long-term construction projects is capitalized as a part of 
the cost of the asset and depreciated over the asset’s estimated useful life.  There was no 
interest capitalized in 2009 and interest capitalized of $3,191 in 2008. 
 
Property, Plant and Equipment 
Property, plant and equipment are stated at cost and are depreciated on a straight-line basis for 
accounting purposes.  Lives used for calculating depreciation on telecommunications plant are 
in accordance with the rules of the WUTC and IPUC and are based on the estimated 
economic useful lives of all assets.  Likewise, lives used for calculating depreciation on all 
other property and equipment are based on the estimated economic useful lives of the assets. 
 
Telecommunications Plant Retirements 
When a telecommunications plant asset is retired or otherwise disposed of, the cost of the 
asset is removed from the asset account and charged to the related allowance for depreciation.  
Similarly, the cost of removal and salvage proceeds are charged or credited to the allowances 
for depreciation.  Consequently, no gain or loss upon disposition is recognized. 
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NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT 
    ACCOUNTING POLICIES (Continued) 
 
Common Stock 
Common stock of the Company consists of two classes.  Class A voting common stock has no 
par value, with 50,000 shares authorized and 7,781 shares issued and outstanding at 
December 31, 2009 and 2008, respectively, with a stated value of $1 per share.  Class B non-
voting common stock has no par value, with 950,000 shares authorized and 147,839 shares 
issued and outstanding at December 31, 2009 and 2008, respectively, with a stated value of $1 
per share.   
 
Common stock of Inland Cellular Telephone Company consists of two classes, Class A voting 
common stock has no par value, with 50,000 shares authorized and 7,781 and 8,145 shares 
issued and outstanding at December 31, 2009 and 2008, respectively, with a stated value of $1 
per share.  Class B non-voting common stock has no par value, with 950,000 shares 
authorized and 147,839 and 154,755 shares issued and outstanding at December 31, 2009 and 
2008, respectively, with a stated value of $1 per share.   
 
During 2009, Inland Cellular Telephone Company redeemed the 364 shares of Class A voting 
common stock and the 6,916 shares of Class B non-voting common stock held by a 
noncontrolling shareholder. 
 
Advertising Costs 
Costs incurred for advertising are expensed as incurred.  Advertising expense was $2,101,434 
and $1,555,960 for December 31, 2009 and 2008, respectively. 
 
Revenue Recognition, Major Customers and Service 
Services provided by Inland Telephone Company include primarily local network and 
network access services.  Network access service revenues, which represent a major portion 
of Inland Telephone Company's operating revenues, are derived from the provision of 
exchange access services to interexchange carriers or to end users of telecommunication 
services beyond Inland Telephone Company's local network. 
 
Revenues for interstate access services are received through tariffed access charges filed by 
the National Exchange Carrier Association (“NECA”) with the Federal Communications 
Commission (“FCC”) on behalf of the NECA member companies.  These access charges are 
billed by the Company to interstate interexchange carriers and pooled with like-revenues from 
all NECA member companies.  The pooled access charge revenues received by the Company 
are based upon the actual cost of providing interstate access services, plus a return on the 
investment dedicated to providing these services.  Pooled access charge revenues are 
estimated at December 31 each year and are subject to adjustment.  Such adjustments are 
normal occurrences and are recorded by the Company during the year in which they occur. 
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NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT 
    ACCOUNTING POLICIES (Continued) 
 
Revenue Recognition, Major Customers and Service (Continued) 
Revenues for Washington State intrastate access services are received through tariffed access 
charges filed by the Company and the Washington Exchange Carrier Association (“WECA”) 
and approved by the WUTC.  The access charges are billed by the Company to intrastate 
interexchange carriers.  The carrier common line and state universal service fund revenues are 
pooled with all WECA member companies.  The traffic sensitive revenues are considered bill 
and keep based on tariffed rates. 
 
Revenues for Idaho State intrastate access services are received through tariffed access 
charges filed by the Company and approved by the IPUC.  The access charges are billed by 
the Company to intrastate interexchange carriers and are considered bill and keep based on 
tariffed rates. 
 
For some of the services that Inland Telephone Company and Inland Cellular Telephone 
Company provide to their customers, the Companies rely upon services and facilities supplied 
to them by other companies.  Any material disruption of the services or facilities supplied to 
the Companies by other companies could potentially have an adverse effect upon the 
Companies operating results. 
 
Federal and State Income Taxes 
The Company and Subsidiaries provide federal and state income taxes for the effects of 
transactions reported in the financial statements and consist of taxes currently due, deferred 
income taxes and amortization of federal investment tax credits.  The Company and its 
subsidiaries file federal and state income taxes on a consolidated basis.  The consolidated tax 
liability of the affiliated group is allocated based on each company's contributions to 
consolidated taxable income. 
 
The Company and Subsidiaries utilizes the liability method of accounting for income taxes as 
set forth in authoritative literature.  Under the liability method, deferred taxes are determined 
based on the temporary differences between the financial statement and tax basis of assets and 
liabilities using tax rates expected to be in effect during the years in which the basis 
differences reverse.  A valuation allowance is recorded when it is more likely than not that 
some of the deferred tax assets will not be realized. 
 
Authoritative guidance provides for the financial statement recognition, measurement and 
disclosure of uncertain tax positions recognized in the Company’s financial statements.  
Management is of the opinion that the income tax positions taken by the Company meet the 
more-likely-than-not threshold that the tax returns filed by the Company have greater than a 
50 percent chance of being sustained under examination of the Internal Revenue Service.  The 
Company’s federal income tax returns for the tax years ended December 31, 2008, 2007 and 
2006 remain subject to examination. 
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NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT 
    ACCOUNTING POLICIES (Continued) 
 
Comprehensive Income 
Authoritative guidance requires that total comprehensive income be reported in the financial 
statements.  Total comprehensive income is presented on the Consolidated Statements of 
Stockholders' Equity. 
 
Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the 
reporting period.  Actual results may differ from those estimates and assumptions used in 
preparing the accompanying financial statements. 
 
Subsequent Events 
The management of the Company evaluated subsequent events and transactions for potential 
recognition and disclosure through July 27, 2010, the date the statements were available to be 
issued.  No such subsequent events were noted, except as described in Note 15. 
 
Reclassifications 
Certain reclassifications have been made to the previously reported 2008 financial statements 
in order to make them comparable with the 2009 financial statements. 
 
 
NOTE 2 - PRIOR PERIOD ADJUSTMENT 
 
Retained earnings and noncontrolling interest has been restated to remove Pac Tel Cellular as 
a Limited Partner in Washington RSA No. 8 Limited Partnership and Eastern Sub-RSA 
Limited Partnership, and remove a payable to Pac Tel Cellular to reflect distributions received 
by the remaining partners prior to 2008 which were due to Pac Tel Cellular (see Note 15). 
 
Details of the prior period adjustments to due from limited partners and due to limited partner 
at January 1, 2008 are as follows: 
   Due from Due to     
   Limited  Former    
    Partners      Partner    
 
Balance at January 1, 2008, as previously reported  $  215,834 $    428,624 
 
Settlement agreement with Pacific Telecom Cellular  
   of Washington, Inc.  (215,834) 2,124,950 
 
Balance at January 1, 2008, as restated  $                $ 2,553,574 
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NOTE 2 - PRIOR PERIOD ADJUSTMENT (Continued) 
 
Details of the prior period adjustment to Inland Cellular Telephone Company retained 
earnings and noncontrolling interest at January 1, 2008 are as follows:  
 
  Noncontrolling Retained   
        Interest         Earnings   
 
Balance at January 1, 2008, as previously reported  $ 13,264,940 $ 9,418,110 
 
Settlement agreement with Pacific Telecom 
   Cellular of Washington, Inc.   (2,176,480)   (377,094) 
 
Balance at January 1, 2008, as restated  $ 11,088,460 $ 9,041,016 
 
Net income for the year ending December 31, 2008 has been restated to remove the accrual of 
interest due to Pac Tel Cellular reported on the previously issued 2008 consolidated financial 
statements.  Interest expense has been reduced by $184,494 for the year ending December 31, 
2008. 
 
 
NOTE 3 - CONCENTRATION OF CREDIT RISK 
 
The Company and Subsidiaries maintains cash balances at various financial institutions in 
central and eastern Washington.  Accounts at each of the financial institutions are insured by 
the Federal Deposit Insurance Corporation (FDIC) with basic coverage up to $250,000 until 
December 31, 2013.  The Company and Subsidiaries’ non-interest bearing accounts have 
unlimited FDIC deposit insurance through June 30, 2010.  At December 31, 2009, the 
Company and Subsidiaries’ cash balances at various institutions did not exceed the FDIC 
insured amount. 
 
The Company and Subsidiaries has an account with a broker-dealer with investments in a 
cash/money account.  Securities held at such institutions are each insured by the Securities 
Investor Protection Corporation up to $500,000 for brokerage accounts, of which $100,000 of 
the total available applied to any cash claims. 
 
The Company’s accounts receivable are subject to potential credit risks as they are unsecured. 
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NOTE 4 - NOTES RECEIVABLE 
 
Notes receivable consists of the following: 
           Principal Amount        
      2009          2008     
Western Elite Incorporated Services:  
 Fixed rate note receivable in monthly principal   
    and interest payments 
  12.00% - due June 2009  $    121,776 
    7.00% - due November 2011 $    536,691    561,035 
    536,691 682,811  
Inland Cellular Telephone Company: 
 Fixed rate note receivable 
  12.0% - due September 2009 300,000   
Moses Lake Views Land Company, Inc.:    
 Fixed rate note receivable in monthly principal 
    and interest payments 
    8.5% - due January 2017 53,488 58,912  
Newport Hills Land Company, Inc.: 
 Fixed rate note receivable in monthly principal 
    and interest payments 
  9.00% - due May 2012  299,000 
  9.00% - due September 2012 314,279 333,921 
  7.00% - due January 2012 600,000 600,000 
  9.00% - due January 2013    267,630    353,467 
    1,181,909 1,586,388 
    2,072,088 2,328,111  
Less principal installments on notes receivable 
   due within one year    218,200     328,104  
    $ 1,853,888 $ 2,000,007 
 
At December 31, 2009, maturities on notes receivable for the next five years and thereafter 
are as follows:  
 
 2010 $    218,200 
 2011 389,491 
 2012 264,700 
 2013 276,309 
 2014 609,200 
 Thereafter    314,188 
 
  $ 2,072,088 
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NOTE 4 - NOTES RECEIVABLE (Continued) 
 
Notes receivable from the sales of developed lots, are reported at the outstanding principal 
balance, and are secured by the lots sold.  Notes receivable are written off when all collection 
efforts have been used and the foreclosure process has been completed.  Interest income is 
recognized when earned unless the likelihood of loss is greater than remote.   
 
 
NOTE 5 - INVESTMENT IN CORPORATIONS AND PARTNERSHIPS 
 
Investments of Inland Telephone Company and Inland Cellular Telephone Company consist 
of the following: 
     2009          2008      
 Investment in Corporations   
  Inland Telephone Company:  
   Common Stock of Verisign, Inc. 
      (at fair market value) $ 755,270 $ 594,495 
   Common Stock of Verizon Communications, Inc. 
      (at fair market value)   28,326   28,984 
 
     $ 783,596 $ 623,479 
 
Inland Cellular Telephone Company holds limited partnership interests in Western Sub-RSA 
Limited Partnership and Yakima MSA Limited Partnership.  The investments are stated on a 
cost basis, with no basis for financial statement purposes as the cumulative distributions 
received exceed the capital contributed. 
 
As described in Note 1, the Company and Subsidiaries have adopted applicable authoritative 
guidance related to fair value measurements.  Following is the hierarchy and fair value 
measurements at December 31, 2009 and 2008: 
 
                  Fair Value Measurements                 
  Quoted Prices 
  in Active     Significant   
  Markets      Other        Other        
  For Identical  Observable   Subjective    
  Assets       Inputs       Inputs       
 Fair Value     (Level 1)         (Level 2)         (Level 3)     
 
December 31, 2009 
 
 Equities $ 783,596 $ 783,596 
 Investment in co-operative  
    certificates 103,598               $ 103,598               
 
  Total $ 887,194 $ 783,596 $ 103,598 $               
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NOTE 5 - INVESTMENT IN CORPORATIONS AND PARTNERSHIPS (Continued)  
 
                  Fair Value Measurements                 
  Quoted Prices 
  in Active     Significant   
  Markets      Other        Other        
  For Identical  Observable   Subjective    
  Assets       Inputs       Inputs       
 Fair Value     (Level 1)         (Level 2)         (Level 3)     
 
December 31, 2008 
 
 Equities $ 623,479 $ 623,479 
 Investment in co-operative 
    certificates 103,963               $ 103,963               
 
  Total $ 727,442 $ 623,479 $ 103,963 $               
 
Investments valued using Level 1 inputs are based on unadjusted quoted market prices within 
active markets.  Investments valued using Level 2 inputs are used primarily on quoted prices 
for similar assets in active or inactive markets.  Level 3 inputs are based on the Company's 
own assumptions on how knowledgeable parties would price assets or liabilities, and are 
developed using the best information available in the circumstances. 
 
 
NOTE 6 - NONMONETARY TRANSACTION ON SALE OF PARTNERSHIP 
                     INTEREST 
 
In 1999, Inland Telephone Company sold its 25% limited partner interest in Idaho RSA No. 1 
Limited Partnership (Idaho 1 LP).  In exchange for the partnership interest, Inland Telephone 
Company received the following: 
 
 1. Cash of $3,700,000. 
 
 2. The contractual rights under the "Rural Service Area Service Agreement and 

Option" (RSA Agreement) between Idaho 1 LP and Washington RSA No. 8 Limited 
Partnership (Washington 8 LP) under which Idaho 1 LP transferred the rights under 
FCC rules to provide cellular service to the southern portion of Idaho 1 LP's service 
area (counties of Clearwater, Latah, Lewis and Nez Perce in Southern Idaho) to 
Washington 8 LP.   
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NOTE 6 - NONMONETARY TRANSACTION ON SALE OF PARTNERSHIP 
                     INTEREST (Continued) 
 
Inland Telephone Company accounted for the sale by recording the amount of $3,700,000 as 
the proceeds from selling the Idaho 1 LP partnership interest, resulting in a gain of $1,174,523 
for financial reporting purposes, and of $1,197,933 for tax purposes. 
 
Inland Telephone Company did not record an amount for the value of the RSA Agreement.  
Generally accepted accounting principles require that such assets be recorded at fair value.  
Management has investigated the methods to value the RSA Agreement acquired in the 1999 
sale of Idaho 1 LP.  In the opinion of management, the value cannot be determined within 
reasonable limits and believes that the financial statements are being conservatively presented 
by not assigning a value to the RSA Agreement.  
 
On October 31, 2006, Inland Telephone Company transferred its rights under the RSA 
Agreement to Western Elite Incorporated Services.  Western Elite Incorporated Services then 
transferred its rights to Inland Cellular Telephone Company.  No gain or loss was recognized 
because management is of the opinion that the value cannot be determined within reasonable 
limits. 
 
 
NOTE 7 - DEPRECIABLE PLANT AND EQUIPMENT 
 
The following is a summary of asset classifications and estimated useful lives for the 
depreciable assets: 
 
    Useful Lives 
         (Years)           2009             2008       
 
Western Elite Incorporated Services: 
 Buildings  39  $   1,036,365 $   1,581,984 
 Other  5 to 15        38,693        38,693 
       1,075,058 1,620,677 
Inland Telephone Company: 
 Buildings 25 to 40 2,329,574 2,181,840 
 Central office equipment 9 to 11 5,498,714 5,136,415 
 Outside telephone plant 2 to 25 9,749,719 9,510,275 
 Vehicles and other work equipment 6 to 8 2,395,094 2,323,720 
 Furniture and fixtures 6 to 20 800,972 1,268,396 
 Miscellaneous property and  
    deregulated equipment 10 to 20   1,776,566   1,191,791 
       22,550,639 21,612,437 
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NOTE 7 - DEPRECIABLE PLANT AND EQUIPMENT (Continued) 
  
    Useful Lives 
         (Years)           2009             2008       
 
Inland Cellular Telephone Company:    
 Vehicles and other work equipment  3  $      745,628 $      732,317 
 Furniture and fixtures  5  693,704 635,551 
 Cellular plant in service 4 to 15 40,717,352 44,235,277 
       42,156,684 45,603,145 
 
R&R Cable Company: 
 Buildings  15 to 39 445,140 788,010 
 Cable TV plant 5 to 17 2,580,886 2,431,174 
 Vehicles and other work equipment 3 to 12 25,251 282,474 
 Furniture and fixtures 5 to 7 6,835 6,835 
 Other   5         22,265        21,105 
       3,080,377 3,529,598 
 
Central Cascades Land Company, Inc.: 
 Tools and other equipment 5 to 7 20,275 20,275 
 
Easton Ridge Land Company, Inc.: 
 Vehicles and other work equipment 3 to 12 35,207 35,207 
 
Moses Lake Views Land Company, Inc.: 
 Buildings  39  77,978 77,978 
 Tools and other equipment 5 to 7          6,266          6,266 
       84,244 84,244 
 
Newport Hills Land Company, Inc.: 
 Water equipment  20  32,900 32,900 
  
 
R&R Heights Land Company, Inc.: 
 Water equipment  20  104,769 104,769 
 Tools and other work equipment 5 to 7          2,153          2,153 
                106,922      106,922 
 
       $ 69,142,306 $ 72,645,405 
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NOTE 8 - LONG-TERM DEBT 
 
Long-term debt consists of the following: 
           Principal Amount        
      2009           2008      
 
Western Elite Incorporated Services: 
 Notes payable to former shareholders: 
  Fixed rate notes of 6.25%; payable in annual 

interest only installments until 2008; thereafter, 
annual principal and interest payments shall be 
made; due April 2014. $      925,528 $ 1,079,286 

 
 Notes payable to financial institutions: 
  Fixed rate note of 6.75%; payable in monthly 

installments; due January 2036. 953,224 966,588 
 
  Fixed rate note of 7.70%; payable in monthly 

installments; due March 2017. 1,867,241 1,912,457 
 
  Fixed rate note of 7.18%; payable in monthly 

installments; due July 2012.      376,416    499,475 
     4,122,409 4,457,806 
 
Inland Telephone Company: 
 Rural Development Utilities Programs ("RDUP") - 

first and supplemental mortgage notes, payable in 
monthly and quarterly installments. 

  2.00% - due May 2011 31,326 55,916 
  2.00% - due May 2018 379,848 421,378 
  5.00% - due October 2014 212,821 237,883 
  6.91% - due April 2014 99,173 118,640 
  7.00% - due April 2014 349,311 417,716 
  6.26% - due April 2014 118,313 141,962 
  4.86% - due April 2014 161,328 194,748 
  5.71% - due April 2014      109,547    131,820 
     1,461,667 1,720,063 
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NOTE 8 - LONG-TERM DEBT (Continued) 
 
           Principal Amount        
      2009           2008      
 
 Rural Telephone Bank ("RTB") - supplemental 

mortgage notes, payable in quarterly installments. 
  5.54% - due December 2011 $      122,117 $    147,041 
  8.00% - due December 2011 178,228 205,416 
  8.00% - due October 2014 122,712 141,948 
  5.49% - due December 2011 449,414 541,000 
  5.10% - due April 2014 688,332 829,830 
  5.13% - due April 2014        63,878                  
     1,624,681 1,865,235 
 
 John Deere Credit - installment note secured by 

equipment, monthly payments of $595 with no 
interest, due July 2009.  4,162 

 
 GMAC - installment note secured by a vehicle, 

monthly payments of $642 with no interest, due 
March 2012.        17,326      24,385 

    3,103,674 3,613,845 
 
Inland Cellular Telephone Company: 
 Note payable to a financial institution in monthly 

installments of $97,649, including interest at 
6.25%, secured by inventory, accounts receivable, 
intangibles and equipment, due November 11, 
2014.  Total available is $5,000,000. 3,096,369 

      
 Allen and Carole Lang - fixed rate note of 6.00%; 

payable in monthly installments; due April 2012.        28,163      38,197 
       3,124,532      38,197 
     10,350,615 8,109,848 
 
Less principal installments on long-term debt due 
within one year   2,008,900    928,562 

 
    $   8,341,715 $ 7,181,286 
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NOTE 8 - LONG-TERM DEBT (Continued) 
 
At December 31, 2009, maturities on long-term debt for the next five years and thereafter are 
as follows: 
 
 2010 $   2,008,900 
 2011 2,101,000 
 2012 2,005,674 
 2013 944,400 
 2014 569,927 
 Thereafter   2,720,714 
   
  $ 10,350,615 
 
Substantially all of the Company's telecommunications plant now owned and hereafter 
acquired is subject to first and supplemental mortgage agreements executed to the Rural 
Development Utilities Programs and the Rural Telephone Bank.  The terms of the mortgage 
agreements restrict distributions to stockholders, redemptions of capital stock, and 
investments in affiliated companies. 
 
Allowable distributions are based on minimum net worth requirements defined in the 
agreements. 
 
In 2008, Inland Telephone Company was not in compliance with RDUP security agreement in 
regard to the Company's advances to affiliates exceeding one third of their net worth without 
advanced approval from the RDUP.  In 2009, the Company recorded a dividend to its parent, 
Western Elite Incorporated Services to offset the advances based upon the RDUP allowable 
dividend calculation.  As of December 31, 2009, the Company is in compliance with the 
RDUP security agreement. 
 
Inland Telephone Company has $208,606 available for future borrowing from the Rural 
Development Utilities Programs for approved telecommunications plant expenditures. 
 
Under the terms of the Inland Cellular Telephone Company promissory note, Inland Cellular 
Telephone Company and Western Elite Incorporated Services shall maintain aggregate 
minimum average deposit balances that collectively are equal to or greater than $2,000,000 
measured on a trailing twelve month basis on the first anniversary date of the note and each 
twelve months thereafter.  If the aggregate average deposit balances collectively fall below 
the required minimum on any measurement date lender will increase the interest rate from 
6.25% per annum to 6.75% per annum until the next measurement date. 
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NOTE 9 - NONCONTROLLING INTEREST 
 
Noncontrolling interest represents the noncontrolling partners’ proportionate share of the 
equity of Eastern Sub-RSA Limited Partnership and Washington RSA No. 8 Limited 
Partnership as described in Note 1.  Noncontrolling interest in 2008 also includes the 4.469% 
noncontrolling ownership of Inland Cellular Telephone Company held by a former 
shareholder of the Company. 
 
Noncontrolling interest on the Consolidated Balance Sheets is summarized as follows: 
 
         2009             2008       
    (As Restated) 
 Eastern Sub-RSA Limited Partnership 45.963% 
    noncontrolling interest in 2009 and 2008 $    678,011 $   1,062,068 
 
 Washington RSA No. 8 Limited Partnership 
    43.962% in 2009 and 51.135% in 2008 
    noncontrolling interest 8,708,311 9,865,170 
 
 Inland Cellular Telephone Company 4.469% 
    noncontrolling interest in 2008 owned by a 
    former shareholder of the Company                       562,328 
 
  Noncontrolling Interest $ 9,386,322 $ 11,489,566 
 
Noncontrolling interest on the Consolidated Statements of Income is summarized as follows: 
 
        2009            2008      
    (As Restated) 
 Eastern Sub-RSA Limited Partnership 45.963% 
    noncontrolling interest in 2009 and 2008 $ (384,057) $   (434,952) 
 
 Washington RSA No. 8 Limited Partnership 
    43.962% in 2009 and 51.135% in 2008  
    noncontrolling interest 547,564 1,183,937 
 
 Inland Cellular Telephone Company 4.469% 
    noncontrolling interest owned by a former 
    shareholder of the Company                     91,419 
 
  Noncontrolling Interest $  163,507 $    840,404 
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NOTE 10 - FEDERAL AND STATE INCOME TAXES 
 
The Company recognizes deferred income taxes for differences between the basis of assets 
and liabilities for financial statement and income tax purposes.  The deferred tax assets and 
liabilities represent future income tax return consequences of those differences, which will 
either be taxable or deductible when the assets and liabilities are recovered or settled.  The 
differences relate to the following: 
 

� Depreciable assets' lives and methods of calculating depreciation for financial and 
income tax reporting. 
 

� Recording of partnership investments using the equity method for financial reporting 
purposes and the cost method for income tax purposes. 
 

� Accounting for certain investments in corporations at fair market values for financial 
reporting purposes and cost for income tax purposes. 

 
The tax effects of temporary differences that give rise to significant portions of deferred tax 
liabilities consist of the following: 
 
      2009           2008      
 
 Plant and equipment $    802,012 $    704,843 
 Land sales on installment contracts 270,723 274,994 
 Partnership investments 124,482 485,087 
 Investment in corporations    250,817    196,378 
 
    $ 1,448,034 $ 1,661,302 
 
Components of the provisions for (benefits of) income taxes are as follows: 
 
      2009           2008      
 
 Currently payable $  476,929 $ 1,045,028  
 Deferred income taxes (benefit) (267,707) 231,143 
 Amortization of investment tax credits        (710)       (1,126) 
 
    $  208,512 $ 1,275,045 
 
 
NOTE 11 - LEASES 
 
Future lease commitments are not material; total rental and lease expense for the years ended 
December 31, 2009 and 2008 are less than one percent of total revenues. 
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NOTE 12 - EMPLOYEE BENEFIT PLANS 
 
The Company and Subsidiaries participate in a 401(k) profit sharing plan and an integrated 
pension plan for the benefit of all full-time employees.  In compliance with the integration 
formula which coordinates the Pension Plan with Social Security, the Company and 
Subsidiaries contribute 6% (2009 and 2008) of eligible employees' first $85,400 (2008 - 
$82,000) of regular compensation and 11.4% (2009 and 2008) of their regular compensation 
in excess of $85,440 (2008 - $82,000) to the plan, but not to exceed $49,000 (2008 - $46,000) 
per employee.  Company contributions charged to operations in connection with this plan 
were $582,324 and $493,208 in 2009 and 2008, respectively. 
 
 
NOTE 13 - RELATED PARTY TRANSACTIONS 
 
Interest income, interest expense and other income and expenses include the following related 
party transactions: 
 
     2009         2008     
 
 Interest Income from: 
  Partnerships in which Inland Cellular Telephone 
     Company is the general partner $   91,698 $   81,785 
 
  Stockholders and employees $ 145,676 $ 157,214 
 
 Interest Expense to: 
  Stockholders $     1,398 $     3,216 
 
  Partnership in which Inland Cellular Telephone 
     Company is the general partner $ 107,515 $ 147,327 
 
 Rental Income from Partnership in which Inland 
    Cellular Telephone Company is the general partner $   75,700 $   75,700 
 
 Rent expense to an employee of Inland Cellular 
    Telephone Company $   31,755 $   30,675 
 
 Right to Serve Income from Partnership in which 
    Inland Cellular Telephone Company is the  
    general partner (see Note 14) $ 600,000 $ 600,000 

REDACTED

REDACTED
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NOTE 14 - RURAL SERVICE AREA SERVICE AGREEMENT AND OPTION 
 
In January 1994, Washington RSA No. 8 Limited Partnership entered into an agreement with 
Idaho RSA No. 1 Limited Partnership (Idaho 1 LP) to construct and operate a cellular system 
in the counties of Clearwater, Latah, Lewis and Nez Perce, which represents the southern 
portion of Idaho RSA No. 1 (So.  Idaho RSA 1).  The area includes the cities of Moscow and 
Lewiston, Idaho, and is contiguous to the Partnership’s rural service area.  All costs and 
expenses incurred by the Partnership in constructing and operating the system are the 
responsibility of the Partnership.  All revenues from providing the cellular service belong to 
the Partnership. 
 
In October 2006, Inland Cellular Telephone Company, the General Partner, acquired the 
contractual rights under the Rural Service Area Service Agreement and Option with respect to 
So.  Idaho RSA 1 (see Note 6).  The Partnership has continued to serve So. Idaho RSA 1 and 
monthly payments of $50,000 were made to Inland Cellular Telephone Company in 2009 and 
2008.   
 
The agreement may be terminated by either party with not less than 18 months written notice.  
In the event of termination, Inland Cellular Telephone Company has an exclusive option to 
acquire the permits, licenses and other authorizations for certain portions of So. Idaho RSA 1.  
If those permits, licenses and authorizations cannot be purchased separate from the other 
assets comprising the balance of those portions of So. Idaho RSA 1, then Inland Cellular 
Telephone Company may elect to acquire the balance of such assets at their fair market value, 
but in no event less then net book value. 
 
 
NOTE 15 - SUBSEQUENT EVENT 
 
Pacific Telecom Cellular of Washington, Inc. (“Pac Tel Cellular”), which held a 7.356% 
interest in Washington RSA No. 8 Limited Partnership and an 8.472% interest in Eastern 
SUB-RSA Limited Partnership (“Partnerships”) at December 31, 2002, is a wholly-owned 
subsidiary of CenturyTel Wireless, Inc. (“CenturyTel Wireless”).  The Partnerships were 
advised that effective August 1, 2002, CenturyTel, Inc. (“CenturyTel”) transferred ownership 
of CenturyTel Wireless to ALLTEL Communications, Inc. (“Alltell”).  As a result of the 
transfer, Pac Tel Cellular ceased to be an affiliate of a “wireline carrier,” as that term is 
defined in the partnership agreements.  The General Partner subsequently notified CenturyTel 
in accordance with the partnership agreements that the partnership interests held by Pac Tel 
Cellular prior to the transfer of CenturyTel Wireless to Alltell was terminated as of 
January 28, 2003, one hundred eighty (180) days after the effective date of CenturyTel’s 
transfer of CenturyTel Wireless to Alltell.  A final distribution of the Pac Tel Cellular’s 
capital balance as of January 28, 2003 was made to Century Tel by the General Partner during 
2003, in accordance with the terms of the partnership agreements. 
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NOTE 15 - SUBSEQUENT EVENT (Continued) 
 
In February 2004, two of the three remaining partners in the Partnerships were served with a 
lawsuit commenced by Pac Tel Cellular.  Pac Tel Cellular alleged that the General Partner 
had wrongfully terminated Pac Tel Cellular's limited partnership interest in the Partnerships.  
The General Partner believes that it acted in accordance with the partnership agreements with 
respect to the 7.356% and 8.472% interest in the partnerships formerly held by Pac Tel 
Cellular, and has defended the lawsuit accordingly. 
 
On November 7, 2006, the Court entered an order granting Pac Tel Cellular’s motion for 
partial summary judgment and denying the Partnership’s motion for summary judgment.  The 
Court held that the Partnerships breached the Washington RSA No. 8 Limited Partnership 
Agreement and the Eastern Sub-RSA Limited Partnership Agreement when they terminated 
Pac Tel Cellular as a limited partner in the partnerships.  The Court ruled that upon entry of a 
final judgment in the litigation, Pac Tel Cellular will be entitled to all partnership rights under 
the partnership agreements retroactive to January 28, 2003, the date as of which the 
Partnerships deemed Pac Tel Cellular’s partnership interests to be terminated.  In April 2009, 
the Partnerships and Pac Tel Cellular reached an agreement as a result of the Court's decision 
in which Pac Tel Cellular was reinstated as a limited partner in the Partnerships and is entitled 
to its pro rata share of distributions, compensation and/or other enumerators which were 
received by the other parties in the Partnerships retroactive to January 28, 2003.  As a result of 
this agreement, the previously issued 2008 consolidated financial statements were restated to 
include Pac Tel Cellular as a limited partner (See Note 2). 
 
In January 2009, Verizon Wireless (Verizon”) acquired ownership of Pac Tel Cellular and in 
June 2009 Inland Cellular, by legal counsel, sent a letter to Pac Tel Cellular alleging that Pac 
Tel Cellular was in breach of the Partnership Agreements as a result of Verizon’s operations 
in the Partnership’s operating market. 
 
In order to avoid the cost, inconvenience, and uncertainty involved in the prosecuting and 
defending the appeal and any further litigation in the lawsuit that may follow the appeal, Pac 
Tel, Verizon, the General Partner and the Partnerships have agreed on the terms of Settlement 
Agreement and Mutual Release of Claims in February 2010.  Under the terms of the 
agreement Pac Tel’s interest in the Partnerships is terminated retroactive to January 28, 2003.  
Pac Tel shall retain all sums paid to it by the Partnerships in 2009 in the amount of $555,425 
plus distributions paid in 2009 in the amount of $127,771 plus an additional settlement 
amount of $1,870,378 and paid by the Partnerships in February 2010.  As a result of this 
agreement, the 2008 financial statements have been restated to remove Pac Tel Cellular as a 
Limited Partner and record the amounts due to Pac Tel Cellular as a current liability (see Note 
2).  The lawsuit and appeal have been terminated as a result of the Settlement Agreement and 
Mutual Release of Claims. 
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